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Pageantry 


OR the first time since May of 1914—and only for 
. the fourth time in a century—the King and Queen 
of England are on a State visit to Paris. Queen Victoria 
and the Prince Consort marked Anglo-French collabo- 
ration in the Crimean War by making a State visit to 
Paris in the year 1855. King Edward VII made the second 
in 1903 and founded the Entente Cordiale. And finally, 
King George V and Queen Mary in 1914 strengthened 
the superstructure of that Entente in time for it to meet 
the catastrophic stress and strain of the Great War. The 
importance of the present occasion can be gauged by the 
Presence of the Foreign Secretary at their side, by the 
discussions he will have with M. Bonnet, and by the in- 
tense interest which the State visit has aroused in other 
capitals. Is it a portent? Does it presage peace? Or does it 
mean that four years of war and twenty years of sus- 
Picion and ferment have led us back to the position we 
all occupied in Europe in that gay summer of 1914? 
_ On the face of things, there is a disturbing resemblance 
in the setting of the two latest State visits to France. 
Now, as then, Europe is engaged in so hectic an arms 
race that, as Colonel House reported back to President 
Wilson, if nothing halts its mad career “the guns will 
80 off of themsélves.” Now, as then, feverish attempts are 
made, as crisis after crisis racks the Continent, to impro- 
Mond a rudimentary Concert of the Powers in Europe to 
oe the peace. Now, as then, material progress and 
7 social reforms are alike being postponed under 
oa hepeg ty burden of arms expenditure, which 
“igs on the nations’ backs like an Old Man of the Sea. 
°w, as then, while Ministers frown and General Staffs 


of Peace 


look grave, a London Season is almost preternaturally 
brilliant—with its charming debutantes and their escorts, 
who, like their ancestors at the ball in Brussels on the eve 
of Waterloo, look out on the world with the carefree 
myopia of youth. Must we assume that history will repeat 
itself ? 

The King himself, however, replying to President 
Lebrun’s toast at the State banquet in the Elysée on 
Tuesday evening, struck the true note. Though both 
speeches referred to the healing of past animosities and 
the sharing of past sacrifices—and for that matter to the 
present identity of ideals and outlook between the two 
countries—the King, emphasising that Anglo-French 
friendship was aimed at no other Power, defined the 
simple basis on which that friendship necessarily reposes. 
“In spite of the strip of sea which separates us, our two 
countries have seen their destinies inevitably drawn to- 
gether with the passage of the centuries; and it would 
now be impossible to recall a period in which our 
relations were more intimate.” 

It is, indeed, this inevitable coupling of French and 
British destinies—and for “destinies” we can read 
“interests ”°—that alone explains why two such utterly 
dissimilar peoples should ever have consorted in amity 
and mutual endeavour. 

There is also another explanation, which every generous 
Englishman, mindful of his share in that legacy of Euro- 
pean culture and civilisation which is first Roman and 
then French, readily admits. It is an explanation which 
reveals the common foundations of British, American and 
French democracy: the refusal to esteem such elements of 
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civilisation as government, Jaw, rights, progress, welfare 
and freedom, except as these things touch the individual 
citizen, who is the irreducible constituent of the State. 
It is not for nothing that between the French, American 
and British peoples to-day subsist links which have stood 
many tests since the French political scientists from 
Rousseau onwards released the forces of the American 
and French Revolutions. The citizens of two Republics 
and a Monarchy in the world of to-day draw their faith 
in democracy from a common source: and we do well 
to remember that, if the French Revolution let loose a 
Napoleon on Europe, the principles on which that revo- 
hution occurred came to prevail not only in the American 
Republic, but also in that very England whose rulers 
first took up arms against the new French Republic. 

Thus, when we look out on the world of to-day, we 
can discern more durable foundations beneath the three 
superficially dissimilar Anglo-Saxon and French Com- 
monwealths than beneath the four superficially similar 
remaining Great Powers: the authoritarian States of 
Russia, Germany, Italy and Japan. Such historic conso- 
nances as exist between the British, American and French 
Constitutions cannot fail to bring their citizens’ minds 
10 a common focus, as generation succeeds generation and 
they live at peace with one another. 

The common outlook shared by the great democracies of 
the world implies, however, something more than the purely 
negative philosophy of “live and let live.” If we have 
attained to a large measure of unity and individual free- 
dom, we must never forget that this happy condition is 
the fortunate inheritance of our long history. Britain and 
France achieved their national unity, out of an amalgam 
of tribes and races, long before any other European 
nation. It was not a national unity founded on racialism. 
Indeed, how could it have been, when both countries 
contained Celts, Belgic or Frankish tribes, Romans 
Norsemen and Teutons? It was a political fusion that 
took centuries to achieve. Other great powers are impos- 
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ing heavy strains and stresses upon themselves in order 
to achieve by an iron discipline not merely solidarity, 
but a position of high prestige and power. In this twentieth 
century world, the democracies have not merely privileges 
to enjoy but duties to perform. 

In Europe, for example, the responsibility resis upon 
them to preserve standards of mutual respect and toleration 
between the nations analogous to those on which the social 
structure is built up in ademocraticcommunity. This means 
that their policy must not be concerned merely with mutua! 
defence or with fostering an exclusive friendship, but must 
seek by active diplomacy to stimulate trade and revive 
political confidence throughout the Continent. The main 
responsibility is upon them to pursue a constructive 
peace. 

And, looking farther ahead, they have to consider how 
the genuine needs of other races can be met. In this con- 
nection it is significant that, while the King was being en- 
tertained in Paris on Wednesday, the House of Lords were 
debating at Westminster the problem of how to people 
the Empire. We and France are among those who have 
great possessions. We have no right to adopt a dog-in- 
the-manger policy in regard to the great territories. Both 
we and France are at the point where our population is 
ceasing to grow—which fact, as the Duke of Devonshiie 
pointed out, makes it the more urgent that we should 
seek in co-operation with the Dominion Governments 
to increase the population of the Empire while there 
is still time. The Overseas Settlement Board itself has 
hinted that the Dominions might consider the encour- 
agement of a regulated supply of suitable foreign 
migrants. 

It is only by forward-looking policies on this and many 
other problems of a very far-reaching kind that the demo- 
cracies can hope to honour the obligations thrust upon 
them by their history, and prove to all the nations that 
there is a more excellent way of achieving national ambi- 
tions than the way of mutual destruction, 


Policy for Recession 


ITHIN the last few months suspicion of a trade 
recession has deepened into certainty. A year ago, 
those who warned of the possibility of a decline from the 
very high levels of activity then prevailing were cast—and 
outcast—as alarmists. Even in the late autumn, when the 
signs were unmistakable, those who read them were 
officially stigmatised as “ dismal jimmies.” But such self- 
deception, whether by Minister or by layman, is no longer 
possible. Indeed, the danger now is the contrary one: lest 
the public over-emphasise the decline that has occurred or 
is in prospect. In the last few weeks, it is true, there has 
been a diminished risk of excessive pessimism; for, with 
Wall Street bounding upwards and the other markets of 
the world firm, spirits have been buoyant. But the news 
from industry does not entirely reflect this changed mood; 
though there have been few drastic setbacks in June and 
July, there have been even fewer signs of a return to last 
year’s levels. The Chancellor of the Exchequer was un- 
doubtedly right in his belief, expressed in the House of 
Commons last week, that there is no reason to anticipate 
another slump such as that of 1931-32. But the recession 
of 1938 must nevertheless be taken seriously. Neither wish- 
ing nor waiting can be expected to change the present 
downward course of British trade. 

In these circumstances it is the plain duty of public 
policy to take the field against the recession. The record of 
policy in this struggle is, it is true, not a brilliant one, and 
it may be that the forces of the trade cycle are more 
powerful than any counter-measures that have yet been 
applied. But even if that is so, skilfully contrived policy 


may nevertheless serve to diminish the amplitude and 
shorten the duration of the swings of the pendulum. ‘lhe 
fact that pneumonia inexorably follows its course is no 
argument against skilled doctoring. We must have a policy 
for the recession. 

It is not, however, the necessity for the policy so much 
as its nature that causes difficulty. The present recession— 
like all recessions—is an unusual one. It is accompanicd 
by a shortage of labour in some industries and high activity 
in many others that are usually the first to be left dry by 
the ebbing tide. Many of the other conditions of the day 
—the huge re-armament programme, the unbalanced 
Budget, the extreme cheapness of money—are highly un- 
usual accompaniments to the beginning of a depression. 
Hardly one of the chief forms of remedy for economic 
anamia that have from time to time been advocated can 
now be applied without modification or proviso. 

The most controversial of these suggested remedies is 


‘the policy—or, more accurately, the group of policies— 


that can, for brevity’s sake, be described as the Public 
Works policy. Even the ardent partisan of public works 
must admit that the existence, and the urgent priority, of 
the re-armament programme impede the whole-hearted 
advocacy of large-scale public works at the present time. 
It would be difficult, as a matter of practical administra- 
tion, to devise any large scheme of capital construction 
that would not encroach at many points on resources of 
men or materials needed for the defence programme. But 
if these practical difficulties are admitted, it must also be 
recognised that the re-armament programme is proving to 
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be a most powerful reinforcement to the general argument 
for public works as a remedy, or at the least as a palliative, 
for depression. ‘There would be very few to be found, in the 
face of present facts, denying that State expenditure can 
sustain the volume of employment; and even fewer 
would argue that concentration upon the means of slaughter 
and destruction has economic virtues denied to more peace- 
ful and productive expenditure. Furthermore, the fact that 
unemployment is increasing alongside the re-armament 
programme is not, upon examination, nearly as impressive 
4 counter-argument as might appear on the surface. It is 
of the essence of the public works policy, as usually pro- 
pounded, that the sums spent in a depression upon works 
of capital development shall not be currently raised in 
taxation, but shall be borrowed from the funds of idle 
capital that always accumulate in such times. But in 
this sense the re-armament programme is by no means 
as large as its total volume of expenditure would indicate; 
for out of a total prospective expenditure this year of £366 
millions, only some £113 millions is to be borrowed—a 
considerably smaller sum than those customarily men- 
tioned in connection with the public works policy. 


Public works as a policy for recession must, therefore, 
be regarded as being, not in disgrace, but in temporary 
abeyance. The unemployment returns must be carefully 
watched month by month to determine whether there is 
a sufficient field of usefulness for a programme of capital 
works in addition to, and not in distraction from, the 
progress of re-armament. And it is the merest wisdom to 
have the plans fully prepared for the time when they will 
be needed, which will certainly come, if not earlier, when 
re-armament itself begins to decline. 

Public works, however, are hardly an adequate answer 
to our search for an immediate policy for recession. There 
may be more immediate prospects of success in encourag- 
ing private works. The chief means lying to the hand of the 
financial authorities for promoting private works is a 
reduction in the long-term rate of interest payable by 
borrowers in the open market. The analysis of the half- 
year’s banking figures contained in an article on page 175 
of this issue suggests that the Bank of England has in fact 
been trying in the past twelve months to support the gilt- 
edged market—the keystone of the arch of the interest- 
rate structure—by supplying the joint-stock banks with 
additional cash. But the analysis also suggests that, if this 
was the intention of the Bank, it has been frustrated, since 
the banks have absorbed the additional cash by an increase 
in their reserve ratios. In these circumstances, the ordinary 
man would suggest that the Bank of England should try 
again, and go on trying until it succeeds. 

In our correspondence columns in the last three weeks 
Mr R. F. Harrod and Mr J. M. Keynes have been advo- 
cating precisely that—namely, a concerted effort to reduce 
interest rates. It is difficult to resist the force of their 
argument that such an experiment could, in present cir- 
cumstances, at the worst do no harm, and at the best might 
do much good. It is considerably harder, however, to feel 
confident that still cheaper money would be a complete 
cure. How can lower interest rates—or public works, for 
that matter—provide more orders for the textile works of 
Lancashire and Yorkshire, or for the coal mines and tin- 
plate mills of South Wales—save perhaps in the long run 
when, as Mr Keynes himself tells us, we are all dead? 


The analysis of Britain’s economic needs thus comes 
back in the end, as it always must, to our dependence upon 
foreign trade. It is the export trades that have contributed 
Most to the current recession, and it is through the export 
trades that policy can most usefully attack the problem of 
growing unemployment. During the past week a memor- 
andum has been issued by the Federation of British 
Industries which arrives at the same conclusion from an 
entirely different approach. The F.B.I. is most concerned 
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with the growth in the adverse balance of visible trade. 
It is possible to take a much less alarmist view than the 
Federation does of the position in this individual year of 
1938 and still agree with the contention of the memo- 
randum that “no nation can continue indefinitely to face 
adverse payment balances of magnitude without perma- 
nently weakening its financial structure.” The memo- 
randum sets out the three ways by which the situation could 
be met, namely, by living on capital, by restricting imports 
and by expanding exports. The first course has only to be 
mentioned to be condemned. It is pleasant to find the 
representatives of British industry also rejecting the 
second. The expansion of exports remains; and the method 
by which the F.B.I. proposes to achieve it is “that we 
should use the great lever given us by the large purchas- 
ing power of our market to secure more favourable treat- 
ment for our export trade, which is vital to the industrial 
prosperity of the country.” More specifically, the Federa- 
tion proposes that the British tariff should be of the “ three- 
decker” variety, the lowest rates applying to the Empire, 
the middle classification to those countries who treat British 
goods favourably, and the highest rates to those countries 
whose treatment of our imports we regard as unfair. 


This proposal bears a strong family resemblance to one 
which has consistently been urged in The Economist. 
Subject to the very large practical difficulty of defining, 
by agreement, what is and what is not favourable treat- 
ment, we believe that such an amendment of our tariff 
structure would be the means of expanding both British 
export trade in particular and international commerce in 
general. But as with many other proposals that are advo- 
cated in general terms, everything would depend upon the 
method of application. The F.B.I., for example, would 
initiate its policy by “ retaliating ” (its own word) against 
those countries whose balance of trade with Britain is most 
* unfavourable ” to us, and a list of eleven specified coun- 
tries includes such important trading nations as the United 
States, Germany, Holland, Sweden and Belgium. It can 
be said at once that an attempt by Great Britain to 
“retaliate,” or to negotiate with a threat of retaliation, 
against a list of countries including these five would lead 
at once to a world-wide economic war, in which the hope 
of reviving international trade would disappear, perhaps for 
ever. It is true that the F.B.I. memorandum claims that 
“there is no desire to see greater restrictions on inter- 
national trade,” but a proposal must be judged by its 
probable effects rather than by its intentions; and the 
almost certain effect of “ retaliation” would be a net 
increase in the hindrances to trade. 


The truth is that the F.B.I., with its talk of retaliation, 
has grasped the wrong end of its excellent proposal. A 
three-decker British tariff will do good to us and the world, 
only if the third schedule of duties is drawn between the 
two existing ones and provides concessions which we can 
offer to countries that agree to facilitate our export trade. 
It is only by rewarding the virtuous, and not by punishing 
the wicked, that we can hope in a world of sovereign States 
to advance the cause of freer intercourse and trade. 


Subject to this far-reaching amendment, however, the 
proposal to use the enormous buying power of the British 
market as a lever to increase international commerce, and 
thereby reduce British unemployment in precisely those 
industries where it is now growing most rapidly, offers the 
best opportunity of applying “ purposive direction ” to the 
course of British trade and industry in the immediate 
future. That there must be some “ purposive direction ” 
needs no further argument. The British public cannot be 
expected to accept the position that no effort need be made 
to exert any influence on the trade cycle save as the acci- 
dental by-product of a programme of piling up works of 
destruction, whose nature and necessity the common man 
equally detests. 
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Italy’s Exchange Weakness 


HE continuing high level of industrial activity in Italy 
has had its direct origin in the expenditures of the 
Siate. It has been kept going for some years past by con- 
sistent deficit financing. In the year ended June 30, 1935, 
the ordinary Budget closed with a deficit of 2,030 million 
lire. The year 1935-36, which saw the beginning of the 
Abyssinian war, produced a deficit of 12,686 million lire. 
In 1936-37 the ordinary Budget had a surplus of 1,289 
million lire, but the expenses of the so-called extraordinary 
Budget were 17,519 millions, so that the combined deficit 
of the year was 16,230 millions. Over these three years as 
a whole, therefore, the excess of expenditure over revenue 
was 30,946 million lire. At the current official rate of 
exchange the sum is equivalent to about £327 millions, 
which would be a very large deficit even for Great Britain. 
But, in comparison with the fact that the total expenditure 
of the ordinary Budget in 1936-37 amounted to only 23,413 
million lire, the Italian deficit of the last three years 
assumes enormous proportions. Most of the sum required 
has, nevertheless, been raised by loans, including such 
expedients as advances from the Cassa di Depositi e 
Prestiti, the exchange of bonds for foreign exchange hold- 
ings appropriated from the public and sold by the State, 
and the issue of 1,350 million lire of additional notes placed 
in circulation. The sums raised by these means in 1936-37 
apparently amounted to 28,597 millions, leaving 2,349 
millions 10 be met by short-term borrowing. The Bank of 
Italy is authorised to lend up to 3,000 million lire to the 
State, and had done so by the end of 1936. It is worthy of 
notice that the expenditure in these three years on the 
Abyssinian and Spanish wars amounted to 29,621 million 
lire, or almost the full amount of the deficit. 

The Budget for the year 1937-38 was estimated 
to close with a deficit of 3,173 millions on the ordinary 
Budget. Additional expenditures have been decided upon 
in the meantime (e.g. 500 millions for salary increases con- 
sequent upon the devaluation and 3,000 millions as the 
first instalment of a six-year plan to develop East Africa). 
The Minister of Finance stated recently, however, that 
these additional expenditures could be met out of the 
increased yields of taxation. The amount of the extraordin- 
ary expenses had not been made known by the end of the 
Budget year; but from a speech by the Minister of Finance 
on May 18 it appears that about 6,400 million lire had 
been spent in nine months, and the Minister estimated 
that the total for the year would not exceed 9 milliard lire. 
There are some indications that expenditure in East Africa 
has been reduced. The surplus of Italian exports in trade 
with East Africa has shown a steady fall ever since 1926, 
after making allowance for the devaluation. The net emi- 
gration of workmen to East Africa in the first five months 
of 1938 was less than one-third of the figure for the sare 
period of 1937. And, finally, the amount of space devuted 
in the newspapers to activities in Abyssinia—a reliable 
index in a censored land—has been much reduced. On the 
other hand, it is unlikely that there has been any perceptible 
drop in the expense of non-intervention in Spain. It hard!y 
seems probable that the total deficit for the year, taking 
the ordinary and extraordinary Budgets together, will be 
Jess than 10,000 million lire. To cover this deficit, the 
Treasury will have at its disposal a further amount of about 
2,600 million lire of bonds guaranteed by the real estate tax. 
It is ‘believed that 800 millions more might be raised by 
selling expropriated foreign securities and replacing them 


by Government bonds. There is a deficit of 390 millions on 
the clearing accounts with other countries, of which the 
Treasury might make use. The State social insurance is at 
present yielding about 200 million lire a year more in 
premiums than it pays out, and the deposits of the Postal 
Savings banks are increasing by about 2,400 million lire 
a year. Thus the task of financing the deficit is not entirely 
impossible if it can be kept below 10,000 million lire. 

The period of adjustment to the devaluation of the lira 
has not yet finished, and the yield of taxes is still rising. 
For some years before the devaluation the normal Budget 
balanced at about 20,000 million lire; the equivalent figure 
in new lire would be 34,000 million lire. But while total 
expenditure is already not far short of this figure (it was 
considerably in excess of it in 1936-37), it is unlikely that 
the national income, and hence the yield of taxation, will 
quickly and automatically adjust themselves in the precise 
arithmetical proportion by which the lira was devalued. 
For some years to come a revenue of 30 milliard lire should 
represent about the maximum limit of Italy’s financial 
capacity. Until this can be reached, the Treasury will be 
under the continuous necessity of financing a large deficit 
without resorting to outright currency inflation. 

Italy has certain advantages in facing deficits as compared 
with democratic France. In both countries the saving habit 
is a rooted instinct. But the Italian peasant is allowed 
neither to entertain any distrust of his Government’s 
solvency nor, if he did, to buy gold. His only choice is 
between hoarding notes and buying Government bonds; 
and the only difference is that the latter carry interest. So 
long as confidence in the regime is maintained, State 
borrowing can continue. The burden of the debt is, how- 
ever, already heavy. After allowance is made for the capital 
value of deferred payments (annuities), the total of the 
State debt by the middle of this year cannot be less than 
200,000 million lire, or, say, seven times the maximum 
level at which the Budget can be expected to balance. In 
these circumstances, large-scale borrowing cannot be long 
continued without either a heavy increase in the general 
level of taxation or else a further devaluation of the lira. 
In view of the past history of the Italian currency and of 
the further falls in the value of the French franc that have 
taken place since October, 1936, a new devaluation at some 
time in the next few years is not inherently improbable. 

The last few years have produced deficits in the balance 
of trade as well as in the Budget. The figures are given 
in the following table, together with the changes in the 
reserve of the Bank of Italy. These figures do not include, 
for the last three years, the special secret reserves derived 
from the expropriation of gold and foreign securities, out 
of which the deficit in the balance of payments has actually 
been financed : — 


Change in Reserve of 
Bank of Italy 


(Million lire) 


Excess of Imports 
(Million lire) 


I iii halal ; 7,314 — 1,035 
aaa 6,429 — 730 
| RRS 5,210 — 717 
ticle he ciate . 1,434 — 1,827 
get aee cia : 1,639 — 653 
CS cia eis Mi 1,575 + 253 
Bila ete bite 2,617 — 1,514 
aan 3,174 — 2,488* 
| Bile DT 2,053 — 1,030*t 
iit a 5,640§ 4 7*§ 


* Excluding change in secret reserves. + In old lire, taking 


no account of change in value due to devaluation. § Jn new lire. 
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Last year’s deficit on trade account was almost up to the 
pre-depression level. But of the items which, before 1931, 
helped to close the gap in the balance of payments—tourist 
traffic, shipping earnings, foreign loans and emigrants’ 
remittances—all are now seriously reduced, and the latter 
two have nearly disappeared. The improvement in 1938— 
the import surplus in the first five months was 700 million 
lire less than in the same period of 1937—can be almost 
entirely attributed to the unusually low imports of wheat, 
owing to last year’s big harvest. Imports of wheat will 
again be necessary in the next twelve months, and the odds 
are on a considerably larger deficit in the balance of trade 
in 1938 and in 1939 than in 1937. 

The most interesting feature of Italy’s foreign trade is 
the change in its distribution brought about by sanctions. 
The share of Germany (the former Reich) in Italy’s ex- 
ports rose from 19.0 per cent. in 1935 to 22.9 per cent. in 
the first quarter of 1938. This change, together with the 
Anschluss, has made Italy very largely dependent on 
Greater Germany both for imports and for exports. In the 
first five months of 1938, for instance, Greater Germany 
provided 27 per cent. of Italy’s imports and took 25 per 
cent. of her exports. Italian dependence on Germany, how- 
ever, is not quite so great as would appear from the figures. 
For one thing, the balance of trade is heavily in Ger- 
many’s favour (omitting invisibles), which gives Italy some 
bargaining leverage. And in the second place, it is to a 
surprisingly large extent a barter of coal for lemons. Half 
Italy’s exports to Germany (the old Reich) are of food 
and a little under one-third of fruit. On the other side, out 
of a total export from Germany of 2,572 million lire in 
1937, 1,032 millions was for coal and coke. It follows that 
Germany could dislocate Italy’s foreign trade only at the 
cost of losing a valuable market for coal and starving her- 
self of fresh fruit and vegetables. 

It can be seen from the table on page 160 that the Bank 
of Italy has been a consistent loser of gold for many years— 
the average loss for the seven years 1928-34 was 691 million 
lire. But the drain is probably more severe now, and it will 
be greater still later in the year unless there is a radical 
change in the situation. The published reserve of the Bank 
of Italy at the end of 1937 was 4,028 million lire. But these 
were devalued lire, equivalent to only about 2,370 million 
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old lire. It is not known how much in gold and foreign 
exchange was brought in by the Government's campaign 
during the sanctions period, nor how much of it has already 
been spent. As for gold, the Budgets of 1935-36 and 
1936-37 provided 512 million lire for compensation. This 
may not be the full amount of gold procured, but it is 
unlikely to have been more than 1,000 millions of old lire, 
which would be 1,700 million new lire. Estimation of the 
value of foreign securities obtained is further complicated 
by the unknown factor of the prices at which they could 
be sold in outside markets. To judge by Budget entries and 
other indications, however, the unutilised balance at the 
end of April, 1937, may have been as high as 4,000 million 
lire, making a total of all reserves, published and secret, of 
from 8,000 to 10,000 million “ new” lire as a maximum. 
It is probable, however, that at least 2,000 million lire has 
had to be used in the past twelve months. Italy’s total 
reserves at the present moment can, therefore, hardly be 
more than 8,000 million lire, and are more likely to be in 
the neighbourhood of 6,000 million lire—a very small sum 
with which to face a trade deficit of over 5,000 million lire 
@ year. 

This, then, is beyond question the weakest joint in Italy’s 
armour. It is a joint, moreover, which will be weakened 
precisely in the degree that other portions of the armour 
are strengthened; for an intensification of re-armament 
necessarily implies an increase of imports and enhanced 
difficulties for the export industries. In a democratic 
country both the gradual lowering of the standard of con- 
sumption to provide resources for capital works and also 
the unbalanced Budget by which alone the process could 
be financed would lead to criticism and to lack of con- 
fidence. Not so in a Fascist economy. Neither the standard 
of living nor the state of the National Debt is likely to be 
Signor Mussolini’s Waterloo. But the problem of buying 
from abroad is of the utmost intractability. Dr Schacht can 
manage with a minuscule reserve, because his credits and 
debits have been made to balance and because Germany 
can provide at least some of the essential raw materials for 
herself. But Italy must have foreign exchange to buy raw 
materials if she is to keep her place in the arms race. And 
the fact that Germany can give her neither is obviously 
an important factor in the diplomatic poker game. 


Anglo-American Aircraft 


"THE rapidity with which the colossal total of 
£126,401,000 for our Air Votes has been reached, 
together with the recent transatlantic records and the size 
of the orders placed with Lord Nuffield and with the 
American manufacturers (upon which we comment in a 
Note on p. 164) has focussed public attention upon the 
role of the United States in the drama of Europe’s aerial 
re-armament. 
. We have learned during the last three months of Boeing 
2 flying fortresses” which went to Buenos Aires and back 
in formation, and from California to Virginia on a new 
transcontinental record of 103 hours for the 2,285 miles. 
They are aerial monsters with four engines of 1,050 h.p. 
each, cannon, a bomb load of 2} tons, and a speed of 230 
m.p.h.; and already a “super fortress” has been built 
with four motors of 1,500 h.p. each, and an even greater 
capacity and performance. The 200 Lockheed reconnais- 
sance machines ordered by the R.A.F. are in production 
and will begin to be delivered early in October. 
They are identical (save for military equipment) 


with that used by Mr Howard Hughes and his four com- 
Panions for the round-world trip last week; but the U.S. 


Government has now given permission for the fitment of 
the latest Wright motors, which have been hitherto re- 
stricted to use by the War and Navy Departments. 
Finally, at the beginning of this month the Canadian 
Prime Minister announced that the Canadian Royal Airc 
Force’s facilities for training pilots would be placed at 
the disposal of the United Kingdom R.A.F., and another 
Air Mission is now going to Canada to organise this system 
and to arrange for the manufacture of heavy bombers by 
Canadian and Canadian-American concerns. 

How far, then, can we in this country call in the New 
World to redress the balance of. aerial re-armament in the 
Old? 

In the first place, the manufacture of aircraft in Britain 
differs fundamentally from that in the United States. 
Here, owing to long dependence on private manufacturers 
for complete aircraft and to the paucity of demand for 
commercial aircraft, the R.A.F. contracts have been 
awarded for prototype machines almost wholly produced 
in any given factory. The only exceptions have been for 
engines—mainly Rolls-Royce and Bristol, since the Napier, 
Bentley and Siddeley motors lapsed from production after 
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the war-—and for insirumenis, pumps, carburetiers, mag- 
netos, etc. Accordingly, rapid expansion in our construc- 
tion programme has encountered “ bottle-necks ” in both 
the aircraft factories and the factories making equip- 
ment. In America, on the other hand, owing to a large and 
steady demand for commercial civil and military aircraft, 
manufacture has tended to proceed by way of specialisa- 
tion on ail paris of an aeroplane. The manufacturers of 
aircraft have, in effect. been assemblers of parts. from the 
engines to the propellers; and the entire range of the 
engineering industry and precision trades of the United 
Siates has consistently been at the disposal of aircraft 
manufacturers. The importance of America’s extensive 
machine-tool industry in this context can scarcely be 
overestimated. 

Big aircraft-engine manufacturers—e.g. Wright, or 
Prait and Whitney (United Aircraft)—designed their 
engines, then had the parts and incidental equipment (car- 
buretters, superchargers, magnetos) made by specialised 
firms all over the States. Testing and assembling was 
done at the factory; and then the aeroplane manufacturer 
bought the complete motor. Thus, the five biggest air 
transport lines in the United States agreed to pool their 
knowledge and requirements to produce the famous Doug- 
las transports; and the best of everything went to their 
assembly by the Douglas Corporation in California. In this 
way, expansion can take place gradually in every ancil- 
lary firm, as well as in the concern finally assembling 
the machine. 


Secondly, however, the American indusiry itself has not 
as large an existing surplus capacity as many people 
imagine. If we include the 400 machines now on order 
for our R.A.F., it is doubtful if it could turn out more 
than another 300-500 machines, and then they would need 
10 be mainly of one, or at the most of two, types— 
because otherwise there would arise disorganisation of 
details in all the American ancillary factories. It must be 
remembered that the American commercial air fleet num- 
bers about 400 big transports, constantly being overhauled 
or replaced; and the American military demand on manu- 
facturers is rapidly being increased. The American in- 
dustry employs only 40,000 men at the outside—but the 
value of its output has been rising steadily throughout the 
recovery period. The following figures are approximate, 
and take account of military aircraft for the U.S. 
Government. 


In $ millions 


1929... 68 1936 ... 76 
33 (. Of 1937... 110 
95 «|. 


Indusirial capacity has been expanding; and the value 
of monthly deliveries of aircraft and parts, both civil and 
military, in the first four months of this year stood at 
$46.1 millions, compared with $30.5 millions in the first 
third of 1937 and $18.9 millions in the first four months 
of 1936. Of deliveries in the first four months of this year, 
over 30 per cent. were for export, the bulk either to China 
or Japan. Thus, normal American and non-British demand 
is already taking perhaps as much of current capacity as 
can be immediately allocated. Therefore, new British 
orders would have to be supplied by additional capacity. 
By itself, the American industry will scarcely expand to a 
greater extent than is necessary to meet domestic, com- 
mercial and military demand. 


It is at this point that Canada becomes important. 
First, Canadian firms, even if owned by American share- 
holders, are not subject to the American neutrality legis- 
lation or embargoes, as long as Canada herself is not at 
war. Secondly, assembly plants rather than complete fac- 
tories can quickly be set up in Canada; for they are 
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scarcely farther from the factories making components than 
are, say, United Aircraft at East Hartford, Connecticut, 
They need encounter no tariff obstacles, for collaboration 
cannot take place between American and Canadian tirms 
until supplies are made available for Canada at a mutually 
satisfactory level of costs. Then the Canadian amalga- 
mations and new factories will be organised on the 
basis of Canadian and American participation. Already, 
the British Bristol engine concern and the American 
Wright engine concern have founded Canadian com- 
panies with some common directors; and Pacific 
coast aircraft manufacturers are reported to be in nego- 
tiation for sites in British Columbia. Clearly, the difficulty 
is not going to be financial; it will be to expand production 
of engines and ancillary equipment in the States or 
Canada; and the latter country for this purpose will need 
engine factories, or at least assembly plants. Thus, Canada 
will be driven back on the American industry for compo- 
nents. The American industry delivered 289 military aero- 
planes and 679 military motors, valued at $12.2 millions 
and $4.8 millions respectively, in the first quarter of this 
year, compared with 106 aeroplanes and 488 engines of 
the same description, valued at $5.7 millions and $3.4 
millions, respectively, in the corresponding quarter of 
1937. This is a remarkable advance; but the quantities 
concerned are not large, even by comparison with our 
Own re-armament programme. 

In the light of all the foregoing, it seems that the best 
way to accelerate our own aerial re-armament would be to 
set up assembly concerns, both for air frames and motors, 
in Canada, in which British, Canadian and American con- 
cerns could participate. This system would admit of the 
closest collaboration in situ—on the secure soil of Canada 
—between suppliers and training bases. These assembly 
firms must count on the same governmental financial 
guaranices as are already being given to similar firms in 
Britain and Australia; but can they count on a parallel 
rapid expansion in the American firms supplying their 
equipment and components? The problem is crucial. We 
do not want repetitions across the Atlantic of what 
has already dogged the footsteps of Lord Swinton and Sir 
Thomas Inskip here. With that experience behind us, how- 
ever, we may hope that those now engaged on these highly 
important negotiations will take steps to prevent the emer- 
gence of “ bottle-necks.” It will, of course, be necessary, 
indirectly, to ensure to the Canadian and American firms 
concerned contracts long enough to warrant expansion of 
their capacity and its current amortisation; but that is 
being done here and in Australia, and is a necessary con- 
comitant of re-armament by private firms at a pace many 
times as great as that of a few years ago when their fac- 
tories were first equipped. 

That these considerations are being taken into account, 
at least to some extent, is obvious from the announcement 
on Thursday that the Canadian Air Transport and Manu- 
facturers’ Association has agreed on the desirability of 
creating a company to co-ordinate the British Govern- 
ment’s requirements from Canada with the potentialities 
of present and future Canadian aircraft factories. At pre- 
sent, among others, the British Bristol, De Havilland and 
Vickers concerns are operating in Canada; but their cana- 
city has hitherto been extremely limited. In this connec- 
tion, the American aircraft and equipment factories could 
be an immediate and increasing source of supply; and time 
is the essence of the matter. 

If all these problems are solved, as they can be, we may 
yet see deliveries of large military aeroplanes across the 
Auantic under their own power. More important even 
than this, however, is the sudden emergence of the North 
American Continent, immune from aerial attack, as the 


safest and greatest potential aeroplane factory and air base 
in the world. 
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A Truce to Madness.—If the gods first drive mad 
those whom they wish to destroy, the Western nations 
are heading for destruction. Such was the tenor of Sir John 
Simon’s peroration in his final speech on the Finance Bill 
on Friday of last week. He was not alone in condemning 
the insensate folly which is taxing and overtaxing each 
nation’s current resources in order to convert the proceeds 
into armaments yielding neither revenue nor quota of 
consumable amenities. The day before Sir John spoke, 
President Roosevelt—from Treasure Island in the Bay 
of San Francisco, whence he sailed to review the com- 
bined naval strength of the United States—talked of an 
“inevitable disaster” to which this arms race was 
tending, and offered American co-operation and encour- 
agement to halt it. At almost the same ume Signor Virginio 
Gayda, of the Giornale d’Italta, was expressing his, and 
therefore his chief’s, misgivings at the pace which the 
arms race had attained, and his hope that it could be 
reduced or halted. This latter expression of opinion must 
be read in conjunction with Signor Mussolini’s recent 
declarations that Italy must be a nation of militarists ; 
but the contrast is striking. Nothing, however, can be 
achieved at this late hour to halt the Gadarene progress 
of re-arming nations unless parallel guarantees for security 
from aggression are devised alongside arrangements to 
arrest the arms race itself. In this respect, none of us has 
progressed beyond the stage reached in 1932 at the 
Disarmament Conference. Germany and Italy have 
greatly re-armed; but they have driven the rest to re-arm 
out of fear; and the rest, combined, can still make 
Germany and Italy feel insecure. So the madness goes on, 
destroying the vital forces, the prosperity—and, in the 
end, the peoples—of the nations upon which it battens. 
So, too, were the voices of another Roosevelt, a Haldane, 
a Colonel House, a Walter H. Page, a Prince Lichnowsky, 
raised on the eve of the last Great War. But the plague 
Was not stayed. 


* * * 


_ The Finance Bill and the Future.—lInvolving as 
it does the expenditure of close upon £1,000 millions in a 
single year, the Finance Bill, which was read a third time 
in the Commons on July 15th, represents an arduous 
effort on the part of this country to pay for both guns and 
butter at the same time. Taxes in the current year 1938-39 
wil amount to something approaching a fifth of the 
national income. True, this proportion is small compared 
with, say, the very tentatively estimated 40 per cent. of 
France’s national income now required of the French tax- 
payer, but it is none the less a grave and menacing burden. 
Expenditure is unlikely to fall appreciably below its pre- 
sent level in future years. The national income, on the other 
hand, can only be deleteriously affected by the present 
recession in trade; nor, taking a longer view, can we take 
it for granted that national productivity will leap ahead 
in the future as it has done in the past. In the final debate 
on the third reading on Friday last week, Members were 
more anxious to examine the possibly unpleasant outlook 
for future years than to quibble over the details of present 
policy. The Chancellor of the Exchequer himself expressed 
Surprise and gratification at the generally good reception 
given to his austere proposals. For the most part Members 
Were disposed to agree that things might have been very 
much worse. They welcomed the concessions made to small 
taxpayers, insurance companies and students in technical 
training, and were content to express the view that 5s. 6d. 
in the £ was very nearly, if not quite, the limit to which 
income tax could fairly and expediently be raised. Many, 

Owever, were unhappy about the future. In the short 
run, expenditure on the present scale must be met out of 
4 diminished national income. And the long term Budget 
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problem was regarded as even more serious. As the 
authors of a Memorandum published in The Economist on 
June 11th pointed out, any appreciable reduction in expen- 
diture must be politically difficult, and any increase in the 
share of the national income taken in taxes economically 
dangerous. The only solution is to increase the national 
income more rapidly than seems likely from an examina- 
uon of present trends. There is no sovereign remedy; but 
an economic policy consciously contrived to cut down to 
4 minimum prevailing restrictions on trade and enterprise 
at home and abroad must be wholly beneficial. 


* * * 


Parliamentary Privileges.—The so-called Sandys 
case has had a double significance from the outset. It 
raised the major question of the application of the Official 
Secrets Act to Members of Parliament and the minor 
question of the treatment accorded to Mr Duncan Sandys, 
M.P., by the Secretary of State for War and the military 
court set up to inquire into the matter. Unfortunately, the 
minor aspect has received by far the larger share of atten- 
tion hitherto. Not only has Parliamentary time been 
wasted, but the major issue has been obscured by the mood 
of bored indifference with which the public now contem- 
plates the question who has .behaved most correctly. 
When the House once more debated Mr Sandys’ sum- 
mons on Tuesday last, most Members seemed fully con- 
scious that a mountain had been made out of a molehill, 
though Mr Churchill and certain Opposition speakers 
seemed anxious to prolong the controversy. Meanwhile, 
the gravity of the questions which are being considered by 
the Select Committee has not lessened. How far is a Mem- 
ber of Parliament entitled to inquire into military secrets 
in the discharge of his Parliamentary duties? To what 
extent is he protected by his status against action under the 
Official Secrets Acts? These are questions of moment, be- 
cause the net of official secrets jurisdiction has been cast 
very widely in recent months. Journalists, for instance, have 
been hampered in the execution of their ordinary work by 
the extended application of the Acts, and it is of first- 
class importance that we should know where Members of 
Parliament stand in this matter. 


* * * 


The B.B.C.’s New Head.—The Director-Generalship 
of the British Broadcasting Corporation is one of the halt- 
dozen most important posts in the country. Others perhaps 
are more in the public eye, but none so completely mono- 
polise the public ear. Ever since Sir John Reith’s transla- 
tion to the chairmanship of Imperial Airways, speculation 
has been busy with the gap he left behind him. This week’s 
announcement that his successor is to be Mr F. W. Ogilvie, 
President arid Vice-Chancellor of the Queen’s University, 
Belfast, has been received with surprise—not because Mr 
Ogilvie is considered unfitted for the post but because he 
is not widely known. To readers of this journal, the most 
interesting and gratifying feature of the appointment is 
that Mr Ogilvie is an economist, who has lectured for 
seven years at Oxford, and for eight years occupied the 
chair of Political Economy at Edinburgh. It is a very good 
thing in these days of rampant fallacy that the head of the 
most pervasive and persuasive educational organisation in 
the country should be a student of “ Man in the Ordinary 
Business of Life” and should appreciate the intricate 
complexity of the system by which we all live and pay 
our licence fees to the B.B.C. Mr Ogilvie’s administration 
will rightly be subject to the most searching and wide- 
spread scrutiny. The public will hope that he will always 
be able to convince his critics that the British system of 
broadcasting is inferior to none in the world. 
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Germans, Sudetes and Czechs.—On Tuesday the 
Sudeten German Party published the fourteen-point memo- 
randum which they sent to the Czechoslovak Government 
on June 7th last as a basis for negotiations with the Prime 
Minister, M. Hodza. It turns out to be even more exigent 
than Herr Henlein’s eight-point speech at Carlsbad 
on April 24th. It demands for every national group in the 
State “ an equal share in the conduct of State business "— 
a vague phrase. Local government boundaries are to be re- 
drawn; all nationalities should have the right “ to foster 
common national interests” — which could mean 
“ common ” with foreigners outside Czechoslovakia; legis- 
lative powers should be divided between the central 
Government and the nationalities’ Diets; and pre-military 
training is to be the province of each nationality. The other 
points follow the Carlsbad speech of Herr Henlein, but 
nothing is said in the published version about alteration of 
Czechoslovak foreign policy. The Nationalities Statute is 
still being discussed between M. Hodza and the various 
leaders of the Coalition Parties and Ministers. The Govern- 
ment have not adopted any official attitude to the Sudeten 
German Party's memorandum, and it is not expected that 
the Nationalities Statute will reach Parliament this month. 


* * * 


The flying visit to London last Sunday of Captain 
Wiedemann. Herr Hitler's confidential agent, his talk with 
Lord Halifax, and the latter's talks in Paris with M. 
Bonnet and M. Daladier on Wednesday are all said to be 
connected with the negotiations in Prague. The Germans 
have been anxious, ever since “ the Czech week-end” of 
May 20th. lest the semblance of Anglo-French support for 
Prague should arouse Czechoslovak nationalism to the 
pitch of obstinacy: and they are most anxious now. This 
reorientation of Germany towards London has increased 
the embarrassment of the Henlein Party, whose extreme 
Nazi wing is disappointed by the continued absence of 
mots d ordre from Germany, and whose moderates are 
gravely perturbed by the fate of Austria and their Austrian 
cousins at the German Nazis’ hands. It is becoming in- 
creasingly difficulty for M. Hodza to satisfy both Germany 
and the Sudetes—to say nothing of Czechs, Slovaks, Hun- 
garians and Poles. 


* * * 


Diplomatic Post.--Europe’s statesmen and diplomats 
during the last fortnight have been playing general post. 
As if to inaugurate the second lap of the diplomatic caucus- 
race—whose first lap we noted last week—Herr Hitler’s 
confidential aide, Captain Wiedemann, flew to London on 
Sunday, bringing to Lord Halifax, so it is said, a warning 
about German requirements from Czechoslovakia, and an 
offer. The latter is reported to have been a refurbished 
version of the German offer of March 7, 1936, after the 
military occupation of the Rhineland. Briefly, this was to 
give a clear run to Germany in Eastern, Central and South- 
Eastern Europe in return for a German promise not to 
attack the two democratic Western Great Powers or their 
possessions for twenty-five years; or, as the inimitable 
“Low ” put it: “ How much will you give me not to kick 
your pants for 25 years? ” Lord Halifax is known to have 
discussed this offer, the Czechoslovak problem, and Spain 
when in Paris this week; but it is reported that, while the 
French have agreed to support Mr Chamberlain’s policy of 
“ appeasement,” the British have recognised the validity 
for France of the Czecho-French alliance. Meanwhile, 
however, M. Bela Imrédy and M. de Kanya, respec- 
tively Prime Minister and Foreign Minister of Hungary, 
have been buttressing the Rome Protocols in the city of 
their origin after the collapse of the Austrian pillar, under 
the urgent gaze of Signor Mussolini. Viewing Italy’s and 
Jugoslavia’s increasing economic dependence on German 
trade, considering TYieste’s obscure future as a transit 
centre, and observing the German drive—with the bene- 
volent concurrence of M. Stoyadinovitch at Belgrade—to 
the Adriatic, the Duce seems to have written-off Britain 
and France completely, to have become indifferent to Mr 
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Chamberlain’s dearly purchased Anglo-Italian pact, anq 
to have thrown in his hand with Germany, Hungary and 
Jugoslavia. Both the Duce and M. Imrédy sanctioned 
joint communiqué on Wednesday which restricts their own 
policies to “ harmony with the Rome-Berlin axis.” Mean- 
while, the Finnish Foreign Minister has been in London: 
and the Egyptian Prime Minister has arrived to discuss 
Egypt’s defences and Britain’s share of their cost. Al} this 
intense diplomatic activity bodes no good, unless it be 
related to a common European policy for peace and 
security from aggression. 


* * + 


Gold and Games.—The Japanese Government have 
withdrawn their invitation to the Olympic Games at 
Tokyo in 1940, and postponed the international exhibition 
which was to have taken place there at the same time to 
celebrate the 2,600th anniversary of the foundation of 
Japan’s empire. So much was announced on Friday of last 
week. It is a reasonable assumption that these decisions 
were taken on grounds of economy; for the China war is 
plunging Japan’s economy deeper into the mire. The 
Government have just hadto announce that mostof the gold 
in the Bank of Japan is to be transferred to a special fund 
for financing necessary imports over and above the leve! of 
current exports. As the total gold holdings of the Bank 
amount to less than £60 millions, such an announcement 
can only be taken to indicate acute stringency in the 
financing of Japan’s imports. Her import trade has been 
increased by the need of more raw materials for conversion 
into war materials, and also by the need to increase exports 
in payment therefor. On the other hand, Japanese exporis 
have been rendered less and less profitable by reason of 
the fall in world prices, the rise in domestic costs following 
expansionist monetary manceuvres, the increasing wat 
strain, and the great extent to which administrative organs 
of the State have superseded private enterprise, both large 
and small. When Japanese Ministers and Generals te!! us 
the China war will last perhaps for ten years, we are not 
so surprised that these same authorities consider Tokyo an 
inappropriate venue for international athletic exercises 
in 1940. The sword is mightier than the Finance Minister's 
pen, and gold than games. 


* * a 


Aerial Re-armament.—A deep depression has long 
been centred over Britain’s aerial re-armament programince. 
From November of 1934, when Earl (then plain Mr) 
Baldwin first announced an expanded programme of con- 
struction, until April of this year—three and a-half years 
—the depression deepened. In the third week of April it 
burst into a storm; and the detonation was due to Lord 
Winterton’s announcement that the Government had 
decided to send an Air Mission to the United States to 
investigate the possibility of recruiting British air strength 
from the aeronautical industry of America. It proved to 
be the swan-song not only of Lord Winterton but also of 
his chief, Lord Swinton. On May 16th Sir Kingsley Wood 
and Captain Harold Balfour took over at the Air Ministry. 
On. May 25th the Opposition and Mr Winston Churchill 
harried the Government in the Commons over delays— 
indeed, more and more irretrievable delays in comparison 
with other countries’ programmes—in our aerial re-arma- 
ment. Finally, at the beginning of last month it was 
announced that, as a result of the returned Air Mission’s 
tour of inquiry in the United States, orders had been 
placed there for 200 Lockheed reconnaissance machines 
and 200 North American Aviation trainers, at a total cost 
of over £7,000,000. Since then, progress at home has been 
recorded by Sir Kingsley Wood; for at the beginning of 
last May our aerial re-armament programme was doubled 
and accelerated, in order to achieve a first-line strength of 
3,500 machines by 1940. On Friday of last week Sir 
Kingsley himself cut the first sod on the new 135-acre site 
of the Castle Bromwich factory which, after many vicissi- 
tudes, Lord Nuffield has agreed to erect and manage; and 
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the Air Minister announced that the Air Ministry had 
laced with Lord Nuffield an immediate initial order for 
1,000 Supermarine Spitfire single-seater fighters. These 
are our fastest military aircraft, designed from experience 
gained in the Schneider Trophy races. They are all-metal 
and are fitted with the latest Rolls-Royce single high-power 
engine—the Merlin, of 1,050 h.p. This, the largest single 
order for aircraft in this country’s peacetime history, caps 
the tale of expansion in a programme which, last week, 
called for another £22,901,000, making this year’s total 
expenditure under the Air Votes £126,401,000. It remains 
to be seen whether the expanded programme will, in 
default of a Ministry of Supply, proceed rapidly and with- 
out the delays and hitches which have by now become 
painfully familiar. 


* o ~ 


Trade Union Policy.—This is the season of con- 
ferences, usually at the seaside. In the last week the 
Mineworkers’ Federation have been in session at Whitley 
Bay, and the Amalgamated Union of Building Trade 
Workers have foregathered at Morecambe. Both bodies 
occupy powerful positions in the trade union movement, 
and in the course of their latest deliberations two state- 
ments of principle have been made which are of the 
utmost importance at a time when the representatives of 
organised labour are being faced on the one hand with 
trade recession, striking at such export trades as that in 
coal, and on the other with the rising claims of re-armament 
upon men and materials. Opening the Miners’ Confer- 
ence, Mr Joseph Jones pronounced the strike weapon 
out of date. The present outlook for coal was gloomy ; 
distribution costs were too high; and declining trade 
would mean a struggle to defend wages. But success in 
preserving miners’ standards could best be achieved, short 
of the nationalisation of the industry, not by a series of 
district strikes, but by reorganising the structure of the 
miners’ unions to give their leaders more strength in 
negotiation than their traditionally sectional organisa- 
tion at present afforded. Mr Jones might have remembered 
the opposition conducted by Labour Members of the 
House of Commons against any revision of the coal- 
selling schemes sustaining the relatively high prices 
of coal which he regarded as liable to be detrimental to 
the industry and its workers. He might also have given 
more credit than he did to the Government’s successful 
nationalisation of coal royalties. But his plea for peaceful 
methods, addressed to organisations which still bear the 
scars of militant action in the not very distant past, was 
Significant. 

* * * 


So, too, was Sir Walter Citrine’s forthright con- 
demnation of industrial action to secure political ends, in 
a speech to the builders at Morecambe. The trade union 
movement is whole-heartedly on the side of the Repub- 
licans in Spain ; both the engineers and the miners are 
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raising large sums to mitigate the distress occasioned by 
the long drawn-out struggle against the forces of General 
Franco. The unions distrust the foreign policy of Mr 
Chamberlain and his colleagues. But Sir Walter believes 
that the right course is to appeal to the electorate and not 
to seek to intimidate the Government by threatening 
strikes or refusing to co-operate with employers in re- 
armament. Any decision about the role of labour in 
accelerating the defence programme is complicated by 
the deepening of depression. A few days ago leaders of 
39 engineering unions (excluding only the Amalgamated 
Engineering Union, whose views are now well known, 
and the Foundry Workers) refused to consider relaxing 
their rules to speed up the output of arms. A chief cause 
of their refusal was the fact that unemployment among 
their members was appreciably growing. There are 
restless elements among union members, but their leaders 
are facing recession and re-armament with a determination 
to curb any extreme tendencies. Sir Walter Citrine and the 
other union chiefs are as resolved as Mr Chamberlain to 
have their way with their followers. 


* * * 


Abortion and the Law.—The case of Rex v. Bourne, 
which was tried at the Old Bailey this week, has served to 
clarify the present state of the law on abortion. The govern- 
ing statute is that of 1861 which forbids the unlawful use 
of an instrument for the purpose of procuring abortion. 
The exact circumstances of this particular case are, for- 
tunately, rare, for the operation to which the prosecution 
related was performed on a girl of fifteen who had become 
pregnant as the result of rape for which her assailants 
have already been sentenced. But the importance of the 
case is that it established legal principles that will have 
a much wider application. The crucial word is “ unlawful” 
as applied to the use of instruments. An Act of 1929 has 
already laid down that an operation performed to save the 
immediate life of the mother, even if it sacrifices that of 
the unborn child, is lawful. In the present case, the Judge 
advised the jury, who accepted his advice, that it was 
impossible to draw a distinction between immediate dan- 
ger to the life of an expectant mother and danger to her 
general health. This decision, coupled with the general rule 
of English law that the onus of proof is on the prosecution, 
appears to mean that convictions will not be obtained in 
future unless the Crown can prove that the operation was 
not necessary to preserve the general health, and thereby 
the life, of the mother. This brings the law more into line 
with the view held by the great majority of people. But 
that it is a step forward is shown by the mere fact that the 
Attorney-General sought to obtain a different verdict, 
which would have implied a more restricted version of the 
law. It is the duty of the medical profession to see that the 
high responsibility placed upon them by the law as now 
declared is not abused. 
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Doctors and the Public.—The doctors have also 
been before the public this week in a somewhat less 
altruistic guise than that of Dr Bourne. The discussions of 
the British Medical Association at Plymouth have touched 
upon two topics of particular public interest. One is the 
question of admitting qualified Austrian refugees to 
practise in this country. It has been stated that the Home 
Secretary asked the B.M.A. to agree to the admission of 
500 doctors. Whether this is so or not, the B.M.A. has 
consented only to 50. It is, of course, easy to understand 
the preoccupation of a professional organisation with the 
security of its members. But that only increases the mis- 
fortune of entrusting Britain’s reputation for generosity to 
such interested bodies. The Government would have done 
far better to have made the decision on their own respon- 
sibility. An unfortunate impression is also likely to be left 
by the discussion at the Conference on the relations 
between the medical profession and the rapidly developing 
system of contributory schemes, by which the less well-to- 
do can secure hospital benefits for themselves by regular 
contributions in times of good health. These schemes were 
attacked as likely to diminish the private practices, and the 
incomes, of doctors. But they can be defended as powerful 
aids in the general development of health services. There is 
at all times a latent antagonism between the professional 
duty and desire of the doctor to serve the public without 
regard to anything but the demands of health, and his need 
to make an income from the practice of his profession. It 
is very greatly to the credit of the doctors that this 
antagonism so rarely emerges. But whenever the general 
public is confronted with a conflict between the system of 
private practice and the health of the nation, it is likely to 
conclude that the health of the nation must take prece- 
dence. The doctors will enjoy the respect of the public to 
precisely the same degree that they do not behave like a 
commercial vested interest. 


* * * 


An Anglo - Australian Agreement to Differ.— 
The Australian Ministerial delegation has not secured the 
new trade agreement that it came over here to negotiate. 
Instead, H.M. Governments in the United Kingdom and 
Australia have issued a joint statement which affirms a 
number of generalities about the inter-dependence of 
the two countries in political ideals, in defence, in 
commerce and finance, qualified by a reference to the 
more specific practical difficulties that hinder them in 
translating that inter-dependence into freer trading 
relations. The gist of the remainder of the statement is 
that, until each side has been able to think out its own 
position more clearly (to some extent in the light of new 
factors that are not yet realised), it is best to leave the 
present Ottawa Agreement in force. Beneath its out- 
ward ingenuousness the statement is unusually frank 
about the main reason for the failure to reach concrete 
agreement. Certain immediate difficulties arise, it says, 
when an attempt is made to reconcile the admitted 
desirability for Australia to expand her secondary in- 
dustries with that of the United Kingdom to maintain 
her exports. An effort was made to meet these difficulties 
through the general clauses of the Ottawa Agreement, 
under which Australia undertook not to afford tariff 
protection in excess of a level that would give United 
Kingdom producers “full opportunity of reasonable 
competition on the basis of the relative cost of economical 
and efficient production.” 


* * * 


The Ottawa clauses, it is acknowledged, have been 
attacked from opposite points of view in Australia and 
the United Kingdom. The negotiations in London have 
turned, in fact, mainly on the future of these general 
undertakings, which the Australian Government wanted 
to abolish altogether. The United Kingdom Government 
was ready to agree to this, provided that a schedule of 
maximum rates of preferential duty was substituted, as 
in the Anglo-Canadian trade agreement replacing Ottawa. 
It is this project which Mr Lyons and his colleagues require 


time to examine, recognising that they must first decide 
what broad lines of development they intend Australian 
secondary industry to follow during the next few years 
Meanwhile, the United Kingdom Government agrees to 
turn a blind eye to the somewhat loose interpretation 
placed by the Tariff Board on the general undertaking, 
while the Australian Government promises that it will 
make every effort tc ensure that Tariff Board recom- 
mendations are in fact carried out The joint statement 
also alludes, rather cryptically, to another cause of 
difficulty, namely, the unfinished condition of the Anglo- 
American trade negotiations. The signatories agree that 
they need to contribute to an expansion of world trade, 
and that they will assist each other in arriving at trade 
agreements with foreign countries. Finally, the statement 
gives a blessing to the project of commodity councils, 
organised by the producers themselves for regulating the 
volume of international trade in their products. 


* * * 


Mr Nash's Third Budget.—The formal orthodoxy 
of New Zealand’s budget for 1938-39 contrasts sharply 
with the fears of inflation, default and extreme socialism 
that have recently agitated investors in New Zealand 
bonds. These fears, and the reasons or lack of reasons for 
them, are discussed in an article in the “ Business World ” 
section of this issue of The Economist. Mr Walter Nash, 
the Finance Minister, continues his policy of financing 
increased expenditure out of the buoyancy of revenue 
without additional taxation. This year, indeed, while 
estimated expenditure is up by £438,000, total revenue 
is expected to fall by £214,000, a further improvement 
in income tax being offset by a decline in receipts 
from customs. Last year’s accounts, however, realised 
a surplus of £810,000, so Mr Nash is still able to balance 
his budget. Cautious observers will seek reassurance on 
three main points. First, they will ask whether the esu- 
mates of revenue may not prove over-sanguine in view 
of the lower incomes of exporters and the curtailment 
of dutiable imports. Secondly, they will be anxious about 
the possibility of a deficit on the account through which 
the guaranteed price for dairy produce is financed. 
Finally, they will wonder how, with anything like the 
present budgetary structure, Mr Nash proposes to meet 
the enormously increased cost of social services, if and 
when the Government’s health and pensions measure 
Passes into law. 


* * * 


The Pope on ** Racists.’’—On Thursday of last week 
the Giornale d'Italia published, for the first time in 
Italy, a semi-official avowal of those racial hypotheses 
on which the rickety edifice of Nazi bio-politics 1's 
dubiously founded. This work of Italian university pro- 
fessors says that race is a “ material and necessarily 
biological concept” ; that the bulk of the Italian people 
has been Aryan and unmixed by immigration since the 
Lombard invasions of the eighth century A.D. ; that 
Italians should keep a Nordic-Aryan racial ideal before 
their eyes; that Italians should now recognise themselves 
as racists; and that the idea of race has nothing to do with 
considerations of history, language or religion. Perhaps 
this last point stung the Vatican to reply ; for on Saturday, 
addressing a group of French missionary nuns, the Pope 
roundly condemned “ the exaggerated and misunderstood 
nationalism which was causing such agitation in the 
world,” and which he termed “a direct negation ol 
the Apostolic injunction.” The contrast between the 
“ Catholic,” i.e., universal, church and that form of 
nationalism was evident. The Holy Father informed his 
hearers that he had convened all the procurators-general of 
the religious Orders and missionary Congregations then 
in Rome and bidden them admonish those in their care 
to beware of “ this curse of exaggerated nationalism which 
hinders the saving of souls, which raises barriers between 
people and people, which is contrary not only to the 
Law of God, but to the Faith itself, and to the Creed 
which is said and sung in all churches throughout the 
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world.” After the Concordat between the Vatican and 
the Fascist Party-State, what are we to think of Fascist 
Party leaders who ordered, the day before the Pope 
spoke, all provincial Party secretaries to note the article 
in the Giornale d'Italia? It would seem as if, on the 
Rome-Berlin axis, the driving force was applied at the 
Berlin end and the Roman wheel simply follows. For 
the Roman people and cult, especially after the annexation 
of Austria and the behaviour of the Austrian (but Sudetic) 
Cardinal-Archbishop Innitzer, this development in Italy 
looks inauspicious. 


* * * 


The Palestinian Chronicle.—The melancholy tale 
of bloodshed in Palestine has to be continued over yet 
another week. July llth brought twelve deaths. At 
Haifa that day, marines had to assist the police to 
keep order. Simultaneously, fifty Jewish Revisionists 
were arrested, and three Jewish newspapers suspended, on 
account of the previous disturbances. On the 12th, the 
First Battalion of the Essex Regiment arrived in Haifa 
from Egypt to find the city in an uproar, as a result of 
three bomb outrages. In Jerusalem on the same day one of 
the Imams of the mosque of the Dome of the Rock was 
mortally wounded. During the next two days there was a 
lull, on the strength of which the curfew regulations in 
Jerusalem were relaxed. On the 15th, however, at 
Jerusalem, in the Arab vegetable market in the Old City, 
ten Arabs, including three women, were killed, one 
mortally wounded, and twenty-eight others more or less 
seriously injured, by a bomb which was said to have been 
thrown by a Jewess in Arab disguise. At Sefed on the same 
day, one Arab was wounded by the explosion of a bomb 
in the Arab quarter, and thereafter the troops had to fire 
in order to repel a consequent Arab assault upon Jews. 
Against the background of these tragic events in Pales- 
tine, that country was referred to on the 15th at the closing 
session of the Conference on Refugees at Evian by the 
British representative, Lord Winterton. He emphatically 
took issue with the suggestion that the whole Jewish ques- 
tion in Europe might be solved by a removal of all 
restrictions on the immigration of European Jews into 
Palestine. In his reference to the present restrictions, 
Lord Winterton was extremely guarded. The positive point 
in his speech was an announcement that a scheme was 
already on foot for the settlement of Jews on a small 
scale in Kenya, and on this occasion he referred for the 
second time to the possibility of Jewish settlement in East 
Africa at large. 


* * * 


British and World Shipping.—The new edition of 
Lloyd's Register Book has made a timely appearance this 
week, and from its pages it is possible to measure the 
difference between Britain’s shipping strength to-day and 
in 1914. The number of all the world’s ships has only 
risen from 30,758 in 1914 to 30,990 in 1938; but their 
total tonnage (steam, motor and sail) has increased from 
49,073,545 gross tons to 67,846,511, and was as high as 
70,131,040 in 1931. The gross tonnage (steam and motor) 
possessed by Great Britain and Ireland to-day is 17,675,404, 
a decline of 1,216,685 tons, or 6.4 per cent., since 1914. 
It is true that the mercantile marine of the British 
Dominions has risen by 1,412,069 gross tons, or 86:5 per 
cent. in the same period ; and that modern ships are on 
the average much speedier than those of a generation ago, 
and can therefore carry out more voyages in a given time. 
But they are also larger than their predecessors, which 
increases the merchant fleet’s liability to loss in the event 
of hostile attack, And, while the total tonnage (steam and 
motor) of the British Empire has risen 1 per cent. since 
1914, world tonnage has risen over 47 per cent. 


* * * 


British tonnage is still by far the largest afloat, but the 
United States with 8,936,465 sea-going tons (steam and 
motor) shows an increase of nearly 341 per cent. since 
1914, though the U.S. mercantile fleet is now much 
smaller than it was in 1922, when a tonnage of over 
14 millions was recorded. Japan’s shipping has increased 





193 per cent. in steam and motor tonnage since 1914, 
Norway’s 136 per cent. and Italy’s 130 per cent. Britain’s 
Share of the world’s steam and motor tonnage is now 
only 26.4 per cent.; in 1914 it was 41.6 per cent., and 
in 1901 just over 50 per cent. Only Germany’s share, 
which has been reduced from 11-3 per cent. in 1914 to 
6.3 per cent. to-day, has also fallen. These figures may 
Cause some perturbation among those who _ believe 
rightly that the source of Britain’s wealth and strength is 
upon the sea. But, for the most part, they are no more 
than a further sign that other countries have grown up to 
a stature of mercantile independence. And by subsidies 
and fiscal devices they are determined to hold the ground 
they have gained. 


* * * 


State Aid to Industry.—A fundamental feature of 
economic policy in recent years has been the growing 
measure of State assistance accorded to British industries. 
Last week the Chancellor of the Exchequer gave the House 
of Commons particulars of subsidies from public funds 
payable to industry since October 1, 1931, up to and in- 
cluding estimated expenditure during the current year. The 
total was £55,062,060, and the details were as follows : — 


£ 
21,164,399 


I Niinsinenitnicbinetbitetacuiiuliadiinivbinsniiaeinannees 

Cattle : payments to producerS.............cccceesceceees 18,218,859 
Mish TMMLL Aa Kinancncacisiandbubueiakeeessbioneameevintinn 5,764,297 
Land fertility improvement ...............ccsceceeeeeeees 1,889,205 
ial dis dacinsrnaidpanelimonnikenin 203,000 
ia airs Ni 4,002,183 
I i a atten 130,157 
I a wracresternnibsuennen eee 49,000 
IT fics sissinisnvennanenhivennnniindnonnans 13,360 


os ccc uiceviwaasaneacas 3,627,600 


Direct subsidies form only a fraction of a total which to 
be complete should also include, not only direct aid in such 
forms as revenue rebates and rating reliefs, but also the 
value of tariffs, preferences, quotas, special assessments for 
income tax and the grant of statutory monopoly powers to 
the beneficiary industries. Sir John Simon’s total of £55 
millions for some seven years represents only a small 
portion of the total benefits derived. A writer in the 
June number of The Round Table estimated the total of 
special assistance being given at the present time to agri- 
culture alone, including rating relief, reduced transport 
rates, smallholding grants and revenue rebates on sugar, to 
be in the neighbourhood of £37 millions a year. And the 
less direct assistance accruing from tariffs and quotas 
would make a considerable addition to this sum. Large 
parts of our industry are, directly or indirectly, on the dole. 
Many of the present subsidies are being used to bolster up 
forms of production which are clearly uneconomic. The 
State’s responsibility under modern conditions to render 
assistance in deserving cases is indisputable. But the bill is 
footed by the taxpayer, the ratepayer and the consumer, 
and it is becoming urgently necessary to determine the 
limits of this policy, to lay down the guiding principles it 
should follow and to ensure adequate returns. 
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Overseas Correspondence 


From Our Special Correspondents 


United States 


Wall Street and the Economic Outlook 


New Yorx, July 12.—-The recent sharp advances in stock 
prices during the rally which began on June 20th have 
brought persistent inquiries about what had happened or was 
happening in business to warrant such a rise. Because 
business figures are reported only after the passage of some 
time, the question could not at the outset be answered 
statistically. By now, however, a variety of business figures 
are available, covering more or less the period of market 
recovery, even though the complete reports of the Federal 
Reserve Board have not yet been made public. 

In the week ended June 4th, steel, which is a cornerstone 
of modern business, was being introduced at a rate which em- 
ploved 26.2 per cent. of the industry’s capacity. This 
gradually advanced to 28.7 per cent. in the week ended 
Tune 25th, and in the following week (partly owing to closing 
on Independence Day) fell to 22.4. The total output of steel 
and the production of pig iron in the month of June were 
the lowest for any month of 1938. And June witnessed a de- 
cline in the number of blast furnaces in production. 

The movement of traffic on the railways showed no 
significant change during June, although there was a 
markedly better showing in the week ended July 2nd after 
the market has advanced somewhat. Carloadings (in less 
than car-load lots) totalled 148,525 in the week ended 
May 28th, and 145,461 in the week ended June 25th; all 
other carloadings totalled 413,536 during the last week in 
May, and were the same as in the last week of June. 

The output of motor cars showed no significant move- 
ment. Production was 45,000 in the week ended May 28th; 
it fell to 27,000 in the following week; and then remained 
steady at about 41,000 per week until July 2nd, after which 
output fell back to 25,000 in the week ended July 9th. 
Production did not fall to the negligible figures which the 
pessimists had prophesied, but it did not rise. 

The output of electric power showed some uptrend dur- 
ing the period, rising from 1,879 million k.w.h., in the week 
ended June 4th, to 2,019 million k.w.h. in the week ended 
June 25th. During the fohowing week, however, it declined 
slightly. Retail trade, measured by department store sales, 
declined further in June, but the decline was not as great 
as that which normally occurs between May and June, and 
the index published by the Federal Reserve Board rose from 
78 to 81. 

Building, which is generally regarded as likely to make 
headway, declined a little in May, according to indices 
adjusted for seasonal variations; residential contracts showed 
no change, after such adjustment, compared with April, and 
the non-residential index fell. During the first nineteen days 
of June, the daily rate of residential contracts was slightly 
below that of the same period in May, whereas in 1937 
there was an advance in June compared with May. Non- 
residential contracts for the period, however, rose appreciably, 
so that the total of building contracts for the nineteen days 
just preceding the stock market advance was higher than in 
the preceding month. 


Business Unchanged 


Two weekly business indices, which combine a number of 
factors and move quite similarly to the Federal Reserve 
Board’s comprehensive monthly figures, advanced by tiny 
fractions in the three weeks ended June 11th, 18th and 25th. 
During the following week ended July 2nd, however, both 
declined, and virtually all the gains of the preceding weeks 
were lost. 

Nor did commodity prices show any marked change prior 
to the Stock Exchange rally, Moody’s index of the prices of 
sensitive commodities had risen slightly from its low point 
early in the month, but the increase was only about 4 per 
cent. Other commodity indices were even less convincing in 
their movements. Prices of the more sensitive and speculative 
commodities have, of course, advanced with, or following, the 
upward movement in stock prices, but not prior to it. 


The high grade bond market had been displaying an 
upward trend for some time, and both the long- and short- 
term rates of interest were at, or below, the levels of any 
previous period. Bonds of poorer quality were, of course, 
still depressed in price, and rallied only with stock prices, 
The high grade bond market has been an excellent fore- 
caster Of business in this country in periods of major change: 
but this time the advance was fairly short-lived and 
occurred under the abnormal influence of the April reduction 
in reserve requirements and gold desterilisation. 


Credit Factors 


Bank credit showed divergent trends. During early June 
there was an abrupt rise in both deposits and assets, but 
this was Clearly associated with the forthcoming govern- 
mental financing operations of June 15th. The trend is more 
clearly visible for a longer period. During the ten weeks from 
April 27th to July 6th, the net total of loans and investments 
of the weekly reporting member banks fell by $368 millions, 
and most comments on banking during the period referred to 
this as “ deflation.”” However, gold was in process of being 
sterilised, and the reserves of these banks rose during the 
period by $517 millions, more than offsetting the decline in 
other assets, and causing a rise of $203 millions in deposits. 

Finally, the volume of new securities issued during June 
showed a marked improvement on preceding months. Total 
issues, excluding refunding and Federal Government issues, 
amounted to $345 millions for June, which was the largest 
total for any month this year. The rise was explained by 
the $100 millions issue of United States Steel and the $72 
millions issue of Commonwealth Edison. 

To summarise the showing of these miscellaneous data, 
the actual volume of business done has not yet advanced 
appreciably. For several weeks it has fluctuated with little net 
change. Commodity prices have risen to some extent with 
stock prices, but very little advance was shown prior to the 
Stock Exchange recovery. 

The sensational rise in stock prices seems, therefore, de- 
finitely to have been anticipating a business recovery, rather 
than reflecting one. It still remains to be seen whether this 
anticipation is correct. 

This episode will be yet another case to add to the 
evidence in the inquiry whether the stock market reflects or 
anticipates business. The events of 1937 suggested that its 
role was one of anticipation; the long period of market de- 
cline and business stability is still fresh in our minds. Many 
commentators tentatively concluded then that stock market 
regulation had become so extensive and stringent as to have 
caused stock prices to have lost all touch with business. 





France 


Hopes and Fears 


Paris, July 20.----Intensive re-armament is the order of 
the day. But the aim of French policy is to support respect 
for international law and to revive the spirit and practice 
of international co-operation. This is the purpose of Anglo- 
French collaboration, upon which this week’s visit of the 
British sovereigns to Paris has set the seal. The visit has 
aroused enthusiasm in France, and the French people, realis- 
ing the significance of their Majesties’ coming, are deeply 
grateful. The occasion may be a memorable event in history 
as a milestone to peace and security. 

Despite these hopes, however, fears of foreign conflict still 
weigh heavily upon the French public. Recent events 1 
Czechoslovakia have not been calculated to allay their alarm, 
especially when the crisis earlier this summer is remembered. 
This fear of events abroad explains why the country has 50 
readily accepted the halt which the Daladier Government has 
imposed upon social and economic reform. If M. Jouhaux, 
leader of the trade unions, calls for a renewal of active 
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eform in the autumn, he will find little support so long 
the nation’s anxiety remains as acute as it is now. 


Improved Financial Position 


‘The visit of the British sovereigns and the realisation that 
‘he new issue of National Defence Bonds will render a 
further long-term loan unnecessary has led to renewed firm- 
ness in the market for public funds. The Minister of 
Finance, in a recent broadcast speech, laid stress upon the 
improvement in the national finances during the past four 
months. The Government must still borrow, but new sub- 
scriptions are covering the Treasury's needs, ; 

There is no inflation. The increase in the note issue is 
much smaller than the increase in the gold stock of the 
Egualisation Fund. The credit account of the Sinking Fund 
i; at the highest level for 27 months. The public funds are 

sing. 

i The 1939 Budget will set out to cover ordinary expendi- 
ture from normal receipts, and only the cost of re-armament 
and special aid to industry will be defrayed by borrowing. 
Meanwhile, revenue in May was 57 million francs more than 
the estimated figure, or, if the proceeds of the 8 per cent. 
emergency tax are taken into account, 164 millions more. 


Recession Arrested 


The recent falling-away in industrial activity seems to 
have partially stopped, especially in the iron and steel trades. 
The following table shows comparative details for iron and 
steel output in May:— 

(Metric tons) 
May, 1937 April, 1938 May, 1938 


Rial”... cs cesneeucneeaemakeeaiact 651,000 500,000 502,000 
Semi-manufactured products 109,000 81,000 76,000 
Pie WO cceccticcesavcotesenornetes 666,000 479,000 483,000 
Iron ore extracted .....ccsccceees 2,861,000 2,576,000 2,628,000 


In May, 83 blast furnaces were in operation, and 126 were 
idle. 

There is further cause for optimism in the course of 
wholesale prices. The index stood at 657 last week, against 
658 and 656 in the two previous weeks, which suggests that 
prices are now reasonably stable. A rise from 603 to 610 in 
the index of import prices was counterbalanced by a fall 
from 689 to 683 in the prices of home-produced commodi- 
ties. Kood prices have fallen from 662, on July 2nd, to 654, 
largely as a result of a sharp drop in vegetable prices. 
The index of the prices of industrial products, on the 
other hand, has risen from 657 to 660, owing to the effects 
of the recent increases in wages and taxes. Unemployment 
on July 9th was 353,676, against 357,915 on July 2nd and 
316,482 a year ago. 

A new commercial agreement will shortly be signed be- 
tween France and Germany. The first effect will be a further 
decline in the trade between the two countries. Discussion of 
the problem of Austrian debts has been postponed, and a 
delegation will be sent to Berlin for this purpose. 





Germany 


Bourse Collapse 


Bertin, July 20.—The share market, which de- 
clined very sharply in the week ended July 9th, last week 
Suffered the greatest fall for any one week since the National 
Socialist Government took office. Prices fell by 4 or 5 
Points in a single day, and in a few cases by much more. 
lhe present week opened with a still more violent decline, 
followed yesterday by a moderate recovery. 

Some stocks are now 30 or 40 points below their recent 
Peaks, which were mostly recorded in April. This event has 
Created a considerable stir. The share market has for years 
been relatively quiet, with a gradually rising tendency and 
NO important setbacks. It seemed to be reverting to pre-war 
Conditions, when quotations very seldom varied more than 

> per cent. in a single year. After the currency stabilisation 
of 1924, prices sometimes doubled or dropped to half in a 
“w months. Later, the fluctuations became less sharp, the 
bee being relatively moderate, even during the collapse 
— the National Socialist Government took office 

urse stability has been an ideal. It was considered to be a 
— Consequence of business stability, for Germany was 

'W supposed to be emancipated from cyclical trade move- 
Ments of all kinds, and there was a theory that “ speculative ” 
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influences had been eliminated. Share prices have been rising 
since April, 1932, when the Bourse was reopened after being 
closed for six months. Between then and the end of 1937 
the index for all shares quoted in Berlin rose from 45.6 to 
137.3—a movement which, however, was partly due to the 
scaling down of companies’ capital. At the recent high prices 
dividend-yields were low; but this year they have risen some- 
what because dividends have increased, while quotations have 
shown little change. 


The Drive Against the Jews 


There were several reasons for this month’s collapse. 
Minor causes were tightness of money and the belief that 
Profits had nearly reached their peak. The principal one, 
however, was the drive against the Jews. On the one hand, 
Jews sold their securities, and on the other, the expulsion of 
Jewish brokers and traders seriously impaired the efficiency 
of the Bourse; this measure has thus proved a failure as a 
defence against “speculation.” Some of the heaviest falls 
last week were in shares of companies in which Jews had 
substantial holdings; one such company’s shares fell 11 
Points on a single day. 

The semi-panic of Monday, July 18, was caused by a 
rumour, since officially denied, that the holding of securities 
by Jews would be entirely forbidden. But the Bourse could 
not absorb even small offers. Members complain that the 
banks withhold a great deal of business, which they prefer 
to conduct directly with one another. The inefficiency of 
the Bourse, however, is no new problem. The reintroduction 
of trading for future settlement (either monthly or fort- 
nightly), which was suspended in 1931, has been officially 
discussed as a possible remedy. But insecurity of property, 
which is a proper description of the anti-Jewish measures, 
is incompatible with soundness in the security market. 

In normal times a collapse of prices such as has been 
witnessed this month would have been taken to foreshadow 
a trade decline. But nobody now expects that. Some of the 
heaviest falls were experienced by shares of companies which 
have more orders than they can execute, and are considered 
likely to increase their dividends. 


Shortage of Farm Labour 


It has been necessary for farmers to borrow labour from 
industry, and in many cases industrial employers objected on 
the ground of urgent contracts; soldiers have also been em- 
ployed. There is a shortage of domestic servants, and Aus- 
trian women have been brought to North Germany. It has 
been declared that, under the new regulations for the con- 
scription of labour, private concerns will not be allowed to 
increase their profits by reason of the fact that conscripts are 
allotted to them owing to the political importance of their 
work. Undertakings of this kind will be expected to 
find labour in their own districts as far as possible, and also 
to economise labour by internal reorganisation. In general, 
the conscripts will not be kept longer than six months, after 
which period they will be replaced by new recruits. 


Industrial Activity and the Transport System 


Statements at the meeting of the Ruhr Coal Syndicate 
imply that the decline in the export of coal has come to an 
end, and that a fresh increase in home consumption is likely. 
Pig-iron production in June was 1,508,800 tons, the total 
for the first six months being 8,803,900 tons, against 
7,710,300 in 1937. The average output per day worked rose 
from 42,598 to 48,640 tons. 

The international iron and steel outlook is thought to have 
improved, but German exports have declined very consider- 
ably. In 1937 the average monthly export of rolling-mill 
products was 213,800 tons, with maximum in July, 1937, of 
289,900; by contrast, the figure for April, 1938, was only 
136,400 tons, and for May 152,300 tons. In December, 1937, 
there was an export surplus of 133,400 tons of iron, steel, 
and iron and steel goods (other than machinery), but this 
surplus fell in March to 39,500 tons, since when it has 
recovered to 65,700 in May. 

The Netherlands, Scandinavia and Switzerland have 
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reduced their purchases, and the market in Eastern Asia 
has almost lapsed. The chief markets which have not been 
afiected are Great Britain and Italy. 

The high level of industrial activity has imposed a con- 
siderable strain on the transport system. The Reich Rail- 
ways have about 100,000 fewer goods wagons than at the 
time of the 1929 boom, but they are supplying 40,000 wagons 
a day more than during the depression. The demand is met 
by making the rolling stock do much more work, with ihe 
result that repair costs have risen considerably. The internal 
waterways are also transporting much more freight than dur- 
ing the last boom, with rather less tonnage. Their propor- 
tion of the total goods carried by rail and water has increased, 
reaching 21.6 per cent. in 1937. 


Continued Surplus of Imports 


99 


The foreign trade balance of “ Greater Germany ” (i.e. in- 
cluding Austria) shows, for June,an import surplus of Rm. 49 
millions, against Rm. 51 millions in May. The import sur- 
Plus of the Old Reich alone was Rm. 26 millions, against 
Rm. 30 millions, imports having declined by 6 per cent., to 
Rm. 429 millions, and exports by 54 per cent., to Rm. 403 
millions. The figures for beth imports and exports are the 
lowest recorded during the past twelve months. The follow- 
ing statistics for the first half-year show an import surplus 
for the Old Reich of Rm. 114 millions, against an export 
surplus of Rm. 176 millions in 1937:— 














May June Jan.-June 

Imports Millions of marks 
iy I cacnsenctsiesieinceis 166-9 160-3 1,011-0 
(> BRUIT oo ocnacacncsess 10-5 9-8 50-4 
(6) Animal foodstuffs ... 32-9 36°6 226:3 
(c) Vegetable foodstuffs... 91-5 84-2 549-2 
II. Industrial goods ............ 285-7 265-7 1,662 -3 
(a) Raw materials ......... 166-2 153-9 969-1 
(b) Semi-manufactured... 85-4 79-3 496-4 
(c) Manufactured ......... 34-1 31-8 196-8 
BEE: cknvetheneins ‘ 456-8 429-4 2.696 -9 

Experts 

I. Foodstuffs oe sccccccccccoecocece 4-0 5:5 30-9 
(i) BOI. iicccsncasusse 0-1 0:1 0-8 
(6) Animal foodstuffs 0-4 1-7 3-9 
c) Vegetable foodstuffs... 1-5 2°1 13-7 
IT. Industrial goods ............ 422-9 397-1 2,551 -2 
(a) Raw materials ......... 44-0 45:3 265:1 
(6) Semi-manufactured... 31-1 28:9 166-2 
(c) Manufactured ......... 347°8 322-9 2,089 -9 
a 427-1 402.8 2,583 -1 


In spite of the passive balance of trade, the import of gold 
continues. It is probably paid for with expropriated securi- 
ties, and is not reflected in the Reichsbank’s returns. The net 
total for June was Rm. 16 millions; for the first half-year 
imports were Rm. 97 millions and exports Rm. 6 millions. 





Sweden 


Resisting Recession 


STOCKHOLM, July 13.——The economic situation shows 
little change. Although the outlook for the staple trades is still 
somewhat uncertain, Swedish industry shows signs of great 
resistance, and the majority of companies can report satis- 
factory business. Owing to reduced output, employment has 
fallen in the timber, pulp and paper industries. On the other 
hand, however, the building industry is extremely active and 
demand for labour is on the increase. 

The number of registered unemployed fell in May from 
16,000 to 12,000, compared with 16,000 in May, 1937. The 
general index of business activity showed a slight rise of 
0.3 in April to 117. This compares with 116 at the beginning 
of 1937, 121 in April, 1937, and 117.5 at the beginning of 
the current year. Among the various components of the 
general index, employment in the building industry rose by 
3 points to 118, imports of capital goods by 4 to 130, while 
the volume of staple exports declined by 6 points to 111. 
(In all cases the average of 1935 = 100.) 

‘The timber market is still dull, and recent offers of 
Soviet timber in Great Britain at further reduced prices have 
not been calculated to improve the situation. On June 15th 
Swedish timber shipments reached only 360,000 standards, 
compared with 675,000 a year ago. On the pulp market, the 
situation is practically the same as it was a month ago, owing 
to the existence of large stocks in America. Paper exports, 
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too, are dull; but there is a marked improvement in the iron 
and steel industry, chiefly owing to a brisker demand for 
home consumption. 

As a result of the world position, pulp and paper exports 
are declining. In May exports were valued at Kr. 158.5 mij. 
lions, compared with Kr. 171 millions in May, 1937; and of 
this total pulp exports accounted for only Kr. 41 millions 
or Kr. 17 millions less than in May, 1937. Out of total pulp 
and paper exports in 1937, valued at Kr. 586 millions, the 
United States took about Kr. 173 millions, and the American 
situation is of paramount importance for Sweden. Foreign 
trade figures for the period from January to May were as 
follows : — 

(In million kronor) 
January-May 





1937 1938 

DUNGUES  ccciccevcanscsencconesscocsscucs ° 819-4 813-6 
TEED cnvccnncarcncccencccacesnanaseeee 671-6 7281 
Import surplus .......00..000+ 147°8 85-5 


Trade with Great Britain during the first four months of 
the year was valued as follows : — 


(In million kronor) 
January-April 





1937 1938 
5S eee 108-7 141°1 
Imports from U.K. ...........sseee0e 112-2 117-0 

Export surplus ......0..c0cers —_ 24:1 
Import surplus .....cccccceeee 3°5 ~ 


Falling Prices 


Wholesale prices declined in June and the general index 
number fell 1 point to 129, chiefly as a result of lower coal 
and coke prices. At the same time the index of prices of con- 
sumption goods fell to 105.6. 

The money market remains easy, though deposits in the 
joint-stock banks in May fell slightly owing to the payment 
of income tax. Advances, on the other hand, increased, parti- 
cularly against mortgages, a form of lending lately adopted 
by the joint-stock banks because of the increased difficulty 
of finding more remunerative business, 

The Bank of Sweden continued to buy gold in May, and 
gold held abroad increased during the month from Kr. 544 
millions to Kr. 76 millions. Owing to a reduction in the 
foreign assets of the joint-stock banks, and in the foreign bill 
holdings of the Bank of Sweden, the aggregate foreign assets 
of the Bank of Sweden and of the joint-stock banks fell in 
May by Kr. 28 millions to Kr. 799 millions. 

The Stock Exchange in May was entirely under the 
influence of Wall Street, and the general index of share prices 
declined during the month from 165 to 158. In June, when 
the outlook in the United States seemed brighter, stocks 
recovered, and the general index rose to 164. There is still 
a noticeable shortage of bonds, and a 3 per cent. loan 
issued by a Norwegian private bank (with a State guarantee), 
offered at 99, was immediately covered. On June 30th, which 
is the close of the financial year 1937-38, the National Debt 
stood at Kr, 2,430 millions, compared with Kr. 2,237 millions 
a year ago. 





— —_——————————— 


Estonia 


Better Seasonal Conditions 


Reval, July 4.—-In the first half of the current 
year business activity has continued to increase, albeit at a 
slower tempo than last year. At the same time, several slight 
indications of recession have become apparent; these are ass0- 
ciated with similar indications in world markets. 

In agriculture, crop prospects have somewhat impro\ ed. 
The yield of summer grain promises to be somewhat higher 
than the average, and the condition of the potato crop 1S 
thoroughly satisfactory. The clover fields suffered owing to 
the drought, but the position in this respect improved at the 
end of June owing to heavy falls of rain. Although there has 
been some recovery, the outlook for winter wheat and winter 
rye is still unsatisfactory. The condition of pastures is good, 
and the production of butter has risen. 

In the first half of 1938 116,475 fifty-kilo casks of butter 
were exported, compared with 106,878 casks in the same 
period of 1937, an increase of 9 per cent. The average price 
realised was 1.64 Kr. per kilo, compared with 1.38 Kr. 
and the receipts therefore rose from 9.5 to 12.5 million Kr. 


The export of eggs in this period increased from 15.5 to 18.8 
millions. 











ek 


ee anc 








=n ft eo 


- 


Se ew TF lee 


Pont ease 


July 23, 1938 


Increased Foreign Trade 


The rise in exports has kept pace with that in imports. 
In the first five months imports amounted in value to 
464 million Kr., compared with 43.2 million Kr. in the same 
period last year, while the value of exports rose correspond- 
ingly from 32.5 to 36.9 million Kr. After the increase in 
agricultural exports, the most notable features were the higher 
figures for shale-oil and benzine. Exports were 19,300 tons 
ot oil and 2,400 of benzine in five months of this year, com- 
pared with 11,200 and 1,100 last year; total value was 
? million Kr., against 1 million Kr. The export of flax 
shows a heavy reduction, the price having fallen by about 
40 per cent., compared with that of June, 1937. 

‘The increase in imports was found principally in various 
materials required for production and in vehicles, as may be 
seen from the following items (in millions of Kroner)—the 
figures in brackets being those for the first five months of 
1937: artificial fertilisers, 2.5 (1.7); agricultural implements, 
2.5 (1.7); industrial machinery, 3.3 (2.1); metal goods, 3.6 
(2.3); vehicles, 4.0 (2.9); chemicals, 3.8 (3.2). A slight decline 
was registered in imports of certain raw materials (such as 
cotton and iron). The prospects of preserving equilibirium 
in the balance of trade are considered favourable, because 
exports of oil will be larger and import requirements in the 
immediate future will probably show a reduction. 


Industrial Developments 


The level of industrial activity continues to be very satis- 
factory, except in the textile industry, where a slight de- 
pression has developed as a result of the saturation of the 
market. In manufacturing industries 49,957 workers were 
employed on May Ist, compared with 47,376 on April Ist 
and 45,923 on May Ist, 1937. 

A noteworthy increase in activity is recorded in the shale 
industry, where a large new distillation plant came into 
operation in June. The yearly production of existing works 
amounts to about 170,000 tons of crude oil. Through the 
construction of new plant, capacity is to be raised to 500,000 
tons of oil by 1946. The market has deteriorated in the 
timber and cellulose industries, where prices have fallen and 
difficulties are being encountered in foreign business. The 
building of the State cellulose factory, with a production of 
35,000 tons, has been completed, and operations should start 
in August. 

The reconstruction of the Government has led to the 
appointment of a new Minister of Public Economy, Mr 
Leo Sepp, who carried through the financial and monetary 
reforms in 1927, and is regarded as a thorough expert. It 
has been officially intimated by the Government that hence- 
forth economic policy will be directed more particularly to 
the development of agriculture, whilst, in industry, greater 
importance will be attached to the rationalisation of exist- 
ing undertakings than to the building of fresh factories. The 
new Minister of Public Economy will pay particular atten- 
tion to the problem of placing loanable capital at the disposal 
of business through a reorganisation of the securities market. 
The Government has passed a decree whereby credit insti- 
tutions and mortgage banks may henceforward only make 
new issues with the consent of the Minister of Public 
Economy and on the conditions sanctioned by him. 





Hongkong 


Traders Depressed 


HONGKONG, June 29.—-After a period of buoyant 
trade lasting for seven or eight months, Hongkong is now 
suffering from an acute attack of pessimism. The intensive 
bombardment of Canton and the serious depreciation of the 
Chinese national currency were the main factors in bringing 
home to Chinese dealers that they had been living in a state 
of false prosperity. During the early part of the year a big 
demand sprang up for Hankow and other markets in the 
Yangtze valley. Dealers from that area, unable to obtain goods 
from Shanghai, came down to Hongkong by rail and made 
€xtensive purchases, being confident that with the low state 
of stocks in the interior they could resell at high profits. 
Hongkong dealers anticipated the continuance of this de- 
ae and placed extensive orders for British and American 


With the collapse of the exchange and the uncertainty of 
rail Communication with Hankow, they are now endeavour- 
Ng to reduce their commitments by cancelling orders booked 
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with local importers. The Chinese Piece Goods Guild has 
taken the lead in demanding cancellation on behalf of its 
members, and other guilds have followed suit. In the case of 
woollen piece goods, it is believed that the major portion of 
the orders for autumn shipment has been placed through 
German importers. 

I'he guild’s action may be partly due to their members’ 
desire to sever German connections, now that the Hitler 
regime has given the cold shoulder to China. Be that as it 
may, the feeling among British importers is that undue 
anxiety is being displayed by their Chinese customers; as the 
market for piece goods is now cleared of accumulated stocks 
they expect future supplies to be absorbed without much 
difficulty. 

Exchange Difficulties 


The efforts of some of the foreign banks to support the 
Shanghai dollar seem to have been in vain. The exchange 
regulations imposed by the Chinese Government last March 
did nothing to restore confidence in an already depressed 
market, and bear speculation led to a virtual flight from the 
dollar. The market rate declined rapidly from 1s. 2d. to a 
bare fraction above 8d. One or two brief rallies have since 
raised the rate to 9}d., but it has again weakened, and at the 
moment of writing is 8gd. There is now a wide gap between 
the Shanghai and the Hongkong dollar, which remains at 
Is. 2!éd., the cross rate being in the neighbourhood of 170. 

With nearly all the ports of China under Japanese con- 
trol, to increase exports, which would be the natural correc- 
tive to currency depreciation, is impracticable. An appre- 
ciable volume of Chinese produce, particularly wood-oil and 
tea, has found its way from the interior to Hongkong for 
shipment abroad, but the difficulties of transportation are 
diminishing this trade. Exports of South China produce 
from Canton, which should have followed their normal 
course in the absence of Japanese obstruction, have been 
hampered by the Central Government’s requirement that 
shipments should be financed through the Chinese Govern- 
ment banks at restricted rates of exchange. 


Refugees, Housing and Trade 


The influx of refugees into Hongkong has gone on 
steadily for the past ten months and, despite a good many 
departures in the meantime, the population has probably 
risen from a million to a million and a quarter. This has 
brought some benefits to the colony, but it has also created 
various problems which are baffling the authorities. There 
has been a marked increase in retail purchases, and the 
revenues of public utility companies have been favourably 
affected. Whereas a year ago there were many empty tene- 
ments and houses let at uneconomic rents, there 1s now a 
serious shortage of housing accommodation. The change in 
this respect has caused much hardship to permanent resi- 
dents, and legislation has had to be hurriedly passed to pro- 
tect tenants from eviction in favour of wealthy refugees who 
were Offering fantastic sums for accommodation. What may 
prove to be a permanent benefit to the colony is the trans- 
fer of several industrial undertakings from Shanghai to 
Hongkong. The revenue of the Government in the first 
four months of the year was over $1 million more than 
during the corresponding period of last year, and the surplus 
fund in the Treasury has risen from $14 millions at the end 
of 1937 to $15,525,000 at the end of April. 
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Canada 


Parliament and Tariff Policy 


Orrawa, July 4.—-The third session of the 18th 
Federal Parliament ended on July Sth with very few legis- 
lative or other achievements to its credit. For their omission 
to deal with a number of major problems, the King Ministry 
pleaded that they must first wait for the report of the Roval 
Commission on Dominion-provincial relations; and the 
Conservatives, in view of the fact that they were about to 
change their leader and evolve a new programme, were not 
Gisposed to raise many controversial issues. 

Nevertheless, the Government obtained authority for its 
long-range programme of national development; this included 
a low-cost housing scheme, a variety of public works and sub- 
sidies for self-liguidating municipal projects. The nationalisa- 
tion of the Bank of Canada was completed, and the present 
Board of Railway Commissioners replaced by a Transport 
Board to control air and water transport, as well as railways. 

At the close of the session Mr Dunning submitted a Bud- 
get which, for the first time since 1912, contained not a single 
change in the tariff; this led the Western supporters of the 
Government to protest violently against what they regarded 
as a grave backsliding from Liberal pledges. A group of 
them threatened to vote against the Budget, but most were 
eventually placated by personal assurances from the Premier 
that substantial tariff reductions would be forthcoming in 
the next Budget. 

In the closing speech from the Throne hopes were held out 
that a comprehensive enlargement of the existing trade agree- 
ment with the United States might vet be accomplished. But 
the latest news from Washington about the negotiations is not 
very encouraging. The suspicion now prevails in Ottawa that 
the Roosevelt Administration is fearful of antagonising farm- 
ing, fishing and other interests by granting the tariff conces- 
sions which Canada is seeking, and therefore intends to pro- 
long the negotiations until the Congressional elections are 
safely over in November. If this is correct, then no new treaty 
can be expected much before the end of the present vear. 

This vear the Government found little opposition to their 
defence estimates. In the last davs of the session, however, 
they had to face severe criticism from Mr Bennett for their 
unwillingness to co-operate with the British Government in 
Imperial defence by permitting the establishment of a British 
aviation school in Canada. 


Letters to 


Banking and Trade Recession 


TO THE EDITOR OF THE ECONOMIST 


Sir,—Although I am in favour of public works, Mr Ross 
is wrong in saying that I asserted that they “could do no 
possible harm.” I used those words of my own scheme, 
which may be summarised concisely thus: (a) The Bank of 
England should provide such an increase in the cash basis 
of the joint stock banks, and the Treasury should maintain 
such a supply of Treasury bills on the market, as would 
enable the joint stock banks to purchase long-dated securi- 
ties of the value of £100,000,000 or more, without seriously 
disturbing the proportions of their assets; and (b) the joint 
stock banks should purchase long-dated securities of the 
value of £100,000,000 or more. This has nothing to do with 
public works. 

Mr Ross writes: — 


I should prefer to await the economic results of our own 
re-armament programme and President Roosevelt’s pump- 
priming before encouraging further schemes in England. 


The main point of my letter, which, although he has paid 
me the compliment of a comment, he appears to have read 
with scant attention, was that the favourable factors, which 
he mentions, make the case for public works less urgent and 
increase the chances of success of milder measures. 

But I disagree with him in his view that we should do 
nothing. The position in the United States is uncertain. The 
depression has been gathering momentum despite re- 
armament, and it is not likely that a reversal of the move- 
ment may be expected to come from that source. 


Favourable Crop Reports 


Crop reports from the prairie provinces continue to be 
on the whole, very encouraging. Hot weather in the last week 
of June brought the wheat along too rapidly and caused 
considerable deterioration in areas which were short of 
moisture reserves. In the opening days of July, however, an 
ample and widespread rainfall arrived to bring relief from 
the drought. 

In North Central and North-Western Saskatchewan and 
in the Northern and extreme Eastern parts of Alberta the 
crop prospects are only 5U per cent. of normal; but elsewhere 
in the prairie country there is the prospect of the best wheat 
crop of the present decade, provided rains come at intervals 
in the next month. There has been some damage from hail- 
storms, and also from grasshoppers in certain areas, but con- 
trol measures are proving effective. Most crops in Eastern 
Canada are above the average, and pastures are excellent. 


Better Business Outlook 


Canadian business continues to mark time. But a sudden 
boom in stocks seems to indicate that recovery is con- 
fidently expected during the second half of the year. The 
general economic index of the Bureau of Statistics, which 
stood at 107.1 for the week ended June 11th, fell to 106 for 
the week ended June 25th, or 2.3 points below the figure for 
the corresponding week of 1937. ‘The three major compo- 
nents of the index show the following movements : — 


Week Car- Wholesale Bank General 

Ended loadings Prices Clearings Index 
June 26, 1937 77°45 84:8 92-4 108 3 
June 11, 1938 68-41 80-3 91-4 107.1 
June 18, 1938. 66-33 80-2 95:8 107-0 
June 25, 1938. 68-18 80-4 95-8 106 0 


One encouraging sign is some evidence of rising prices; 
there has been a sharp advance in the prices of base metals, 
and recently livestock prices reached their highest level for 
some time past. The low-cost housing programme of the 
Government promises to give an impetus to new building. 
All building materials have been exempted from the 8 per 
cent. sales tax, and their manufactur:rs are planning to 
increase Output in anticipation of a brisk demand. ‘lhe out- 
look for the pulp and paper industry, which has been very 
depressed, has also improved with the gradual reduction of 
stocks in publishers’ hands. 


the Editor 


The output of guns and aeroplanes may be increased. But 
the demand for producers’ equipment, required as a pre- 
liminary to the higher production of arms, is probably a 
more potent stimulus, and may well be already past its 
peak. The case against continued inaction appears over- 
whelming. I am, etc., 

Christ Church, R. F. Harrop. 


Oxford. 


TO THE EDITOR OF THE ECONOMIST 


S1R,—May I respectfully suggest that a further reduction 

of the long-term rate of interest, as postulated by Mr 
Keynes, might be a source of very considerable danger? 
_ It may be argued that a redistribution of the national 
income, through the curtailment of the yield of fixed- 
interest-bearing securities, may benefit labour in the first 
place, and enterprise in the second. On the other hand, the 
forcing of interest rates down to a level at which—consider- 
ing taxation and the high cost of living—the capitalist 
simply cannot exist, must compel him to invest overmuch in 
higher yielding equities, without duly considering the risk 
arising from participation in all the vagaries of industrial 
prosperity. 

Ii it is intended to turn the investor—i.e. all classes of in- 
vestors—into an “entrepreneur,” let us say so. Meanwhile, 
the Government should offer a minimum “ subsistence 
level” of interest rates to those investors who cannot afford 
to take risks, and leave it to the tax collector to differentiate 

een “deserving” and “ undeserving” cases. 
Yours faithfully, 
BANKER. 
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Books and Publications 


Feeding the Multitude 


It is a welcome sign of the times that the Government of 
India, the various autonomous Provincial Governments, the 
State-aided research institutions and the Indian universities 
should address themselves more closely than hitherto to 
problems of agriculture, nutrition and population. Professor 
Radhakemal Mukerjee has for decades been a noted student 
of demography, and sponsored the first Indian Population 
Conference held at Lucknow in 1936. Here he has prepared a 
lucid survey” (based on the admittedly incomplete statistical 
data available) of the relation of India’s food supplies to the 
size and likely increase of India’s population. He makes an 
interesting attempt to lay down minimum levels of food re- 
quirements for the various geographical regions of the sub- 
continent; and draws particular attention (in the concluding 
chapter) to the dysgenic trend of population. The facts dis- 
closed by the book are disquieting in the extreme. 

India, including Burma, covers one-half of the area of the 
United States of America but has three times its population. 
Food more than shelter and clothing is the primary need of 
tropical and sub-tropical peoples. One acre of land is 
held indispensable for the proper nourishment of one person 
in regions subject to monsoon conditions. With an 
average of 4.2 persons per family the minimum size of a 
subsistence family holding is reckoned at 5 acres. According 
to Dr Mukerjee, some 2,800 calories would represent the 
daily gross per capita food requirement in India; and in 
1931 food supplies from all sources contributed the equiva- 
lent of a daily ration of only 2,337 calories per “ average 
man.” 

In 1935 the estimated food requirements of all India were 
321,500,000 calories, whereas the actual food supply was 
equivalent to only 280,400,000 calories. Thus, in a normal 
agricultural year, there was a marked shortage of food. A 
deficiency of calories, and, still more disturbing, a shortage 
of fats, proteins and, generally, of protective foods is 
revealed.. India’s milk production is estimated at 113,000 
million lbs. To give Indians a balanced diet the output of 
milk would need to be increased to at least twice this figure. 
Provided no epidemic, famine or war intervenes, India’s total 
population is expected to reach 400 millions in 1941. The 
problem is how to feed this great multitude. 

The author suggests for each rural area an improved 
Crop rotation to ensure the most economic use of land, 
animals and human labour. The development of dairy-farm- 
ing Outside but adjoining the areas of human concentration is 
recommended. Approval is given to the destruction of one- 
third of the cattle population as being superfluous. Con- 
trolled breeding of general utility and dual purpose types of 
cattle is the only way to improve the quality of working 
animals and increase the yield of milk. The author agrees 
with Sir John Russell’s proposal to raise food crops on a 
smaller acreage by employing improved farming methods, 
utilising the area so released for the cultivation of fodder for 
Cattle. 

The general standard of life in India has been depressed 
by the Over-crowding of agriculture, the slow progress made 
by urban industries and the absence of opportunities for 
emigration. To the reviewer this book’s significant silence 
about problems of tenancy and land tenure is ominous, At 
the moment when Denmark has celebrated the 150th anni- 
versary of the emancipation of her peasants from serfdom, 
the Indian Zamindars and Taluqdars still see a red light in 
the mild legislative measures proposed by the various pro- 
vincial legislatures to ameliorate the present pathetic lot of 
the Indian peasant and agricultural labourer. Professor 
Mukerjee’s book cannot fail to give India’s legislators further 
food for thought. 


Muar oe Planning for Four Hundred Millions. By Radhakemal 
userjee. Macmillan. 267 pages. 7s. 6d. net. 
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By 
C. S. and C. S$. ORWIN 
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«... For the first time in the 
consideration of this problem the 
scholar is also a farmer, and 
the facts are being interpreted in 
the light of what was possible with 
the tools of the day ... It will be 
indispensable to historical students, 
but it will also be a delight to the 
much wider public who love the 
face of England and wish to read 
its history therein. . ."—Tmes. 
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New Zealand’s Credit 


OR several months past New Zealand securities have 
F been in the trustee bargain basement. But bargain 
hunters have been few. British investors, interested to the 
extent of £130 millions sterling in the Dominion’s debt, 
have become distinctly restive. And this uneasiness cannot 
fairly be ascribed in its entirety to a whispering campaign 
fostered by the opponents of the Savage Government. The 
doubts of the moment are based not on political melo- 
drama, but on economic tests which every bondholder 
may—and should—properly apply. 

New Zealand has an unblemished record, and the exer- 
cise of tact was sufficient to rectify the misunderstanding 
which arose two years ago regarding the Dominion 
Government's attitude towards its debt burden. There has 
been no suggestion, throughout the recent market weak- 
ness, that this record may be impaired. But there has been 
a sufficient disturbance of confidence to hasten the with- 
drawal of capital from the Dominion, and that, in turn, has 
further reduced her London balances. The investment con- 
sequences are evident from a comparison of redemption 
yields. Since the end of January last the yield on the 3 per 
cent. loan 1952-55 has jumped from 3.89 per cent. to 4.20 
per cent., and on the 5 per cent. loan, due 1946, from 4.06 
per cent. to 4.43 per cent. New Zealand formerly enjoyed 
a slightly higher credit status than Australia. In January, 
1937, the New Zealand 3 per cent. loan of 1952-55 and 
Australian 34 per cent. stock, 1964-74, both gave a re- 
demption yield of 3.30 per cent. To-day, the yield dif- 
ferential amounts to about one-third of 1 per cent. in 
Australia’s favour. 

Such movements reflect a fairly severe disturbance of the 
conventional calm of the trustee loan market. Investors 
have begun to inquire how far the symptoms of economic 
deterioration in the Dominion may be affected by the play 
of domestic politics, particularly in an election year. This, 
in turn, has raised, in some quarters, the question of the 
Dominion’s willingness to pay, which is best answered 
from her record. It is more profitable—and more scien- 
tific—to examine recent economic trends in order to dis- 
cover whether, and how far, they have affected New 
Zealand's ability to pay. 

Ability to pay is governed by two main factors: the 
size of the Dominion’s export surplus, and the extent of 
her sterling resources. In round figures, the service of 
the Government debt, including interest on the obliga- 
tions of local bodies payable abroad, amounts to approxi- 
mately £NZ10 millions per annum. During the years to 
March 31, 1936 and 1937, the active trade balance was 
sufficient to cover these obligations with a satisfactory 
margin. In the latest year, however, a short-fall of approxi- 
mately £NZ3 millions is evident from the following 
figures : — 

New ZEALAND TRADE AND STERLING ASSETS 
(In £NZ 000’s) 
Years to March 31, 
1936 1937 1938 


BRRGEEB  ccccconcnccccsccccescsossseses 49,676 60,235 65,008 
BEGINS ccicnnccesinsovarscrasecteeses 37,440 47,621 58,065 
Active trade balance ...... 12,236 12,614 6,943 
RemGen Sakae ......ccccsccccsees 38,973 30,147 24,000+ 
* End of year. t+ Approximate. 


Although a surplus was available in 1936-37, the 
Dominion’s London funds, after allowing for interest pay- 
ments and debt redemption, fell by £NZ8,826,000. And 


during the latest year it is estimated that a further {all 
of about £NZ6 millions has occurred, reducing the total 
London balances to some £NZ24 millions. Part, at Jeast, 
of this reduction of £NZ14 millions during the past two 
years must be attributed to a flight of capital. Certainly, 
the fall is much larger than can be explained by the cur- 
rent items of the balance of payments, or by the conten- 
tion of the New Zealand Prime Minister that the 
reduction in sterling balances is due to the overtaking of 
arrears of capital equipment. 

The potential significance of these movements in the 
trade balance and London funds has not been lost on 
investors, for they have occurred during a year in which 
trade conditions were extremely good. Exports for the year 
to March last exceeded those of the previous year by 
nearly £NZS5 millions, and were £NZ15 millions higher 
than in 1935-36. But the increase in imports has been 
much more rapid. Indeed, the total has increased by over 
£NZ20 millions during the past two years. On trading 
account alone, the trend must be reckoned adverse. It 
would be foolish to argue that it puts the debt service in 
jeopardy, but, on the other hand, 1937-38 (unlike good 
years in the past) has brought a reduction, and not an 
increase, in the reserve resources that are available to meet 
any setback in New Zealand’s trade. 

The flight of capital, evident during the past fifteen 
months, has recently become more acute. It has been re- 
ported, for example, that certain New Zealand banks are 
attempting to discourage exceptional movements of funds, 
without. of course, interfering in ordinary commercial 
transactions. The strain to which the confidence of the 
New Zealand stockholder has been subjected can undoub- 
tedly be traced to political as well as to purely economic 
sources, but it has not been lessened by the Government’s 
defence that the London funds were unnecessarily large. 
Nor has the Prime Minister’s recognition that sufficient 
funds must be accumulated in London to meet the 
Dominion’s commitments afforded much consolation. In- 
deed, if the present rate of decumulation continues during 
the next year or two, the safety margin may become inade- 
quate. Can New Zealand assure herself that her dairy 
produce and wool business will ride any further setback in 
international trade conditions with reasonable comfort? 
And if not, what are the potential Budgetary consequences 
for the Dominion? 

Since the present Government took office in November, 
1935, it has taken four important steps in the realm of 
economic policy. It has nationalised the Reserve Bank, 
which now controls credit, currency, and foreign exchange. 
In August, 1936, it introduced the dairy produce marketng 
and guaranteed price scheme, on behalf of which advances 
have been made by the Reserve Bank. It has actively pro- 
moted labour and social legislation. And, finally, it has 
given encouragement to the establishment of secondary 
industries. These changes have been facilitated by active 
export trade. But they have also produced uncomfortable 
consequences. The whole cost structure in the Dominion, 
affected by the 40-hour week in certain industries and by 
regulation of wages and conditions for farm labour, has 
risen—so high, in fact, that the dairy producers have 
successfully pleaded reduced profit margins to obtain 
£NZ815,000 from the marketing scheme’s surplus lor 
1937-38 to supplement their guaranteed prices. Thus, the 
scheme, which operated at a loss of £NZ339,000 in 1s 
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first year, has an effective surplus of only £NZ114,000 
(and not £NZ929,000) for 1937-38 to offset against its 
deficit. Since losses are, in fact, made good from public 
funds, the change in the character of the marketing 
scheme from a guaranteed price arrangement to a profit- 
sharing pool has incurred no little criticism. 

The rise in costs owing to social legislation is already 
considerable. Its full force, however, may not have been 
felt. The proposed pensions and health insurance scheme, 
which caused considerable market disquiet earlier this year, 
has lately been considered by a Parliamentary Committee, 
and will play an important part in the October election. 
The cost of providing a weekly pension of 30s. to persons 
at the age of 60, whose other income does not exceed £1, 
has been estimated at £NZ17,850,000 in 1939-40, of 
which £NZ9,850,000 would fall on the Consolidated 
Fund. It has lately been reported, indeed, that maximum 
pension rights are to be accorded to contributors whose 
total private and pension income does not exceed £300 per 
annum. It is only necessary to relate these estimates of cost 
with the fiscal and farming incomes of recent years (given 
in the following table) to show that, however desirable 
their object, the burden on a Dominion, dependent upon 
export trade in primary foodstuffs, would be considerable, 
even in prosperous years : — 

(£NZ 000’s) 
Years ended March 31, 


1932 1936 1937 1938 1939¢ 
Government revenue 22,720 26,172 31,147 36,059 35,845 
Exp. on social services... 7,233* 7,756 9,913 11,872 12,774 
Gross farming income ¢ 38,900 58,200 71,900 aie 
of which— 
Dairying, bees, etc. 17,500 24,000 27,700 oe on 
Pastoral produce ... 14,900 26,800 37,000 a i 
Farm produce, volume index 
(1928-29 = 100) 110 128 130 pom a 
subsidy to unemployment fund, 


* Excluding £1,119,000 
+ Production year ended in above years. { Estimates. 

The Budget for 1938-39, which has recently been in- 
troduced by Mr Nash and is discussed in a comment on 
page 166, is balanced with a revenue total of £35,845,000 
and expenditure of £35,787,000. The magnitude of these 
figures can be seen by a rough comparison between New 
Zealand and the United Kingdom. The ratio of population 
is, in round figures, 1 : 30. The New Zealand revenue is 
thus equivalent to about £1,075 millions for Great Britain, 
while the expenditure on social services is equivalent to 
£356 millions a year. It is fair to add that expenditure 
on defence is little more than £1 per head per annum, but 
on the other hand the debt burden is higher than in Great 
Britain. And, finally, the estimated cost to the Consolidated 
Fund of the new pensions and health insurance scheme is 
equivalent to £295 millions in terms of the British budget. 
Figures such as these are quite sufficient, without any 
political bias against Mr Savage’s or any other Labour 
Administration, to raise doubts in any investor’s mind. 

The precise consequences of social legislation—as_ re- 
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flected in increased taxation and costs—are difficult to 
assess, for these increases are felt immediately, whereas 
any subsequent improvement in productive efficiency is 
bound to be slower. But it is certain that the Govern- 
ment'’s social policy must result in some measure of Bud- 
gelary expansion, without any offsetting reduction in the 
cost of the external debt. Over half of the Dominion’s 
debt is domiciled in the United Kingdom, and the next 
Opportunity for conversion does not arise until 1940, when 
the 2 per cent. loan, of which £17,172,191 is now out- 
standing, falls due for repayment. The 4 per cent. loan, 
of which about £10} millions is now outstanding, is 
optionally redeemable from 1943, but it is now quoted 
three points below par. Not until the middle and late 
forties will New Zealand have an opportunity to effect 
any considerable saving, from the conversion of 44 and 5 
per cent. stocks. Already, however, an annual saving of 
some £NZ1} millionshas resulted from conversions effected 
since 1932. In March of that year, only 29 per cent. of 
the total debt carried interest at 4 per cent. or less, but 
by 1937 the proportion had risen to 66 per cent. Nor is 
there any likelihood of relief from the exchange burden. 
The New Zealand pound was depreciated by 25 per 
cent. against sterling in 1933 to assist the farmer. Mr 
Savage, on taking office, announced his intention of in- 
creasing its exchange value, but in view of the uncertain 
trend of primary produce prices—quite apart from the 
deterioration in the balance of trade and the possibility 
of increased budgetary burdens—any appreciation of the 
currency against sterling seems highly unlikely. 

On present indications, therefore, the maintenance of 
New Zealand’s debt service may involve a greater strain 
in the near future than hitherto. Even if butter and wool 
values are maintained—and they have been fairly steady 
over the past two months—the Government will still be 
faced with the difficult task of financing a larger Budget and 
strengthening its trade balance. The recent deterioration of 
confidence is due, not to the threat of immediate crisis, 
but to uncertainty regarding the Government’s intention 
to correct trends which are already disturbing, and may 
become ominous. In an election year, voters are more 
vociferous than bondholders. But although the Government 
is now compelled to walk delicately at home, it must also 
foot a big bill abroad. That it will continue to do so, we 
have no doubt. And if, in future, it can convince the Brit- 
ish investor that it is not cutting over-generously into its 
limited supply of cloth, the tarnish on New Zealand credit 
will quickly be removed. The investor, in short, will watch 
for proof, particularly after the election, that the Govern- 
ment, in pursuing its policy of economic development, is 
keeping a firm grip on financial reality. In the long run, 
the interests of the New Zealand elector and of the holder 
of New Zealand securities are identical, and the path of 
a reforming Government will itself be smoother if it spares 
no pains to keep its credit standing high. 


Credit Policy and the Banks 


ta balance sheets of the clearing banks for June 30, 
1938, deserve a somewhat closer analysis than 
usual. The recession in trade, whose existence is now be- 
yond doubt, had not begun twelve months ago, and the 
weakness in the security and commodity markets was 
only a few weeks old. If banking policy has been in any 
way responsible for the recession, the fact should be 
reflected in this year’s figures when compared with last 
year's. Alternatively, any attempts that have been made 
to cure the recession by monetary means should have 
left their trace on the accounts. The salient figures are 
set out in the accompanying tables. 

It will be noticed that during the twelve months to 
June 30th, the aggregate cash held by the eight banks 
included in the table increased by £16-6 millions, or by 
6:7 per cent. of the June 30, 1937, total. This is a by no 


Deposits, ACCEPTANCES AND CASH ON JUNE 30TH 


| 


Acceptances Balances 
Deposits | and Engage- Cash and 
ments Cheques 





| ead 2 | aad ae 
1937 | 1938 | 1937 | 1938 } 1937 1938 | 1937 | 1938 


j 
| 
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| 50-6 | 53-4 14-6 | 














Barclays ......... | 429-6 | 436-0) 8-8 | 13-7 13-5 
Re acinisaateaes | 413-1 | 401-7 | 37-4| 36-6 | 49-4 | 52-4/| 14-9) 14.9 
M dland ......... | 487°6 | 498-6 | 21:8 | 17-5 | 50-9 | 59°4| 16:0 | 16-0 
Natnl. Provincial | 312-5 | 323-8 | 8:6) 8-4 31:5 | 33-4} 10-5 | 10-1 
Westminster ... | 364°9 | 360°2 | 22-6 | 17°7 | 40-3 | 39-1 | 11-5 | 11-5 
Total ...... |2007 7 2020-3 | 99-2 | 93-9 |222-7 |237-7 | 67-5 | 66-0 
District............ 76:8 | 79:3} 99! 67/ 81| 82] 2-4 | 2 = 
Martins ......... 90:2} 97°5)} 8:0] 7:3 | 20:6 | 11:7] 3:4 3-7 
9] 1:4] 16] 3-9) 43] 2:3) 2-1 


Williams Deacon's, 36° | 37 
Grand Total |2211:2 2235 0 
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FARNING ASSETS ON JUNE 30TH 


Call Money Discounts | Investments Advances 


j 
i } 
1937 | 1938 1937. 1938 =1937 | 1938 | 1937 1938 
| \ 
































I i cisishen 26:0 | 28:6 43:6 54-6 107°8 95-5 {198-6 |202°7 
Lloyds sesesececee | 27°4 | 24-8 53-0 47:9 112:°7 106-3 |164°5 [165-9 
Midiand 5 35-8 27.6 59-8 63-6 118-0 125°5 |214°4 215-7 
National Provincial 20 7 22:1 35-5 38-8 88-4 83-9 133-7 144-0 
Wesimimster....... 26:5 | 25:7 44:2 48 8 112°8 112-3 '140°1 133-4 

Total ......... |136°4 128-8 236-1 253:7 539:7 523:5 851-3 861 7 
Ce Sete 78 6 6 3°] 45 29:7 29:4 29:9 | 32:1 
Martins ; 5.4 7:3 3-3 4-3 28:0 32:1 43-4 | 42-7 
Willams Deacon’s 5.4 6 0 0-3 0-9 12:8 11:6 13-4 14°6 

Grand Total... 155-0 147-7 242:8 263-4 610:2 596°6 938 0 951°] 


means inconsiderable expansion. In order to see how it 
was brought about, it is only necessary to look at the 
contemporaneous returns of the Bank of England. Taking 
the return for June 22nd last and comparing it with the 
previous year, it appears that there was an expansion of 
£10.5 millions in bankers’ deposits. During the year, 
there was no change in the Bank of England’s gold, while 
the note circulation was also practically unaltered. The 
sole counterpart to this growth in bankers’ deposits was 
an increase of {12-2 millions in Government securities 
held in the banking department. This suggests that the 
growth in bank cash was due to a definite, and presumably 
deliberate, enlargement of the credit base. It is clearly 
impossible to impute any blame for the recession to credit 
restriction. 

Deposits at the clearing banks, however, have only 
risen by {23-8 millions, whereas on the 10 per cent. cash 
ratio basis a growth of £16-6 millions in cash could have 
supported an expansion of £166 millions in deposits. 
Nor is the growth in deposits shared by all the banks, 
for Lloyds and Westminster Banks record decreases. 
Before probing further into the reasons for the limited 
increase in deposits, it is simplest to examine the year’s 
changes in the banks’ principal assets. The expansion of 
£16-6 millions in cash is accompanied by an increase of 
£20-6 millions in discounts, but balances with other 
banks and cheques in course of collection are fractionally 
lower, while call and short loans have fallen by {7-3 
millions. The combined ratio of these liquid assets— 
cash, discounts, balances, etc., and short loans—to 
deposits has risen from 32-6 to 33-4 per cent., while 
their total amount has increased by £28 millions. It has 
thus outstripped the year’s increase of £24 millions in 
deposits. To interpret these movements, it may first be 
recalled that during the twelve months under considera- 
tion there was a net increase of £45 millions in the volume 
of Treasury bills issued by tender. This amply explains 
the growth in discounts. On the other hand, the decrease 
in Stock Exchange activity may account for the contrac- 
tion in call and short loans, which are made to the Stock 
Exchange as well as to the bill market. 

This expansion in the more liquid assets has naturally 
limited the possibility of increasing the combined total 
of investments and advances. In actual fact, however, 
this total has not increased at all, but has shown a small 
decline. Investments have fallen by £13-6 millions, 
while advances have risen by {13-1 millions. This last 
figure, however, requires some qualification. A year ago 
the French railways’ sterling credit of £40 millions was 
outstanding, a large part of which had been taken up by 
certain of the clearing banks. This was repaid early last 
winter. If allowance be made for this, the year’s increase 
in advances to British customers was probably a good 
deal greater than £13 millions. Thus the recession has 
not so far been accompanied by a contraction in short- 
term borrowing from the banks. 


There is no inconsistency in this. A considerable 
amount of new finance must have been needed for 
re-armament, while the stagnation in the new capital issue 
market, in itself a consequence of the recession, means 
that so far much of this new money has had to be found 
by the banks. There is no need to look for any further 
explanation of the growth in advances, or to fear that the 
banks are getting loaded up with frozen loans. The 
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increased liquidity of the banks, in contrast with the 
conditions of 1929-33, is one of the redeeming features 
of the present recession. There can be very little doubt 
that a further expansion in advances would be eagerly 
welcomed by the banks. On the other hand, however, they 
have refrained from buying the full volume of securities 
that their cash holdings would justify. If the object of the 
purchase of securities by the Bank of England was to 
provide a stimulus to the gilt-edged market, it has failed 
in its purpose, and the enlargement of the credit base of 
the banking system has been absorbed, partly in an 
expansion of discounts, partly in a rise of the cash ratio 
from 11-1 per cent. to 11-7 per cent. The changes in the 
cash ratios of each of the five largest banks are shown 
below :— 


CASH RATIOS OF THE BIG FIVE 
June 30, June 30, 
1937 


1938 
% “% 

PUI  ccccneseencesssnnessoncnnns 11-8 12:2 
BRIS ec vccncccescacsvccsunesscoscce 11-9 13-0 
MINE «concede cosa teesceeaheniee 10-4 11-9 
National Provincial ............ 10-1 10:3 
| 11-1 10:8 
POCO OOD: cciscccinnssecs 11-0 11-7 


There is some danger in arguing from cash ratios 
alone. As was mentioned above, the banks also try to 
maintain a “‘ second-line reserve ” of more liquid assets 
to the amount (including cash) of not less than 30 per 
cent. of their deposits. But in the past twelve months this 
ratio has also risen, from 32-6 per cent. to 33-4 per cent. 
It the banks had been content to leave the ratio at the 
former figure, they could have bought {44-1 millions of 
securities, instead of selling £13-6 millions. If they had 
allowed the ratio to fall to 30 per cent., they could have 
bought {242-5 millions. The ratio of cash alone in the 
two cases would have been 11-4 per cent. and 10-5 per 
cent. respectively. There was consequently nothing in 
the reserve position, as commonly understood, to impede 
a considerable increase in the banks’ holdings of securities 
over the twelve months. The fact that the holdings 
nevertheless fell may possibly mean that the banks, like 
other investors, are taking a view on the future prospects 
of gilt-edged securities, or it may indicate a change in 
the accepted reserve ratios, which may be connected with 
the presence in London of large amounts of volatile 
foreign money on deposit. But whatever the reason, it is 
enough for the moment to point to the fact and to remark 
that it has inevitably had some bearing on the course of 
the gilt-edged market since June, 1937, and hence on the 
long-term rate of interest. 


The history of the past twelve months thus has several 
useful lessons to teach for the immediate future. There is 
very little evidence that the recession is due to any 
restriction of credit. The banks are lending more than a 
year ago, and their latest statements suggest that they 
still have in hand a margin out of which to satisfy the 
needs of credit-worthy borrowers. But enlargement of 
the credit base has not led to purchases of investments. 
If it were thought desirable, now or in the future, to 
Stimulate the banking system into buying securities as 
part of a programme to bring down the long-term rate 
of interest, it would be necessary to pay particular 
attention to the question of ratios. In particular, it would 
not have to be forgotten that additional cash is of little 
value without more of the other liquid assets; and since the 
total of balances with other banks and cheques in course 
of collection is not susceptible of much alteration, the 
provision of additional liquid assets involves the issue of 
additional Treasury bills by tender. In short, the upshot 
of the matter is that if the authorities desire to use the 
banking system as a lever for promoting recovery through 
bringing down the long-term interest rate, they must not 
be too zealous in funding the floating debt. And, 
whatever is the intention of the policy pursued, the 
events of the past twelve months suggest that it is likely 
to be effective in precisely the degree to which it enlists 
the conscious co-operation of the joint-stock banks. 
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Finance and Banking 


June Clearing Bank Averages.—-The June returns 
of the ten English clearing banks give evidence of the 
effects of the War Loan dividend payment. Cash, which 
had been reduced in May by the reactions of the French 
repatriations and the Exchange Account’s gold purchases, 
has been restored to the April level. Deposits, which had 
also fallen in May, are increased by as much as £37 


millions. ee 
(In £ millions) 


June, | Feb., March, = April, May, June, 


1937 | 1938 1938 1938 1938 1938 
Capital and reserves 132°5 136°0 136-0 136-0 136-0} 136-0 
Acceptances, etc. . 1241 108 9 111-7 111-7 115-8 115°8 
Deposits (including | 
undivided profits, 
etc.) iasnenucunee 2,255-1 | 2,243°4 | 2,216°7 | 2,229-8 2,225-0 | 2,262:2 


NT | 


Total tiabilities ... | 2,511°7 | 2,488:3 | 2,464°4 2.477°5 2.476-8 | 2.514-0 


re | 


Cash 237:°7 239-3 240 8 242:8 227:°9 2432 
Cheques, balances ! 

and items 1n transit 73:0 65:4 63-4 63.3 66-0 71-3 
Money at call 1662; 139-9 146 2 145.2 141-2 149 6 
Discounts ; 257°5 2864 237:°0 247:°0 278-1 287-9 
Investments 6382 618 4 619 7 623 4 6163 615°3 
Loans and advances 947 4 962°6 978 1 976 6 963-8 963 °3 
Investments in affili- 

ated banks as°3 | 23:9 | 23:9 23:9 23:9 | 23.9 
Cover for accept- 

ances, premises, | 

etc a 168 2 152:°4 1553 155 °3 159-6 | 159°5 

Potal assets ...... | 2,511°7 | 2,488-°3 | 2,464°4 | 2,477°5 | 2,476°8 | 2,514:0 


‘The early June increase in tender issues of Treasury bills 
explains the expansion in discounts and call and short 
loans. Investments and advances are little changed from 
May. These returns are antecedent to the big Defence 
Loan call, paid on July 1st. Largely because of this, tender 
issues Of Treasury bills have fallen by £15 millions since 
June 25th. This makes it natural to expect the July 
averages to show a decrease in discounts, and quite pos- 
sibly in deposits. The June 30th statements of accounts 
are discussed in an article on page 175. 


* * * 


The French Outlook.—At the moment, the French 
franc has ceased to attract interest in the foreign exchange 
market. That is reassuring from the French point of view. 
The recent French gold losses appear to have been very 
limited, and there is no new definite flight of funds from 
France. Sales of francs have mostly been inspired by a 
desire to make jobbing profits out of the growing strength 
of the dollar. The rise in French internal prices since 
M. Daladier’s May depreciation of the franc has not been 
excessive, and in consequence there has been a slight im- 
provement in both home production and exports. This 
summer's tourist trafic is proving extremely good. France 
has now become a cheap holiday centre, while political 
doubts are deterring holiday-makers from visiting the 
totalitarian countries. All this is helping the exchange 
position, On the other hand, the improvement in home 
trade is not yet sufficient to make the tax revenue buoyant 
enough to solve all France’s fiscal problems, even though 
4 more favourable view of the immediate Treasury posi- 
ton is being taken since M. Marchandeau’s reassuring 
broadcast at the week-end. Again, M. Daladier’s failure 
to grapple with the 40-hour week and ancillary 
Problems has created some misgivings, for it is 
thought that he has missed the opportunity pro- 
vided by the general support which attended his accession 
to power. Early in the summer Rentes were allowed 
'0 rise too far and too fast, so that profit-taking has since 
caused an inevitable reaction. At the same time it is felt 
that borrowing still has to be conducted upon too costly a 
basis, instances being a recent railway 6 per cent. bond 
issue at 84, and City of Paris 6 per cent. loan at 90. 
Criticism also attaches to the recent Dutch credit, part of 
which was placed in France, for it implies that French 
‘AVestors are not ready to lend direct to their own Govern- 


ment. The whole system of issuing a continual series of 
small loans is also regarded as unsettling, and M. 
Marchandeau has himself implied that he is afraid of over- 
loading the capital market. All this suggests that while the 
immediate outlook is in many respects reassuring, neither 
French industry nor French savings have yet recovered to 
the point where they can carry the full burden of national 
defence and other Government needs. 


* ke * 


‘* Germany and the World’s Insurance’: A cor- 
rection.—The Insurance Supplement contained in last 
week’s issue of The Economist included an article by a 
Correspondent on “ Germany and the World’s Insurance.” 
In the course of this article the statement was made that 
“the Assicurazioni Generali of Trieste, the Swiss Reinsur- 
ance Company of Zurich and the Svea Company of Géote- 
borg are all subject to German control through a large 
majority of the ownership of their shares.”” We now learn 
that, owing to an unfortunate mistake in translation, this 
statement was incorrect in the case of all three companies. 
The Assicurazioni Generali of Trieste is entirely in Italian 
control, the Swiss Reinsurance Company of Zurich is en- 
tirely in Swiss control, and the Svea Company of 
Goteborg is wholly Swedish. We desire unreservedly to 
withdraw the statement that these companies are subject 
to German control and to express to them our profound 
regret for any annoyance or inconvenience to which they 
may have been subjected as a result of its publication. 
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Japanese Gold Drain. — Nearly a year ago the 
Japanese authorities wrote up the Bank of Japan’s gold 
reserves in the proportion of 133 to 350, thereby raising 
them from 446 to 1,170 million yen. Of this new amount 
801 million yen were left with the Bank of Japan and the 
balance was used to constitute an Exchange Equalisation 
Account. Hitherto the Bank of Japan’s gold has remained 
intact. This week, however, a new proposal is an- 
nounced. A sum of 300 million yen is to be appropriated 
from the Bank of Japan's reserves and used to constitute a 
Foreign Exchange Fund Account. This gold will be used 
to finance imports of raw materials needed by the export 
industries, and within a limited period it is to be replaced 
by gold derived from the sale of the resulting exports. 
Meanwhile the Bank of Japan will retain 500 million yen, 
which, so the official statement runs, will be sufficient for 
the new proposal to have no effect upon confidence in 
Japan’s currency. A former, if mythical, Japanese Minister, 
who in his time held several portfolios, once called atten- 
tion to the advantages of corroborative detail to add an air 
of artistic verisimilitude to an otherwise bald and uncon- 
vincing narrative. Apparently this precedent has not been 
forgotten. At least the cynic is prevented from inquiring 
whether there is no Jonger any gold in the Exchange Fund 


National Bank of Australasia.—The latest accounts 
of this bank, dated March 31, 1938, are in conformity with 
the general trend of those of the Australian trading banks 
On the liabilities side deposits have risen slightly from 
£42.2 millions to £43.1 millions. Among the banks’ asscis, 
cash (including money at short call in London) is virtually 
unchanged at £5,979,000. Holdings of Commonweaith 
Treasury bills are reduced from £3,600,000 to £2,485 01 "0, 
but investments have risen from £2,788,000 to £4,303,000, 
There has thus been a partial change-over from Treasury 
bills to longer-dated securities. Advances and other assets 
have risen from £33.1 millions to £34.8 millions, while 
their ratio to deposits has risen from 78.4 per cent. to 80.8 
per cent. This last percentage compares with one of 88.5 
per cent. for all the nine trading banks. The National Bank 
of Australasia therefore occupies a relatively liquid posi- 
tion, which may prove advantageous now that Australia’s 
exports are being affected by the recession. Gross profits 
have risen from £1,240,000 to £1,357,000, but much of 
this increase has been absorbed by heavier expenses and 
taxation. Last year a final dividend of 6 per cent. was 
paid, compared with an interim dividend of 53 per cent. 
This year a level 6 per cent. is paid, this being the highest 
dividend since 1932. During 1933-35 only 5 per cent. 


which could be used for this purpose. 


MONEY 


Foreign Exchanges 


DOLLARS continued to appreciate 
this week, and by Wednesday sterling 
had fallen to $4.912. The next day 
it was a little stronger at $4.91,%. 
The demand for spot dollars has 
been mainly commercial in character. 
Forward dollars have also been 
more bid, and six months’ dollars are 
quoted at 1} cents premium. French 
francs have been easily held at 
Frs. 178%, though the French Control 
has had to buy a few francs. Three 
months francs are quoted at Frs. 24-3 
discount, with no support from the Con- 
trol, but six months’ francs are at the 
ominously wide margin of Frs. 83 dis- 
count. Guilders have been steady, 
but Swiss francs have appreciated to 
Frs. 21.473 in sympathy with the 
dollar. Belgas have similarly improved 
to Bel. 29.09. Six months’ Belgas. how- 
ever, stand at the relatively wide dis- 
count of 80 cents. Argentine free pesos 
have been rather more bid, and have im- 
proved from pes. 19.02 to pes. 18.94. 
The Canadian dollar is quoted this week 
at a narrower discount in New York. 
In view of the fact that all first-class 
mails will be carried by air, the Austra- 
lian banks are ceasing to quote buying 
rates on Australia for sea-mail transfers. 


* 
The Money Market 


THe clearing banks remain ready 
lenders at their usual rates, but bond 
money is still not very plentiful. 
July 22, July 14, July 21, 
1937. 1938 =~: 1938 


% e % 
Bank Rate ........... re 2 2 
London Deposit Rate... Ig 1g ly 


eceee Ig-1® = 1p-2® 1-8 


SIE enincaticucnel ecco. 1g—Sg 58 be-34 
Discount Rates: 
Treasury bills ......... lg 1g lg 
Three months’ bank 
Hate censeueanesesen oe 1739-%g 1732-% 6 = 1739 


* Viz. 1p per cent. for loans oo Treasury bilis 
and ae sapere bills and British Government 
securities six months of maturity. 44 per 
cent. for loans 


was paid. 


September and October maturities are 
still in steady demand from the clear- 
ing banks, but the market is not eager 
to sell. The reason is that most of the 
bills now maturing are still held by the 
market, as the banks did not buy many 
bills maturing during July. Conversely 
the market has only had indifferent 
success at the July tenders, while 
during the past four weeks new tender 
issues Of Treasury bills have fallen £15 
millions short of maturities. Thus the 
market is now extremely well supplied 
with money, and so prefers to hold bills 
rather than to sel] them. 


* 


The Bank Return 


THERE has been a further slight drop in 
the note circulation, which is now at its 
lowest point prior to the summer holi- 
days. In the banking department, the 


July 21, July 6, July 13, July 20, 
1937 1938 1938 1938 
£mill. mill. £ mill. £ mill. 


Di daiauinbaiiimiaiie 326-4 326°4 326-4 326°4 
Notes in circula- 


RE cttcas wena 493-1 488-2 488-1 487-1 
Banking Dept. : 

SS ee 54:2 39:2 39-3 =—40-3 
Public Deps. ... 17-5 12:5 13-2 22:5 
Bankers’ Deps. 97-2. 115'7 113°0 107°3 
Other Deps. ... 38:1 36:0 35-5 34:7 
Govt. Secs. ...... 107-4 111°9 109-6 109-8 
Discounts & Ad- 

er 5-8 10:7. 1073 9-3 
Other Secs. ...... 23°4 20°4 20°6 23:1 
Proportion......... 22°4% 23:°8% 24:2% 24-5% 


chief movement has been a transfer of 
funds from bankers’ to public deposits. 
This is due to July income tax pay- 
ments, to the usual excise duty pay- 
ments made in the middle of each 
month, and to discrepancies between 
the dates of Treasury bill payments and 
maturities. The increase of £2} millions 
in other securities is a temporary move- 
ment arising out of the transfer to the 
Exchequer of excise duty payments, 
and it will disappear next week. 


* 


The Bullion Market 


THE demand for gold from many Con- 
tinental centres has remained strong, 
buying having been noticeable from 
French, Swiss and Dutch sources. The 


MARKET NOTES 


authorities have met this demand fairly 
readily, for the premium has never 
risen to more than 2d. per fine ounce. 
The market price, however, rose on 
Wednesday to 141s. 6d. per fine ounce, 
this movement being due to the further 
appreciation of the dollar. ‘Through- 
out the week the premium remained 
just high enough to prevent arbitrage. 
On Wednesday, when gold reached its 
highest price, a little re-selling became 
noticeable. Part of this was against spot 
purchases of belgas made to cover the 
maturitv of forward sales made when 
the belga was weak three months ago 
Some interests with surplus funds have 
been buving gold against sales of for- 
ward dollars. In this way thev secure 
the premium at which forward dollars 
are now quoted, while as the gold can 
be sold in the United States to cover 
the exchange contract on its maturity, 
they run no risk of loss. There have also 
been purchases of forward gold against 
sales of forward dollars, but these 
operations are more speculative, for the 
premium on forward gold is greater 
than that on forward dollars. 


Silver, 
Gold | price per 02. 
standard 
Date 
Price Prem. | Amt. | wo 
per fine | yj, | dealt | ¢ ash |Mubs. 
count 
* | } _— 
3 «(Udi ll ooo ass 
July15—... [141 2 | 2pm = 503 195s 198 
» 16... 1141 2lo 2 pm 525 | 195i¢ | 1948 
» 18... (141 3 Ligpm = 943195 ;¢ — 19'8 
219 =... [141 4!o Ligpm 1,718 19); 19°16 
» 20... 141 6 | 1pm 952 19% | 198 
» 21... (141 Sl2iRlapm 937 | 19)2 | 19°8 


* Above or below American shipping price. 
The New York price of silver remained at 43 cents 
per ounce +999 fine during the week. 


In the silver market, the appreciation of 
the dollar stimulated further bear 
covering, which went so far as to drive 
the London price above the New York 
parity price. It is pointed out that even 
if sterling fell to $4.87, the equivalent 
New York “dead parity” would only 
be 19%d., and the London price is now 
nearly up to this level. 
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Market Trends.—British weather conditions, it is 
said, are determined by the ceaseless combat of cyclone 
and anti-cyclone as they proceed over the Atlantic. The 
same system of causation has linked stock markets in 
London and New York ever since the recovery movement 
started in mid-June. At the end of last week, more cautious 
observers, conscious of the fact that Wall Street’s im- 
pressive recovery had so far received flimsy support 
from the trade indicators, were inclined to discount the 
prospect of a resumed advance, at least of any dramatic 
order. Increased selling on the intermediate declines sug- 
gested that the technical dash which had hitherto been 
characteristic of the market had received a check. But 
such forecasts under-estimated the resilience of the mar- 
ket. Wall Street has proceeded to show that its appetite 
is unimpaired. On Monday, the market penetrated the 
Dow Jones “ resistance point” of 140, and provided the 
foretaste of a further wave of buying on Tuesday, in 
which nearly 3 million shares were traded, and the in- 
dustrials average jumped 3} points to reach the highest 
point since October 9th last year. To the chart-reading 
fraternity, the “ confirmation ” of this achievement by the 
continued advance of rail stocks was especially gratify- 
ing. But profit-taking, which has succeeded every im- 
pressive rally since the market began to recover, checked 
the advance in mid-week, although turnover was lower. 
Wall Street, indeed, still appears to have the bit between 
its teeth. It is assuring itself that wage adjustments will 
be practical politics in the steel and railroad industries, 
and is ready to accept estimates that steel output will 
reach 60 per cent. of capacity in the course of a month 
of two. There is, of course, still the shadow of the 
Administration, which this week has fallen over the film 
industry, against which anti-trust proceedings have been 
instituted. Wall Street’s further gain of ground has natur- 
ally been appreciated in London, where security values 
at first improved in all sections. But the Stock Exchange, 
ever keen to detect changes in the political wind, also 
interpreted the visit of Herr Hitler’s personal envoy to 
London as a possible harbinger of pacification in the Cen- 
tral European problem, which has recently shown signs of 
increased acerbity. Each week, however, confirms 
London’s ultimate dependence upon Wall Street. The 
cautious investor may have missed the best buying oppor- 
tunities, but he can at least claim there is still no imme- 
diate sign of economic improvement on the scale which 
will eventually be necessary if present stock prices are 
to be sustained. 


* * « 


Share-pushing Bill.—Although the Government’s in- 
tention to introduce a measure to combat share-pushing 
was announced in the King’s Speech last October, pressure 
on Parliamentary time has prevented its appearance. This 
week’s announcement that the Bill will be introduced 
before the recess comes opportunely, for the investing 
public has been reminded of the extent of the evil activities 
of the share-hawker by recent criminal proceedings at the 
Central Criminal Court, as a result of which six of the 
defendants in the “ Wetnall, Jenkins ” conspiracy case were 
sentenced to terms of penal servitude and imprisonment. 
Che Bill will presumably be based largely on the findings 
of the Departmental Committee of the Board of Trade on 
Share-pushing, which issued its report in August last year. 
Its main findings concerned the re-drafting of the share- 
hawking provisions of the Companies Act, the establish- 
ment of a register of all dealers in stocks and shares 
(Members of recognised Stock Exchanges being exempt), 
and the tightening-up of the provisions of the Larceny Act 
Which define false pretences and inflict penalties. In a 


debate on the Companies Acts last December, the Parlia- 
mentary Secretary to the Board of Trade indicated that 
the measure would also cover what he described as 

cognate activities,” such as invitations to participate in 
share, commodity or metal pools. Remedies of abuses 
under the Industrial and Provident Societies Acts, although 
difficult to draft without interference with the large number 
of bona fide societies registered under the Acts, were also 
being considered. The introduction of the Bill at the end 
of the present Session will serve two objects. It will obtain 
advance publicity and discussion. And, secondly, it will 
presumably be well towards the top of the legislative time- 
table when the House re-assembles. All sections of the 
community, with the possible exception of the dwindling 
number of unscrupulous share dealers who remain at 
liberty, will welcome and assist its early enactment. 


* * * 


Unit Trust Formations.—Full details are now avail- 
able of the British and American Securities Trust, formed 
by the British General group to provide a mixed interest 
in British and American industrial securities for the unit 
trust investor. The trust is a further example of the 
“limited flexibility ” type, for its portfolio of permissible 
investments consists of fifty-two securities, equally divided 
between British and American stocks. Not less than 50 per 
cent. of the trust fund will be represented by British 
securities or cash, and the number of companies in the 
permitted list may be increased, “ under appropriate safe- 
guards,” by not more than three companies in any hait- 
year up to a total of twenty-six in all. It is also of some 
significance that the trust, like certain recent formations, 
is of the “ Cash Fund” type, under which the whole of 
the amount subscribed by certificate holders is payable to 
the trustee for the benefit of the fund, subject only to the 
deduction of the service charge. This consists of 43 per 
cent. of the inclusive price of the units, together with any 
adjustment of the price up to the nearest multiple of 3d. 
A half-yearly payment to managers and trustees will also 
be payable at the rate of one quarter of one per cent. on 
the average value of the trust property. The approach of 
the holiday season may be expected to reduce the number 
of new trust formations in the near future. But if active 
market conditions are maintained, and if the legislative 
programme for the autumn, as expected, contains no refer- 
ence to unit trusts, further opportunities for unit trust 
activity may arise in the autumn. 


* * * 


Mr Richard Maguire.—The death of Mr Richard 
K. C. Maguire, at the early age of 47, robs the Stock 
Exchange community of a personality which it can ill 
afford to lose. Mr “ Dick” Maguire was senior partner in 
the stockbroking firm of S. C. Maguire and Son, and had 
been a member of the “‘ House ” since 1919. His election 
to the Stock Exchange Committee in March, 1936, 
brought his great knowledge of Stock Exchange affairs, 
both in London and the Provinces, into the service of 
Stock Exchange government. His canons of business 
were impeccable to a degree. His independent mind and 
able judgment were fostered by the close contact which 
he maintained with industrial conditions and by his 
absorbing interest in political affairs. Sincere sympathy 
will be extended to his brother, Mr Thomas R. Maguire, 
who remains as the head of an esteemed firm which was 


established 200 years ago. 
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Company Notes 


Callender’s Cable and Crompton Parkinson.— For 
some days before the official announcement of merger 
negotiations this week, market rumour had been freely 
associating the names of Callender’s Cable and Crompton 
Parkinson, to the accompaniment of spirited bidding tor 
the shares. The initial suggestion, plausible though it 
seemed, that Callender’s Cable might obtain an interest 
in the Derby Cables section of Crompton Parkinson’s 
undertaking is short of the truth. This week’s announce- 
ment shows that a complete pooling of interests is con- 
templated through the medium of a holding company, 
by means of which the identities of the two companies 
will be preserved. Each has its special characteristics. 
Callender’s Cable is a mature industrial undertaking, with 
an expanding profits record in recent years. Until 1936, 
when the dividend was supplemented by a 5 per cent. 
cash bonus, it had maintained a stable 15 per cent. 
ordinary share distribution for a decade. It is largely in- 
terested in cable manufacture and, like Crompton Parkin- 
son, is a member of the Cable Makers’ Association. Its 
decision to seek a liaison may be due, at least in part, to 
increased competition in the cable trade, and to the 
advantages of greater diversification in future. It might be 
unwise to infer from the mere completion of the “ Grid” 
transmission lines that any reduction in demand for cables 
is likely to be serious, although increased electrification in 
recent years does imply greater reliance upon replacement 
demand at home in future, and increased dependence 
upon export business. Crompton Parkinson, on the other 
hand, has been an essentially dynamic concern in recent 
years. It has set a hot competitive pace in the electrical 
equipment and lamp business. Its equity earnings have 
increased in spectacular fashion during the last five years 
from £58,530 to £355,206. Simultaneously, its equity 
capital has been progressively increased by regular capital 
bonuses and by occasional cash issues. That a concern so 
noted for its independent policy should be ready for alli- 
ance with one of the “ Big Three” cable companies may 
suggest that, in the management’s view, the first stage 
of dynamic progress has been completed, and that consoli- 
dation marks the next step. The link with Callender’s 
Cable should extend its already wide trade connections. 


* * * 


Terms of Exchange.—The terms of the exchange 
of shares in the two undertakings for those of the hold- 
ing company are now under consideration. Since the posi- 
tion, and the immediate prospects, of the two companies 
show certain dissimilarities, the calculation of a “ fair” 
basis of exchange is somewhat difficult. In the following 
table we set out the earnings, dividend and capital posi- 
tions of the two companies for 1933, 1936 and 1937:— 


_—-- — —_ ————_ -__— - en 


Ord. Cap. 
| a pone Earned Paid issued 
: | | end-Year 
am & £ i %o % £ 
Callender’s Cable— | 
IED iciosassvassvacansccs 1) ae 169,885 15-1 | 15 | 1,123,916 
BD kecncoccrerscactnccs | OED 392,366 39:9 | 20 | 1,123,916 
1937 .................... | 924,990 391,989 40:5 | 20 | 15123,916 
Crompton Parkinsoni— | 
| TRE FT 58,530 34:9 1212* 199,770t 
BD vor veccsssccncsseres 384,608 305,700 76°4 121,*  499,479¢ 
BODE spewnsevsetecneasen 432,114 355,206 76:9 1212*  584,058¢ 


. And capital bonuses. + Of which £150,000 ordinary and balance “ " 
ordinary. Present capital, £819,628.  { Years ended Sept. 30th. 

Each company, in addition to its equity capital, has two 
issues of preference capital. So far as the ordinary shares 
are concerned, dividend distributions would scarcely pro- 
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vide a satisfactory basis for the exchange, for Crompton 
Parkinson has distributed a much smaller proportion of 
its earnings in cash, and has financed much of its exten- 
sion in recent years from retained profits. On the 
company’s present equity capitalisation, last year’s earn- 
ings would be equivalent to 54.8 per cent., or 13.7 per 
cent. on a £1 share. This level of earnings is approxi- 
mately one-third of the rate on Callender’s Cable ordinary 
which stand at 99s., compared with 30s. 13d. for 
Crompton Parkinson. On the latest earning basis, there- 
fore, the two shares would appear to be somewhat out of 
line. It may further be noted that the merger arrange- 
ments will presumably take into account any fructification 
of Crompton Parkinson’s recent expansion which has yet 
to accrue. 


+ * * 


Southern Railway Dividend.—The first of the 
main line railway dividend statements make unpromising 
reading. A reduction in the interim distribution on the 
preferred ordinary stock from 2 per cent. to 1 per cent. 
had been generally anticipated. But the course of net 
revenue, as displayed in the announcement, was far from 
encouraging for the market, which marked down the 
preferred stock from 69} to 65 nominal. For the half-year 
to June 30th, passenger receipts fell by £22,000 and goods 
receipts by £61,000—a total fall of £83,000, which is 
£22,000 less than the decline in traffics for the first 26 
weeks. Railway working expenditure, however, increased 
by the unexpectedly large sum of £456,000, of which 
approximately £220,000 was attributable to the increase ii 
wages granted last August, and the balance mainly due 
to higher costs of materials and maintenance expenses. 
Including a reduction of £35,000 in the net income from 
steamboats and other ancillaries, net revenue thus fell dur- 
ing the half-year by £574,000. In short, the deferred 
ordinary stock is completely uncovered, and even if the 
company were to “ break even” during the second half vi 
the year, earnings for the preferred stock would only 
amount to 44 per cent. The estimate of the increased cost 
of wages during the current year in our article on home rai! 
prospects last week was based on the company’s own 
estimate, but it may prove too high. But our estimate that 
earnings may be of the order of 4} per cent. for the year 
may still be reasonably close if materials and maintenance 
costs continue to run at their present levels. 


* * * 


Furness Withy Report.—There are few shipping 
companies which rival the conservative financial policy of 
Furness Withy. There are also few shipping shares which 
have awaited the fruits of recovery with greater patience. 
During the year to April last the company’s total profits, 
including dividends received, reached the highest total 
since 1929. But since recovery first began depreciation has 
had the larger claim on profits. In 1929 and 1930 the 
appropriation was £250,000. Since 1931, however, it has 
been raised from £150,000 to reach £350,000 in each of the 
past three years. The past year’s recovery in net earnings 
has proved barely sufficient to meet the 5 per cent. ordinary 
dividend, after maintaining this depreciation provision. 
And it is evident from the directors’ report that the latter 
part of the year failed to maintain the promise of the early 
months. This fact somewhat dims the satisfactory nature 
of the figures for the latest year, analysed below : — 


Years to April 30th 


: 1936 1937 1938 
Profits, including dividends re- 

Re ae 415,310 544,744 620,081 
IID sesiisiivisnietibeaochnceniabd 350,000 350,000 350,000 
Preference dividend .................. 57,656 56,719 55,312 
Ordinary stock :— 

CL cictichdeukinthebakicaiaioin 7,654 138,025 215,369 

tli i ae a Le Nil 135,000 217,500 

ie 0:2 3:1 5:0 

era en aaa Nil 3 5 


Carried forward..............cccccsseee 210,787 213,812 211,082 
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In the following chart we show the company’s distribut- 
able profits during the past decade: — 


FURNESS WITHY PROFITS— 1929-38 





Total profits are struck, as usual, after depreciation. It 
may be pointed out, however, that profits for 1931 and 
1932 were supplemented by a transfer of £100,000 from 
tax reserve which is not included in the total. For the 
three subsequent years there was included in disclosed 
profits a transfer of approximately £100,000 from reserves 
in each year. 


* * * 


As interests in subsidiary companies comprise nearly 
half the assets totalling £11,984,752, the Furness Withy 
stockholder may well feel the lack of a consolidated assets 
and earnings statement. But the balance sheet as it stands 
is impressive, particularly for its liquid strength. In March, 
1936, the company showed net current assets of no more 
than £54,000. Since that date, the liquid position has been 
greatly strengthened, and surplus liquid assets now amount 
to £1,040,000. General investments, including gilt-edged 
(at cost, less depreciation), total £2,439,873, compared with 
£1,621,936 two years ago. In the same period shipping 
property has been reduced from £2,992,818 to £2,288,171 
(a figure which probably falls well short of net replace- 
ment cost), while interests in subsidiaries have declined 
from £5,969,109 to £5,687,261. Active depreciation 
policy, in short, has written the properties to conservative 
levels, and also provided the resources for replacement 
building when the time is opportune. The immediate 
Prospects for the ordinary stockholder, however, are some- 
what obscure. The further decline in shipping freight rates 
must sooner or later have some adverse effect upon con- 
ference rates (which determine the revenues of liner com- 
panies such as Furness Withy) unless there is a fairly 
vigorous revival of international trade. The £1 units yield 
£5 10s. 3d. per cent. at 18s. 14d. 


* * * 


Distillers Prospects.—In the light of Lord 
Forteviot’s survey of the past year’s trading, the increase 
in profits obtained by the Distillers Company in 1937-38 
appears quite satisfactory. Earnings for the equity were 
increased by £56,528 to £2,265,119, but the total distri- 
bution was maintained at 224 per cent., including a cash 
bonus of 24 per cent. (and not 5 per cent., as stated on 
page 80 of The Economist of July 9th). A number of 
extensions had not yet been in operation sufficiently long 
to bring appreciable benefit to profits for the year to 
May 15th last. The Booths Distilleries acquisition is a 
Case in point—though progress is being made—and other 
developments include the new Cambus distillery and the 
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Gyproc Plaster Board factory. It is the company’s prac- 
tice, moreover, to suspend profit on sales to subsidiaries 
until the goods are actually marketed, and Lord Forteviot 
disclosed that the sum reserved for spirit manufactured 
this year was larger than the sum withdrawn from reserve, 
although he remarked that costs had risen. The volume of 
business, however, had improved in almost every country, 
and home trade showed to particular advantage. Profit 
margins on industrial alcohol are still very narrow, and 
the chairman emphasised that the company had no share 
interest in any concern selling petrol mixed with alcohol. 
The Distillers undertaking is consolidating its position, 
and should continue to show a steady growth of profits 
in future years as the business extends. But Lord Forieviot’s 
review suggests no ground for revising our previous opinion 
—that the market invests the ordinary stock with dynamic 
qualities to a degree which is not confirmed by history. 


* * * 


British Plaster Board.—Although the fall in 
British Plaster Board profits during the year to April 30th 
last is disappointing, the latest results appear more satis- 
factory when examined in close perspective. Lord Belper 
explained at this week’s meeting that the setback was due, 
not to any decrease in the volume of trade, but to higher 
costs and reduced selling prices for plaster board. Consoli- 
dated net profits after depreciation amount to £576,888, 
against £600,216. The parent company’s profits show a 
somewhat larger fall from £564,397 to £534,121 before 
charging £166,326 (against £150,597) for taxation and 
fees. A repetition of the excellent 1936-37 results, how- 
ever, was scarcely to be expected. The growth of the 
company, since it became known to the investor in 1932, 
has been remarkable; the latest profits, indeed, are little 
short of ten times those earned in 1932-33. The under- 
taking makes over 100 different products, and is by no 
means dependent solely on the building trade. But it has 
naturally been affected by the decline in building activity, 


SCRAMBLE FOR 
STOCKS 


Recent Uprush in Stocks Gives Added Significance 
to Digest No. 15 of March 22, 1938, Entitled 


‘“‘The Coming Scramble For Stocks’”’ 


The function of an Investment Consultant (under a Managed Money 
economy) is aot only to forecast the NATURAL swings of the business 
cycle, but also to forecast those ARTIFICIAL MONETARY measures 
which the government might take to counteract the ‘‘ natural ”’ 
deflationary (or inflationary) forces. One may be right on one 
count yet wrong on the other. 

In early September 1937, Major Angas advised the Washington author- 
ities that IF they did not take immediate steps to counteract the 6% 
bank credit deflation of net demand deposits, which had already 
occurred, they would have a stock exchange panic followed by 
an unexpectedly violent cyclical slump. His forecasts 
proved all too true. . mt 
In November 1937, in his pamphlet “ Remaking the Boom,” Major 
Angas published the onan which he had seat to Washington ; 
and enumerated the specific measures which would have to be 
taken to reverse the downward cyclical trend. " 
After a delay of eight months his advocated policy has been adopted, 
lock, stock on — The result has been the recent “ SCRAM BLE 
FOR STOCKS,”’ as forecast in his April pamphlet, ““ Zhe Coming 
Rescue Inflation.” 


Major Angas 


Money, and its ‘“flow,”’ governs trade. It was the 20°, inflation of 
coleman which caused the 1926-29 boom. It was a 28% deflation 
of bank deposit money which caused the 1929 slump to reach the 1932 
levels. It was a 40°, reflation of bank — which caused the 
Roosevelt boom of 1936. And it was a 6% tion of bank deposits 
which caused the 1937 slump. Finally, it is the recent 3° reflation of 
bank deposits, coupled with a prospective further 15°, reflation, that 
has caused the recent revival. Furthermore, the future speed of 
the coming boom will depend on Monetary Policy. 


Digests 


Stock market and business forecasting depends primarily on a study 
of monetary factors, i.e. Managed Money. Investors and business 
executives, as well as speculators, should therefore study Major Angas’s 
“DIGESTS” on ‘Coming Medium-term Flaciuations in 
Trade and Securities under Managed Money.” 
They are read by leading statesmen, bankers and executives through- 
out the English-speaking world. ‘ sil aa 
bscription to these digests costs . Six months $15. 
—s te ad be entitled “HOW TO RIDE THE COMING 
NEW BOOM.” 


L. L. B. Angas, Investment Consultant, 301 Park 
Avenue, New York 
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and possibly by the accelerated pace of competition. 
The results, in short, fulfil the chairman’s warning last 
year against the expectation of an indefinite continuance 
of the company’s high rate of progress. Shareholders, how- 
ever, have the consolation that the 50 per cent. dividend 
is maintained, although net earnings are £45,808 lower at 
£360,047, and represent 65.1 per cent. on the ordinary 
capital, against 71.6 per cent. in the previous year. Reserve 
receives £66,740, and the balance carried forward is in- 
creased by £16,828. In recent years the company’s pro- 
gressive policy has served it well, and, in the chairman’s 
words, the company’s business “ refutes rather than con- 
firms ” the trend shown by the building-plan figures. Both 
in turnover and profits no setback is discernible so far in 
the current year. 


* * * 


W. and T. Avery.—The holder of the ordinary 
shares of W. and T. Avery seeks security rather than ex- 
citement. He has been well served by the latest results of 
the company for the year to March 31st last. Trading 
profits again increased, though less vigorously than in recent 
years, from £209,195 to £212,745. The effects of N.D.C., 
coupled with those of rising costs (on which the chair- 
man issued a warning last year) may well account for the 
moderate dimensions of last year’s progress. The fact, 
however, remains that the 15 per cent. dividend, which has 
been maintained for more than a decade, and accompanied 
on two occasions by a capital bonus, is again covered by 
earnings exceeding 22 per cent. The reserve fund is raised 
to £275,000 by the transfer of £45,000 from revenue, and 
now approaches one-third of the issued ordinary capital. 
A further expansion of stocks, from £246,465 to £306,580, 
coupled with a relatively small increase in fixed assets, 
provides the main interest in an essentially sound balance 
sheet. Despite the movement in trade indicators, this in- 
crease is unlikely to reflect any substantial accumulation of 
stocks due to reduced demand. The stable character of the 
£1 ordinary stock units is well reflected in their yield of 
£4 Os. 9d. per cent. at a current price of 74s. 43d. 


* * * 


United Dominions Trust.—Mr J. Gibson Jarvie’s 
speech at the United Dominions Trust meeting this 
week was in characteristically vigorous style. The Trust 
was established to fill the ““ No Man’s Land” between 
bank finance, and the facilities offered by the capital 
market. In particular, it has done much to foster the retail 
turnover of capital and semi-capital goods for industrial, 
agricultural, and domestic use. It has penetrated new 
fields, such as assisting the financial requirements of 
medical practitioners; it has developed a service for 
builders and contractors, by which property owners can 
spread the cost of improvements over a period. Mr Gibson 
Jarvie emphasised the benefits which this latter service 
might provide for the hotel and boarding house “ indus- 
try ’—a point which suggests that this type of finance 
will not duplicate the services offered by the building 
societies. And he stoutly denied that the Trust’s agri- 
cultural department was guilty of imposing unduly high 
rates of interest or onerous terms. On the Hire-Purchase 
Bill, the chairman expressed the view that this measure 
was long overdue. There should, in fact, be little change 
in sound hire-purchase business as a result of its enact- 
ment. His conclusion that, short of a “‘ major catastrophe,” 
the Trust’s business would continue to progress is well 
supported by its record during the past sixteen years. 


* * * 


Richardsons, Westgarth Results.—The reconstruc- 
tion and amalgamation scheme put through earlier this year 
prevents any exact comparison of the latest profits of this 


WESTMINSTER 
Le Touquet 









July 23, 1938 


marine and general engineering business with those of 
earlier years. It is, however, clear that the undertaking has 
achieved a more satisfactory earning basis, in contrast with 
the series of losses previously experienced. Total profits 
amount to £25,469 for the fifteen months to March 31st 
last. It was estimated the original Richardsons business 
would contribute not more than £10,000 to profits for the 
year ended on that date, and the year’s profits for the 
combined companies were put at £82,000. Presumably only 
a small proportion of the earnings of the acquired busi- 
nesses are brought into the latest accounts, for the scheme 
was not passed till February. Directors’ fees and bank 
interest absorb £10,822; and debenture interest requires 
£1,375, which is only a fraction of the amount required 
for the £500,000 54 per cent. debenture stock issue in 
future. The proceeds, however, have been partly applied to 
repaying the bank overdraft. The surplus of £13,272 repre- 
sents 2.2 per cent. for the ordinary shares, from which is 
deducted the debit balance of £7,861 which remained after 
giving effect to the scheme. While the report refers to the 
decline in orders throughout the country in the last few 
months, especially in the marine engineering business, the 
immediate outlook is not discouraging. In the past year the 
value of the work turned out by the combined companies 
was £1,500,000; orders at present on the books are valued 
at £1,533,136, most of which are due for delivery in the 
current financial year. The amalgamation, moreover, 
should eventually provide economies. But while these 
orders may protect the 1938-39 profits to some extent, 
there is no clear indication of a substantial dividend dis- 
tribution, and the 5s. shares stand no higher than 2s. 


* * * 


The Week’s Company Profits.—Our usual analysis 
of profit and loss accounts on page 211 includes the re- 
sults of 60 companies, apart from new concerns or those 
for which comparable figures for last year are not avail- 
able. Net profits of these companies amount to £4,259,000 
for the latest year and show an increase of 2 per cent. over 
the previous year’s level of £4,170,000. The total profits of 
1.614 companies analysed this year amount to 
4227,636,000, and show an increase of 12 per cent. over 
the previous year’s total of £203,624,000. This week's 
results are discussed on page 187 under the heading 
“ Shorter Comments.” 


* * * 


Company Meetings of the Week.——In this issue, 
reports of company meetings begin on page 194. At the 
Standard Bank of South Africa meeting, Mr Bertram 
Lowndes stressed the importance of the gold-mining in- 
dustry as a stabilising factor in the Union. During 1937, 
new production records had been reached, and in the 
Transvaal nearly £27,500,000 had been disbursed in wages 
and salaries, while the value of stores consumed was about 
£28,500,000. Viscount Samuel explained to Palestine Elec- 
tric Corporation shareholders that the increase of 4.9 per 
cent. in revenue was less than the 8.8 per cent. increase in 
units sold owing to the further reduction in rates that had 
been effected. In the last six years, the average charges per 
unit had been almost halved. Mr J. Gibson Jarvie’s speech 
at the United Dominions Trust meeting is discussed on 
this page, and Lord Forteviot’s survey at the Diszillers 
Company meeting on page 181. At the North Eastern 
Trading Estates meeting, Colonel K. C. Appleyard ¢x- 
pressed the hope that by the end of this year the civil 
engineering work on the Team Valley Estate would be 
finished, and that expenditure would subsequently be on 
factory buildings, which would, of course, produce 
revenue. At the Allied Bakeries meeting, Mr W. Garfield 
Weston said that net trading profits for the current year, 
if all the companies now brought into the group main- 
tained their earnings, would be around £293,000. Mr P. E. 
Marmion reported to Gold Mines of Kalgoorlie share- 
holders that mining and treatment costs had been reduced 
by about 14s. a ton. The Rt. Hon. L. S. Amery pointed 
out to members of Gold Exploration and Finance Company 
of Australia that the balance sheet reflected the policy 0! 
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THE STOCK 


London 


SETTLING DAYS 
TICKET ACCOUNT 
AUGUST 9 AUGUST Il 


Tue London market opened with no 
great show of promise on its three-week 
holiday journey. Prices, however, were 
soon responding to Wall Street’s 
further advance into new high ground, 
and made the most of the pacific impli- 
cations of this week’s discussion be- 
tween Lord Halifax and Herr Hitler’s 
personal envoy. The general appear- 
ance of the market, from gilt-edged 
to commodity shares, has been one of 
renewed confidence after an indifferent 
start. But Wall Street’s behaviour still 
sets the tone from day to day. 

Led by undated issues, the gilt-edged 
market staged an all-round advance. 
Business remained small, but the trend 
of prices was undoubtedly “ right.” 
War Loan, Old Consols, and Local 
Loans made the best progress in mid- 
week, but became irregular later. The 
recovery helped the further improve- 
ment in home corporation scrips. 

European bonds were unsettled at 
first by week-end reports from Berlin 
of troop movements in Czechoslovakia, 
and dealers marked prices down to stem 
any resulting liquidation. On the re- 
appearance of greater calm im mid- 
week, the recovery in Czech, German 
and Austrian bonds was prompt, 
although a certain amount of profit- 
taking prevented the maintenance of 
the best prices. Far Eastern issues were 
heavy, and South American bonds re- 
Ceived no support. 


* 


_ Nervous conditions prevailed at first 
in the Home rail market, but a decided 
improvement set in on Tuesday, and 
was partly maintained in the face of 
another depressing batch of traffics. 
Southern stocks attracted support on 
the latest receipts and in anticipation 
of Thursday’s dividend announcement 
(discussed on page 180). The actual 
figures, however, proved disappointing 
and the preferred stock fell to 65 
nominal. Slightly firmer conditions 
Were also reported in the Argentine 
rail market, although business remained 
extremely small. 

In the industrial share market, the 
week was unexciting, but on the whole 
Satisfactory. Firmer prices succeeded a 

Sitant start, but business remained 
throughout on a small scale. Iron and 
Steel shares improved during the first 
Part of the week, and finally there 
was some general broadening of in- 
terest. Coal shares behaved similarly, 


Powell Duffryn bein i 

g a particularly 
firm share in mid-week on news of 
orders for Welsh coal. Interest in mot 
issues revived after a quiet beginning, 


nating doubtful propositions and concentrating on 
properties that had been proved capable of profitable 
operation. At the Anglo-Dutch Plantations of Java meet- 
ing, Mr W. H. Daukes reported that the selling price of 
the tea crop had advanced during the year from 9.37d. to 
10.79d. per Ib net. Mr Gerald Kingsley pointed out to 
shareholders of Merltmau Pegoh that the company was 
well placed for selecting the best areas for tapping. At the 
Sungei Gettah Rubber Estates meeting, Mr P. J. Burgess 
said that the permitted new planting would cover 78 acres. 
At the Bristol Aeroplane meeting, Mr G. W. Verdon Smith 


situation. 


price changes, however, being quite 
small. As in previous weeks, aircraft 
Shares displayed a somewhat better 
tendency than the rest of the market, 
and with a few exceptions made per- 
sistent small gains. The attention of 
the electrical equipment section was 
absorbed by Crompton Parkinson and 
Callenders, on statements concerning 
the merger (discussed on page 180). 
Electric supply shares continued firm. 
Textile shares were first inclined to 
weaken, and though quotations became 
steadier, little business passed, Celanese 
of America hardened on American 
news, and Courtaulds, after losing 
ground on the decision to close two 
mills during August, rallied well, 
mainly on bear covering. No definite 
trend emerged in brewery shares, price 
movements continuing within narrow 
limits. Distillers were unaffected by the 
meeting. Among provision and cater- 
ing issues, Scribbans rose, but reacted 
in mid-week. Leaders in the miscel- 
laneous group were firm on the whole, 
but without marked movements. 
* 

Under the influence of Wall Street, 
oil shares opened cheerfully. The 
undertone continued firm, and the 
general trend of prices was upwards, 
but this satisfactory tendency was not 
accompanied by any expansion of 
business. While a few share prices re- 
sponded to the firmness of the com- 
modity early in the week, conditions in 
the rubber market were idle, quotations 
being hardly tested. 

The mining market spent a quiet 
week on the whole, though there was 
some activity in individual issues, and 
business tended to broaden as the week 
went on. Dividend-paying Kaffirs were 
uninteresting, holiday conditions in 
Paris not helping matters, though the 
tone in mid-week was more cheerful. 
Developing mines were firmer, atten- 
tion again turning to Western Hold- 
ings. Interest in West African gold 
shares revived a little, and prices for 
Rhodesian copper companies were firm, 
but there was not much_ business. 
Except for considerable activity in Pol- 
berro, tin shares were quiet. 


“FINANCIAL NEWS” 

















INDICATORS 
Security Indices 
Corres. 
Total 
1938 | Bargainst| 7997 | 30 ord. | 20 fixed 
shares* int.t 
uly 15 6,489 7,990 | 85:8 130.0 
uly 18 5,920 7,850 85:5 129°8 
uly 19 5,800 5,785 85:7 129-8 
uly 20 5,490 5,595 | 86°5 129-9 
uly 21 6,225 86°3 129-9 
1938 
: ° 97-2 131-0 
High... Jan, ia Fb ‘ 
Low... one a. aan te | bar. i? 
A ‘List. * July 1, 


referred to additional equipment and buildings which would 
require an expenditure of £1,500,000. Members of Con- 
solidated Tin Smelters were informed by Mr Ernest V. 
Pearce at the annual meeting that the quota releases for the 
first half of the current accounting year would average 
about 50 per cent. of standard tonnages. At the City of San 
Paulo Improvements and Freehold Land meeting, Mr 
Herbert Guedalla said that shareholders must await with 
patience the conclusions of an economic committee set up 
by the President of Brazil to investigate the Exchange 


EXCHANGES 


ACTUARIES’ INVESTMENT INDEX 


For the first time for some weeks, a 
decline is recorded by the Actuaries’ 
Index of 151 ordinary share prices, 
which stood on Tuesday last, July 19th, 
at 66-7, against 67:9 a week ago and 
64:3a month ago. The corresponding 
average yields are 5-86, 5:72 and 
6:02 per cent. A selection of the 
component indices follows :— 





Prices 
(Dec. 31, 1928 = 100) 





Group (and No. |_ on Prices 
of Securities) | } 1938 
\June 21,\July 12, | July 19,|} High 
1938 | 1938 1938 i 
oo { 4 
—— és . Se 
Insurance (10) 112°5 | 119°5 | 118-9 i 121-5 
Bldg. mats. (6).. | 77:3 | 83:0| 80:5 | 87-1 
CA ED acs ieee 81-6) 83:8) 83-0 || 106-7 
Cotton SD kcwnis 25:9 28-9 27:0 | 37-1 
Elec. Light and | | i 
Power (16)... | 119-0 | 121-:4 | 122-3 | 122-3 
Iron & st. (17)... | 51-9 | 53-9] 51-9 || 66-4 
Home rails (4).. | 49°7 | 47:8 | 44-2 ! 71:0 
| j 
Yields (°4) 
~_ trientine ae 
Group 1938 
jJune 21,) July 12, July 19,) Low 
| 1938 | 1938 | 1938 | 
} { 
Insurance ...... 3:77| 3:56, 359] 110-8 
Building mats... 7°16 6°70 6:90 | 75-0 
OS See 6°89 | 6:68 | 6°76! 77-9 
OUR | inicacexe 3-22 3°01 3:06 | 25°35 
El. Lt. & Power 4°56} 4 61 4°58 | 114 8 
Iron and steel 926) 9-01; 9:56; 501 
Home rails ... 7:10 | 7:52} 





For the second week running, Wall 
Street prophets had been none too sure 
of themselves, but the market immedi- 
ately proceeded to establish new “highs” 
for 1938, and the easier tendency in 
mid-week could be attributed to profit- 
taking and anti-trust proceedings against 
film-producing companies. After a 
cautious start a substantial advance was 
recorded, with rising turnover, and in- 
dustrial prices (according to the Dow 
Jones index) reached the highest levels 
since last October. Then in mid-week 
the tone became less certain, though 
turnover continued at a high rate, and 
interest was diverted from industrials to 
rails and utilities. Rails, in fact, were 
better than for some time, the govern- 
ing factor being wage negotiations with 
the Brotherhoods. The possibility of 
wage-cuts also benefited steel shares, 
which led the general advance but shared 
in the mid-week recession. In this sec- 
tion, however, better industrial news 
was of some importance. Iron Age esti- 
mates steel output at 36 per cent. of 
capacity—the highest rate this year— 
most of the improvement being attri- 
buted to miscellaneous demand, for 
automobile and railroad consumption 
has not apparently risen. A feature of 
the bond market was the weakness of 
amusement company bonds. 
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LONDON ACTIVE SECURITY PRICES AND YIELDS 


In calculating yields of fixed interest stocks allowance is made 
stocks are defintely redeemable at a certain date the yield includes any profit or loss 
repayment is taken when the stock stands at a discount and the earlie 
reference to the latest dividends, account being taken of any increase or re 


yield on “cum div.” shares. 


ene 


Prices, 
Year 1937 


High- | Low- 
pe eden 


8413;6 731g 
113 10534 
WOld;6 | 945 
103% ¢ 9732 


1062522, 99 
108 105 
Ji7l2 | 11Ll, 
9212 89 
9679 8979 
1OlSg | 9275 
1163g . 109 
99516 { 96 
1143 1071, 
10516 995, 
967 84256 
72 | 62 
8514 | 7414 
9834 | 87 
11932 | 11214 
1097, | 105 
1055 101 
118 1141p 
110 10414 
1075g | 10314 
Al4¥g | 11022 
103 93 


102g 9514 
3314 242 
8934 37 
2 15 
9534 | 5412 
1017 59 
1085g . 10112 
100 9219 
10612 | 10012 
4sig | il 
66 | 5254 
491, 35 
4054 | 30 
62 | 471, 
8834 53 
G454 5719 
32134 | 11012 
6lig 4054 
6&3 | 56 
2012 13 
958 8814 
118 | «41122 
31854 | 1123, 
9514 82 2 
101 | 93 
10453 | 1005, 
Prices, 
Year 1938 
Jan. 1 to 
July 20. 
7 inclusive 
High- | Low- 
__est | est 
11512 11022 
1191, | 112 
12934 | 125 | 
1225g | 11612 | 
$4 | 734 
92 85 
118 1i4i4 
65 4234 
45g | 2i4 
53 | 456 
97 | 60 
271g | 12), 
6814 | 40 
301g | 141 
7014 | 40 
8214 | 61%, 
2158 151g 
87 | 64 
ig 104). | 
1314 | 612 
8716 5 
2812 | 2514 
43/9 33/9 
66 35 
16/3 14/3 
75/6 59/- 
35/- 32/6 
35212 | 3 
76/6 71/3 
44/3 41/- 
S%— |) Tl, fi 
£449) £3912 | 
2612 24 
55/- 32/6 


227% a2!_ 11546 | 
(a) Interim dividend. 
(h) Yield on 334% basis. 


Prices, 
Year 1938 
Jan. ito 

July 20, 
inclusive 

High- | Low- 
est est 
7914 71 

11}54 107 
10014 96 

10314 | 99 

1045, O8l, 

105 1045) ¢ 

1155¢ 11234 
91ip $75 
O7lij6 94 
095.6 951g 

1147, | 110) 


101%5 9754 
1121536) 10754 


10358 991» 
901. 841g 
102 991 
6s 2} 6314 
8214 75 
9553 8812 
1i7 11454 
1087 10454 
10415;6 10014 
115 127 
108 10134 


1071322 102 
Ll2lijg 10934 


9612 | 877¢ 
102 24 
89 48 
ue 95 
3412 312 
3712 16 
1958 1614 
6012 | 4012 
731; 43 
10554 58 
9Ble 94 
104 | 1001, 
13. | Ol, 
60 | 4312 
46 | 3212 
3412 | 25 
5842 30 
60 | 38 
6412 43 
124 115 
50 | 3% 
7512 | 54 
1554 ll 
92 | 78 
| 11534 | 1101 
117 112 
8712 83 
9712 94 


105ig | 10112 





Last two 
Dividends Name of Security 
(a) (6) fe 
y ° % 
Public Boards 
212 | 212 | C. Elec. 5%, 1950-70 
Lon. Pass. Transport 
214 214 410% “A” 1985-2023 
234 | 212 | 5%, “A? 1985-2023... 
2i2 | 212 | 5% “B” 1965-2023... 
2546 | lloa_  “*C” 1956 or aiter..... 
Aig | 12 || Met. W.B. “B” 3%.. 
212 |; 212 | P. of Lon. 5% 50-70 
| British Railways 
loa | 3=—31ab || G.W. Ord. ........000. 
Nil | Nil L. & N.E.R. Def....... 
Nil | Nil Do. 5% Pref. Ord. 
liga! 384 Do. 5% Pref. 1955 
loc | Mee Do. 4% 2nd Pf....... 
lea | 36 Do. 4% Ast Pf.....00 
lige | Ale ci] LMS. Ord. .....ccocos 
4c Se tt 25% PL 1023 .cmcuce | 
2a 2b TRIS dacnetieneteanees 
loe llgc Southern Def......... . 
2a} 3b Do. 5% Pf. Ord. .... 
212 ¢| 2126 one ~e naieaiiee 
<i om. oreign Rys. 
Nil | Nil Antofagasta Ord..... a 
Nil Nil B.A. & Pac. Ord....... 
Nil | Nil B.A. Gt. Sthn. Ord... 
Nil Nil B.A. West. Ord....... 
Nil | Nil Cc. a Speciale 
Ni Nil Can. Pac. Com. $25.. 
2¢ 2¢ | Costa Rica Ord. ...... 
Nil le || Nitrate Riys. £10....., 
2a $26 | San Paulo Ord. ....., 
le le |, Taltal Rly. Ord. £5 
Banks and Discount 
105 Tiga || Alexanders £2, £1 pd. 
5a 56 | Bk. of N. Zealand £1 
6a 66 | Bk. of England....... 
7b 7a || Barclay B. £1......... 
314d 3a || Barcl. (D.,&c.) A £1 
3l2a 412 6 || Bk. of Aust. £5....... . 
8¢ 8c || Bk. of Mont. $100... 
o5lgc| o6c¢ | Bk. of N.S.W. £20... 


Name of Security 


British Funds 
Consols 24 


Do. 4% (aft. 1957) * 


Conv. 212% 1944-49 
Do. 3°, 1948-53... 
Do. 312° after 1961 
Do. 412°, 1940-44 
Do. 5°, 1944-64 ... 

Fund. 212° 1956-61 


Fund. 234% 1952-57 
Fund. 3°, 1959-69... 
Fund. 4°, 1960-90... 
Nat. D. 212% 1944-45 
Victory Bonds 4%... 
War L. 312% af. 1952 
Local Loans 3% ...... 
Austria 3% 1933-53.. 
India 212% ...ccccccees 
TPO. Sh <cse — 
OSS EEE 
Do. 419% 1958-68 
Dom. & Col. Govts. 
Austr. 5% 1945-75 ... 
Canada 4° 1940-60 
Nigeria 5°, 1950-60 
N. Zealand 5°, 1946 
Queens. 5° 1940-60 
S.Africa 5°, 1945-75 





Foreign Governments 


Arg. 412% Stg. Bds. 
Austria 1930 5% ..... 
Do. 412% 1934-59 
Belg. 4°, red. by 1970 
Bulgaria 712% ........ 
Brazil 5°, Fd. 1914 
Chile 6°, (1929)...... 
China 5 % (1912) ..... 
Do. 5° ° (1913) coerce 
Czechoslovakia 8 9... 
Denmark 3% ......00. 
Egypt Unified 4°%.... 
French 4°, (British) 
Ger. Dawes Ln. 5% 
Do. Young Ln. 4:2°%% 
Greek 6°, Stab. La, 
Hungary 712% ....... 
Japan. 5!2°% 1936-65 
Do. 6% (24) red. 1959 
Norwegian 4%, 1911. 
Peru 712° 1922....... 
ty ae 
Roum. 4°, Con. 1922 
U.K. & Arg. C. 3% ... 
Corporation Stocks 
Bir’ham 5°%% 1946-56 
Bristol 5° 1948-58... 
DC gh 2 ot. ebbicnch baie 
Liverpool 3°% 1954-64 
Middx. 312% 1957-62 


6¢ | Nile | Brit. Overseas A £5 


7a 76 


|| Chtd. of India £5 
(b) Final dividend. 


(m) Based on 


(4) Yield worked on a 517% basis. (w) 
(p) Yield worked on a 10% basis. 


£4 


Price, 
July 
20, 
1938 


115 


1181, 
1281) 
119°; 


_ a 
0 0OW UIE 


to 
2bu 
'y 


15/- | 


66 3 
33,9 
3491» 
75/- | 
44- | 


8 
25 


476 | 


12 


(c) Dividends for 
ayment of 212%, 
ield based on 40% of coupon. 

(2) Yield worked on a 14% 


since July 13, 
1938 


~ 


Neer 
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~ 


~ 


eee 
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Change 
1938 


since July 13, | 


st as 
, ap Nv 


ry 


BERS Bee. 
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eb = Roe 


t 


1 
+ 
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. 


| 
- 
* 
me 


31) 


st date when the qu 


otation is above par. 
duction of interim dividends, 





Income Tax. 


(2) 1% paid free of income tax. 
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PAROS: 


for interest accrued since the last date of payment, less income tax at the standard rate, 
on redemption ; where stocks are redeemable at or before a certain date the final date of 

The return on ordinary stocks and shares is 

Allowance is made for accrued dividends in ca 


13 liex 


52 6x 
80 - 
10 


£87\-x 


59 6x 
8 
85 6x 
Ox 
351. 
391: 
Z2laox 


4600 


16 
47 6x 
96, 6x 


wy «J 
- vw 
—Otie Aw 
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i) 
we 
< 


a ee ‘ 
_Prices, i] 
— _ . Last two | 
Yield July .20 Dividends || Name of Security 
rey a? inclusive ] 
High- Low- | (b) £9 | 
est est /0 j 
£ 5 é. 13/415 | 12/={ 3345 Com. Bk. of Aus. 10/- 
3 5 On 539° 50/- 5a District B. £1 fy pd... 
211 0. 90- 74 6 3lea En. S. & Aust. £5 £3p, 
215 6 1039 | Qldi¢ 8a Hambros £10, £2) p. 
3 5 On £9614 | £82 £36 | £2100) Hong. and S. $125. 
119 0 646 569 6a Lloyds £5, £1 pd. .... 
211 3 G34 | 833 | Va. Martins £20, £212 pd, 
3 0 3 89/3 | 78/334) } Ba Midland 41, fy. pd.. 
219 4 6316 534 | 5b Nat. Dis. £210 fy. pd. 
3:1 0 41 24 |} 115 | Nat. of Egypt £10.... 
3°10 4llg | 372 | 96 N. of Ind. £25, £12lep 
269 37g | 3716 | Tiga) N. Prov. £5, £1 pd. 
311 Of 488 444 | 8126 Roy. Bk. of Scotland 
3 4 On 16132| 1378 | 105 | St. of S.A. £20, £5 pd. 
3 7 5 | 51/3 43/- 384a Union Dis. £1 ........ 
218 4 99 - 90/- | Ga West. £4, £1 pd. .... 
313 6 
Insurance i 
3 3 ‘ 285g | 2412 | | 506 | Alliance £1, fully pd. | 
3 8 0 | 16% | 12% | 3/60) $4/6b Aas £5, £114 pd. ... | 
103;¢/ 98 | 206 Com. Un. £1, ty. pd. 
400 51> | 45, 2/-b Gen. Acc. £1, 5/ pd. 
cae 31 | 26), 256 . Lon. & Lanc.£5,,2pd. 
312 9 115s Qo 3/16 | N.Brit.&Mer.£144,1.p. 
48 0 205 18! | ¢25a | Pearl (£1), ty. pd. ... 
37 6 16 1334 | 6/-6 Phenix £1, ty. pd. ... 
375 355 2919 {7214 Prudenual £1 A...... 
106 '- 813 | $50¢ Do. £1, with 4s. pd. . 
5 2 3f 10.6 Bl, } 395 | Royal Exchange £1. 
000 8lbi¢ Tho | 3/36 | Royal £1, 10,~ pd. sp 
712 6 17 15l4 | 6/66 $.U.& NLA £20,¢ 1pd 
va dae &7/- 69 Sl, | 1/66 Sun In., £1 with 5/pd. 
7 411m Ellie 7,4 | $106 Sun Lt. Ass., £1 ty.pd. 
Nil o— 230 88 inverment Eeuste 
4 8 6v! 2 230° | Anglo-Amer. Deb. ... 
0 6 3f 651g | 472 | 3le¢  Angio-Ceitic Ord. ... 
8 0 Of 11/3 | 76 2c | 1c ©) Brat. Assets Trust 5/- 
0 7 Of 233 208 66 | 4a  Debenture Corp. Stk. 
320 75 | S3ile 12a; 36 | For. Amer. &c., Det. 
318 6 13712 | 11922 2l2a = Guardian Investment 
510 Oe a ss | 8 . Ind. and Gen, Ond. = 
9 3 6 2752 - & Invest. ‘Trust Del. ... 
019 6 = 17)/- 149 6126 Lake View Inv. 10/- 
711 6w | 25212 | 233 | 3l2a@ | Mercantile Inv......... 
812 3h 154 123 | 4106 | Merchants Trust Ord. 
1 6 Of 25112 | 223) | | 5a | Metropolitan ‘lrust .. 
2 4 Of 5/— | 3/42 | | 4¢ | Scottish Inv. 5/- ..... 
3 8 0; 218 | 178 i 66 | Scottish Mort., &c. .. 
ssi 22 | 19019 | 96 | Trustees Corp, Ord. 
7 5 8s 193 | 167 i 4a United States Deb.... 
2 6 O» 2 ' Financial Trusts, Sc. 
313 2) 11/9 | 6/3 | 4c | Argenune Land,&c.10, 
35/- 22/9 } 1315: Brit.S.Atr. 15/- ty. pd. 
3 4 0) 23/9 15/712 |} 1Oc | Charterhouse Inv. £1 
3 5 © 16/1022, 13/10%2 | 26 | C.ot Lond.R.Pty. £1 
3 9 0 || 33/9 25/712 $8546 | Daily Mail & Gen. £1 
3 4 0 7 | . Glig | 3a | Dalgety £20 £5 pd. 
3 4 9 | 23/6 | 19/3 | 66 | Forestal Land £1 ... | 
,25,10!2 19/- z4(c) Hudson’s Bay Co. £1 
“4 ae = b = eS cevces 
8 | 4 | iil eru. Corp. Pret. ...... 
Yield 10/6 7 ~ 3i2¢ = Primitiva Hold. £1... 
July 20, 17/3 12/6 | Tlge | Staveley Trust £1 ... 
1938 34/1012 23/9 | 12i2¢ | Sudan Plant. £1...... 
77/6 | 61/3 | Se | aastlebosteey fi 
: | a nsell’s Brewery £ 
. 32/- 21/9 | 2l9@ Barclay Perkins 41... 
£ s. d. | 131/- | 103/9 | ¢5a@ | Bass Ratcliff Ord. £1 
312 9 || 67/- 51/- 126 = Charrington & Co. £1 
82.6 10/~ | | 346 | Courage Ord. £1 ..... 
311 0 107 9 85/- | } 156  Dhstillers Ord. £1 .... 
311 O ,125/- 102 6 | 12@ | Guinness eo 
312 6 | 113/6 | Q1/- | | Jlg@\ Ind Coope & Al. £1 
512 7 || 43/- | 34/- | | 7126 | Meux’s Ord. £1....... 
; > ; : - js. : | 8a@ | Mitchells &Buuers £1 
73 /- | 12126 | Ohisson’s Cape £1 ... 
18/- | 65/- | | @a_) Simonds (H.&G.) £1 
"win ° SS | SOS | tBe [tte |S Atcican Bes. £1, 
Pe i~ | ~ F | 6 Taylor Walker Ord. 
Nil 26/3 | 19/412 | 5126 | Walker (P)&R.Cain £1 
3 " : 17,9 | 62/6 6a Watney Combe Det.4 1 
oe Iron, Coal and Steel 
915 3 | 24/6 | 19/9 | | 66 | Alhed Ironfound. £1. 
e £ : o ip | 66 | Repees Wpees 6... | 
{#42 ag 10¢ WED EE sccccctces 
6 7 0 | 46/3 | 37/3 105 || Bolsover Col. Ord. £1 | 
913 7); 32/3 | 24/9 \¢12126 || Brown (J.) Ord. 10/- , 
7 8 2 36/712) 28/112 | 466 || Butterley Co. Ord. £1 
412 7 el a | one 1] < a ne a. ae 
2 (742) 19, | olvilles Ord. £1 ...... 
= 11/1012) 7/514 | 10¢ | Consett Iron Ord. 6/8 
Nil en | 78/6 156 | Cory, William, Ord. £1 
Nil is | 19/9 | 10¢ || Dorman Long Ord. 41 
Nil sa ao R 18 ‘. er eo fo 
eae ie i llig rown £1....... | 
: Nil 31/112, 22/6 | ¢4126 GuestKeen &c.Ord. £1 
: 16 10 33/9 26/6 156 | Hadtields 10/-........ 
; 3 3 a | ee | 2lg@ Horden Collieries £1 
613 3 13/1010 771 | 91g¢ | Lambert Bros. Ord. £1 
/LO%2) 4 : 3lgc Ocean Coal&Wilsonf1 
5 60/1 A = | 10¢ | Pease and Partners 10) | 
4 14 l0e| / | 9 | @ | 5126 | Powell Duffryn £1 ... 
€| 48/412) 36/214) ¢ | $5a | Sheepbridge C.&1.£1 | 
; 3 : | 35/412 | 24/412 | 8lo6 Shipley Coll, Ord. #1 | 
214 6 | | 28/9 13¢ || S, Durham - £1) 
5°00 * 12/- 7c | Steel &lron f BOrdf1 
313 Oe! 47/- 38/412 a 65 | Stanton Iron. £1 ..... 
316 Bul 58/- | 46/- 26) +34 Staveley Coal, etc, £1) 
wy?) 4/3 | 32/6 1212¢ | Stewarts & Lloyds £1 | 
|| 28/9 2/7 66 } Swan, Hunter {1 
5.16 8 || 10/1012} 2/93, | 15¢ | S¢ || Thomas (Rich) 67/8 | 
full year. 1 (d) Paid in £N.Z. (e) Allowing for ex 
(n) To OM at par, in year shown. (v) Yiel 


since July 13, 
1938 
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(f) Flat yield. 
on 15/8% basis. 
(v) Yield based on 47% of coupon 


Where 


calculated by 
lculating the 


Yield 
July 20, 
1938 


Suter 
cone 
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3 
0 
0 
3 
6 
H 
0 
0 
13 0 
16 0 
8 5 
0 0 
4 Of 
0 Of 
10 0 
2 0 
0 0 
4 0 
0 0 
11 0 
8 Of 
2 10 
0 0 
14 0 
3 3 
2 Of 
13 3 
5 5 
? 
a, 
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July 23, 1938 
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Prices, 
Year 1938 =|, Last two 
Jan. 1 to Dividends 
July 20, 
inclusive alia “ 

High- | Low- || (a) (6) 5) 
est est ee ae 
25/6 20'9 Nil | Nil 
6312 | $38l2 le Nile 
27 6 20/- 66 | 3a 
26 10+ 199 10¢ | 10¢ 
99/6 | 21/- 10¢ 354a 
36,0 33/112 10#e | 1223 ¢ 
5idg 864 1212a | 22106 
513. 40/712) 15¢ | Se 
5/9 2/9 Nil Nil 
56 | 2/1012)) Nil | Nil 
5412 2/412 | Nil | Nil 
7/6 4 Nii | Nil 
419 32/6 10c | 10¢ 
48, l\2° 269 7b liza 
39/9 | 269 2\2a| lob 
oY 342 Ni Ni 
339 25- 3a | 5lob 
9/412! 36/3 ti2lec! F10c¢ 
89 6/3 6c | Nila 
45/3 | 34/9 10¢ 10¢ 
5,6 | 77/6 5a | 156 
)3,3 74/9 Sa} 156 
226 | 189 | 6126, 6a 
31/9 | 24/412 Nile 10¢ 
93 67/- Wine | 20¢ 
213 | 16/- Sa| 156 
41 3 34/- 5a | lob 
306 | 229 || Mee | Tec 
$1316 $73, Nil | $lec 
05, ~ 626 6a | 9b 
39/3 24/6 2a} 56 
34/5 | 33/- 3lna | 4b 
Zi | 33/6 3a 5b 
51/- 45.3 3a | Tob 
27/9 | 27/- 4a; 5b 
2 31/6 2loa 5b 
#2, 289 46 | 3a 
= 3 | 436 95 3a 
- 333 2loa| 51leb 
33/- | 266 | 29a] 4126 
- | 446 66 4a 
90/12; 34/- 2l24 5lob 
41/- 37/6 Se: 6s 

—— 
‘ 216 5*sa | 5%5d 
138 | 17 dai a 
9 216 2766 | loa 
1099s 10134 36 2) a 
51/3 | 36/3 5¢ | Woe 
o : 2 31 - t7lo¢ | $210 a 
23 3 9 50¢ 50¢ 
*4 0 18/3 Nil Nil 
33.) 18iz || 83136 | 33134 
57 .* 16 3 6¢ 5¢ 
9/4 48/- 12126 | 2loa 
33 -| 2/3 || 20e | We 
01/3 | 34/9, || a3e | ae 
1043 38/112 206 | 5a 
ee 81/3 6a \l6lob 
s0/1"2' 9/9 || Se | de 
4 a okt Rs 156 
5 2/449 i Ji 
Omer? 
>3.7),| 12/6 4c | 2a 
22/3 -| 16/9 4loc 5c 
- 13/6 Nile Ni c 
oe 96 212 ¢ | 5¢ 
3914 18/112!! 4@ Sh 
‘zij- | 28/3 5a | 106 
6 | se 2a | 66 
376 | st/6 5a, Tob 
is/101,' 43/6 2i2@) 106 
19 “| 20 se} Se 
30,9 | 210% 5a Ticb 
“3/814 17/6 4a 64 
2/- 5a | 106 
67/~ 5a 20 b 
43/9 24/9 32l2a 12195 
‘ion’ 25)~ Ni | Nil 
10. 4 5a | 256 
£42 7 3/712 10d pscilld psc 
Si, | 4928 | 6a 116 
sue! 6342 || t7ea t12126 
” 4116 206 | 10a 
a 17/3 i Se 5¢ 
25/9 | 20/- 9c | Be 
16 18/- V7¢ | T¢ 
is | 24/3 5a | 36 
17/9 | Ue 116 | 10a¢ 
seiji,, 10/3 | 26%3¢ | 25 
72/6 *| 07/6 Tiga! 156 
= 56/101 
65,7) 5a 106 
49/9 © 41/3 60¢ 85¢ 
29/9 37 6 m29¢ s32iz¢ 
179) Me) Tee! 10¢ 
57/10 12 6 19¢ | Nile 
5311,| *4/3 Tiga} 17igt 
363° 40/6 4a | Blob 
Sig) 2 || 25a! 5b 
&4 4 41539 t20¢ | T2llgc 
oz" | S442! 7a | 106 
083, = 1726) Tea 
75g 42 Nile | 4c 
14/~ 6 | 206 15a 
45/- | 38/3 || 20¢ | 25¢ 
33. | 28/3 || 10 | 12k 
ses | BP | ge | oe 
26/3 | 13/2 | l0e | 0c 
~<_i 18/- || 15a! 205 


* Bid and Offered 


) Including bonus of 

n 5% f % 
813 aid free of niece a 
ent. cash dividend and 


5) 813% pai 
(d) 1715 per c 


(t) Yield worked on 6% basis, 


THE ECONOMIST 


Prices are free of Commission and Stamp Duty. (a) Interim dividend. 
(n) Yield worked on a 2 per cent. basis. 


t Free of Income Tax. 








(v) Yield worked on 35 % basis. 


7\2 per cent. in deferred ordinary stock. 








-_ i | wt l | — P 7 —_—— — ie seine odie 
I Pri loo | I Year 1938 i as we a f a 
! rice,; 2a... | . 4 | } } ey 
J \! Cee; Yield | Jan. 1 Lasttwo | oh 
Name of Security | 4 a2) July 20, | July 20, || Dividends | . ie ad aS. | Yield 
| 1938 O88 | 1938 inclusive Name of Security | July a5 July 20 
| | 8 | ge a | eh | Lowe | @ & oO | | 1938 {Og} 1938 
game Coal, &c.—cont, ee sala : 7. 2s a 3 s -a 
Thornycrott, John £1 Gini .. | Nil & “2 - 10c (F12ilce Fairey Aviation 10/= ar , a. 
7 oo a $100 | $6312/ + $4 | Nil a OE aot | 22d Finlay (Jas.) & Co. £1, 53- = so 
wm, Dae C00. Ord. £1 - Bien | 6d 716 0 72° 3 o Nit @ a . Gallaher Ltd. Ord. £1 61, 0 
Ww i( The WIT Zl ~ +» | 415 0) 20/6 11/3 i Ba Nu ¢ Gaumont-Brit. 10/-., 49 Nil 
ard (Thos. W.) £1. 25.- | -1/3) 8 0 0. 35/3 | 33 22108 8b || Gen. Refract’s 10/-.. | 14- | -6d/ 11 8 0 
Weardale S.etc. Di £l 35 /- . | 7 4 0/00/71 i 22126 | 154 Gestetner (D) (5/-) 30 /- 516 Ov 
Whitehead I. & S. £1 45s} — ig} 710 0 712 | 689 5a | 206  Harrisons&Cros.Dfi.£! 86 3 : 
Yarrow & Co. £1......  50/- Teese i6/6 = 7) 5a | 13126 | Harrods £1............ . 657 Z 510 0 
Textiles | 28/3 | i 27126 15@ | Hawker Siddeley (5/-) 28 - 3a' 766 
Bleachers £1 ......00 3/11 be Nil o 2 8c Ge Imp. Airways £1 07 611 0 
Bradford Dyers £1... 31012 —4iod) Nil 35/3, | 276 3a | 5126 Imp.Chem.Ord. £1 3! “asl 3 3 6 
Brit. Cel. Ord. 10/-.. et ache Nil 13/712! 8/- | Nile 5c | Imp. Smelting £1 12/- . 368 
Calico Printers £1 ... 5/llo} —3d | = Nill sana 6 tila ¢1712b | Imp. Tobacco £1 ... "7 he 3 10 OF 
Coats, JoandP.£1.. 386 —6d/ 5 3 3 129 | g7ig?) “Me oo “8% 25 | Inter. Nickel np...... $5212) +$2 | 316 2n 
Courtaulds £1 ........ 29/-x} -5'9| 517 0 || 40/3 be 5a 55 | International Tea 5/- wi os 
mar ae om £1 30/— |—Ti2d| 613 3); 60/- | 43 ; oon® = Lever & Unilever £1 38.9 ie 5 3 3 
ine Coston Spin. Al | 4/112\—7izd| _ Nil 13; “one ¢ | London Brick {1 ... 563) |. | 7 2 3 
Linen Thread Stk. £1 28:9 | 518 31! & a By 813a@ | 141g5 || Lyons(J.) Ord. £1... 51 he! 318 0 
Patons & Baldwins {1 44 41, | 410 3¢ 2 “ 15 @ | 27:26 Marks & Spen.‘A’5/- 57.6 6d) 311 
Whitworth & Mit. £1 7/6 116 0 0 16 33 2106 | Tiga! Murex {1Ord. ...... : i. oo 2 
Electrical Manufactg. 7 i awe 32/6 219 a 93 6 Phillips (Godfrey) £1 35 “a = 6 16 0 
Associated Elec. £1... 39/- 3 261 a : 26/3 712@ | 106 | PinchinJohnson10/- 32 41 5 7 6 
ao Insulated £1 926 -~26 467. 589 = 3 2126 | 12lo@_ Prices TrustOrd.5/- 41 11/31 5 8 O 
zallenders £1.......... 1026) +7 3 18 is 6 3iga | 117,65 || Radiation Ord. £1 ... 55 1/3; 5 9 0 
CromptonPark AS/- | 39-2) 1°) 238 3, 5t5s2 |) 4% | 22l2¢ 22igc! Reckitt &SonsOrd. {1 5! 4 4 0 
English Electric £1... || 31/- | -.. | 6 8 0 142 | WS | t3a_ | t8lsb | Sears (J.) Ord. 5/—.. | 119 | “3d | 5 14 6t 
; lectric £1. | 77 y 1 ¢ hfild. “ . 
Menleye (we TS oe 21/3 | 3 : 3 ; 2 : 606 | 516 210 1219 Spilles On fie ssi ‘al 3 $6 
—— £1 || se-| $3 élan” = NG Nil, Swed. Match,B.kr.25 26 1022 + 1/1012 Nil 
Siemens £1 ..........++ 25-| *" : - | 44a | Tateand Lyle £1 78/9| ... | 4 
Electric Light, &c. 5 |} © 0 0} 483 | 366 5a | 56 Tiling, Thos. ft .- | 46/3 |-1/3| 4 6 6 
Brazil Trac. no par.. | $13 out hs 68/412! 526 116 5a | Tob. Secrts. Ord. £1 65/- |... 419 0 
pousnomeute & Ple. 663 13.410 6 > aI = by 60¢ w35¢ | Triplex SafetyG. 10/- 40 - 261 815 0 
ritish Pow. & Lt. £1 30) /— 413 3 3 /B+2 2) 16146 10a  ‘Tubelnvestments £1 84 41; a 6 40 
City of London £1... 336 re 4 8 6 aly. 70/~ 16145 | 334a@ | Turner & Newall £1... 80- |—7lad 5 0 0 
Ciyde Valley Elec. £1 | 33°] ° 4 8 & || Sz/ate| 46/3 7126 | 5a | United Dairies £1... 563 | 410 6 
County of London £1 49.6 631450 27 71 18/41. 156 7lo@ United Molasses 6/8.. 239 a 6 6 4 
Edmundsons £1 ....... 276 ' 47 Of = 814, 33,9 7126, 5a | W'lipapr Mirs.Def.£1 35 7 Zid} 7 0 «OO 
Lancashire Elec. £1 37 : 9/3 32,6 3a 7b | Wiggins,TeapeOrd.£1 36/6 510 0 
Lond. Ass. Elec. £1... 30 -x 4. Jig : . 3 70/- | 60/6 15a | 456 | Woolworth Ord. 5/-.  65/- |... 412 4 
Metro. Electric £1 ... 50 - ; 416 0 weal | Mines | 
Midland Counties £1 3 — =: 45 0 70/712| 52/6 95¢ | 95¢  AshantiGoldfields4/-  67/- 513 6 
North-East. Elec, £1 33 /~ 440 12/1012} 8/034. pllb | p6a_ BurmaCorp.Rs.9... 116 . {10 2 OF 
North Metro, £1... 48 0x og) 4 2 0 of : 1 6 Nil ¢ Na Commnwith. Mng. 5/- 2 10); 6d | Nil 
Gorueh Power Abe: 38-2 45.0 “Lote | Tas | “ass | G8e Crown Mines t0='~ ‘Toy | 3.17 0 
Ges ” aa ws a = Nild 8 ney nd ia 3,1 760 
. 42 1019 Oc 15¢ o’burg. Cons. £1..... 53 9x 0a 511 6 
= a. OS ee! 7 a 416 6 | 48 3 | 30/10 11146 | lllga Randfontein £1 ...... 37 |- 1/412, 12 2 0 
r ie] “ o scccee < ‘ 719 4 127 le ame 4 } = 
Newc.-on-Tyne £1 .. 23/- 412 0 = 913 37126 25a | Rhokana Corp. £1 ... 12 14 5 4 0 
S. Metropolitan Stk. 10715 5 24 ra 1254 Nil Nil Rio Tinto £5 ......... 1454 44 Nil 
Motors and Cycle 21/722, 13/7 80¢ 10a + RoanAntelopeCpr.5/- 18/6 3d i 
Albion Motors Ord. £1 426 13. 519 0 aa a on & Pr na — ramen il ; 617 6 
- < lg a nion Cp. 12/6 fy pd. l4 414 0 
oom. Soe Ged. 41 = : 1/3 ; Z . G2530 5 13i¢ Nil Nil W. Witwatersrand 10/- 75g lg Nil 
See 2 i : a ; + 
Birm. Sm. Arms {£1 93/— 6d | Nil | 19/112 5,214 10c = Nile Wiluna Gold £1...... 15 Od Nil 
JENMIS L/— ....seeeenes 23,9 as 418 0} 
Ford Motors £1...... Waid | 3 38 4 NEW ISSUE PRICES 
»J- eoecccces 55,- | 
Leyland Motors £{1.. 85 /- aaa iia ‘Se eee : rae 
Eiceat Mewes toa. 39 3j;- ; : 14 9 Issue Issue} July 20 oY Issue Issue) July 20 oe 
ne oe _ £1 45 . tis 2 3 price 1938 Tulv 13 price 1938 luly 13 
wee yg awk alganas 101/83, —13) 4 9 6 ' Afr Expi.4°, | 100 — 10112-102 
eee or Toes | I~ | -6d| 7 2 Op CanP.s 99 le dis-!g pm Holt B.4% db. 101 2/--3%¢ pm 
" ipping } | BeiraWks 5}; 101 lio-—lo dis fatean2 .. ' 101 ~l1 pm 
Clan Line Sicam. £1 on ee 4d m 0 Bootle 314 98! 3:6—l16 dis 7 MidCE3 db 100 34-14 dis 
Cunard £1 ......--.+0- ote Nil, Bnmth 314%... | 98!2, ‘s-1pm = +516 Nat. Def. 3 98 154-1’ pm 
Furness, Withy £1... | 18-x —6d) 5 11 Brit.Oxy.5°,Pf, 22/6 6d pm =| —112d Plym’th 334 98 | 17g-21g pm | 
= eg ey fe ai" i "is 10 0 CovGP4".Dbs| 99 1-12 dis .. Walker 7°, Pf.| 10 -  par-6d pm | 
oyal vial ines : ca “2 t.Un.S.4. " 1g dis—1g +1 5 ) oS 100 -] ) 12 
Union Castle Ord. £1 | 15.6 | —6d Nil Cases | 5 | 6ee~omm . 7 ’ re 
Tea and Rubber , _ 
Allied Sumatra £1... 166)| ... | 6 0 0 [ UNIT TRUST PRICES 
Anglo-Dutch £1 ..... | 29 - 3d| 6 4 0 
Bah Lias £1... | 263 | .. | 11 8 6 as supplied by managers and Unit Trusts Association 
Jhanzie Tea £1........ 239; .. | 614 9| ss 
Jorehaut Tea £1...... 35 - maid 7 2 91 (Table does not include certain closed trusts) 
Jokai (Assam) £1 .... | 339 ~~ | 2 2 2 ee Change ‘ es 
Linggi Plant. £1...... 17 6 ae 514 0} . | July 20, y . July 20, ee 
London Asiatic 2/=.. | 3.72, +1id) @ 19 0 Nemeend Geowp | "529 | Seed|| Nemeant Geo | "1998 sary 13 
T rl... || 306 | +6d! 61 te ) july 
Barted Serdane 2/- 3410 +lbod| 819 O Municipal & Gen. ers 
Oil : ae pace y= Bond ... - = ; Sis om sinseoeanees = = 3 - 
- i a )2'— = 18 Limited Invest. 9 --19 5 - Keystone 2nd ...... 3/3 x 3¢ 
Angie rand 5/- - 3) +6d : 12 : Mid. & Southern... _ 18 9-19 6 wes Keystone Flex....... 15,--16/- |— liad 
Bape LA ccvecevse cade 43/9 | +3,9 Nil Scottish & Northn, | 17,--17,9 | —3d | Key. Consol. ...... 14,6-15, 6 
| Burmah Oil £1 ....... 4) "| 4 @ oR . Bank-Insurance Allied 
Mexican Eagle M.$4 6/- 16 ? Bank & Insur.* ... 189-199 a Amer. Indsts. ...... 18 3-19 3 1/- 
Royal Dutch f1.100... £3873 £38 | 412 6 Imsurance* ......0 20 6-21,6x, —3d | Brit. Ind. Ist ..,.... 17 6-18 6 3d 
Shell Transport £1 .. 435. +19 | 4 4 O+¢ Bank® ......... . | 17/6-186 | —3d Di BOA cise 15 --16/~ 3d 
Trinidad Lease. £1... 53ig ... | 516 0 levers, Trem * ar a . = = tesene = "17 . es 
7 Scot, B.L.3. F ..c00- : 712-15, 6x 0. a ) 17, -x 3d 
ne | 20/- | 0 Cornhill deb.* ....... /21/112-21/10 22 Elec. Inds. ......+6 163-17 3x 
Aerated Bread £1..... = tiie : : : » ied! Metals & Min 14 3-153 
j — | } -4 . oma . ) 4 
— Mesa # wees |! 93/119) —Tiod} 6 1 © Cornhill def.® ...... } 13,9-14,9 |—- lod Other Groups Re : 
| Amal. Press 10/-...... | 14/- | ... | 514 0 National Brit. Emp. Ist Unit. | 17 3-18 3 d 
‘Assoc. Brit. Pic. 5/- | 13/3 | ... | 8 O © | National C. wre | 179-189 | — 3d | Brit. Gen. ““C” .... 15,442-16 412 — Lad 
Assoc. News. Df. 5/- 126 | —6d' 10 0 0O National D. .......6. | 17/--18 - 3d | Rubber & Tin ...... 1/2i2-1/4 , 
Assoc. P. Cement £1 82/46 |—216| 5 8 ©. Nat. Invest. ...... coe (13/11p-14, 12x .«.. Brit. & Amer. ...... 15 -- 16/- - 
' Barker (John) £1.. 62/6 | ... 416 © Amalgamated ...... | 20/3-21/3 | —3d_ Producers ........+++. 8/--8,6 . 
ills Df. 5/- le | — 4/3) 7 1 @ || Cemtury...ece. secoesee (17/112—18/ 112; — Ligd) | Domestic .........046 7, --7 6x 3d 
Beechams Pills Df.5/-  60/— | y 496-183 -| —3d D Priorit 93-99 
ee a. a -_ ; 8 ° cma me rt “i8 | 3d lst Prev “A? _ 20, 3-21/3 cs 
nial were” COISH — ...e0e ne --18/- “AM ue | 20/3-2 7 
Borax Determile ci 1 - —j/- Nil UEVEEOEE ...ccccccccce 18/lio-19, Llp: — liad Do. jr 15/—16/- 3d 
Bristol Acro. 10/-... || 55/-x) +19| 414 0 || “15 Moorgate” | Do. Reserves | 15/6-16/6 |. -- 
Brit. Aluminium £1. | 526 | —6d) 415 0 Inv. Flexible ...... 12:9-13.9 | —3d_ Selective“ A”’...... 15, 10!2-16/1 012 
British Match {1..... | 336 | ... | 413 6 Inv. Gas & El. Eien Bef~ [+ Bee es sient liad 
| Brit.-A: Tob. £1. | 5igi — he 4 2 6t Inv. General........ 1672-17 02 3d Selective “ B 156-16, 6x 
|| Brit.-Amer. bi 4 16 . r $153 
eee vee AF ie 4s ; : 3 5 = a rate ‘ -18 Brit. Trans 13 --14/- 3d 
- —I]/ nv. Gc seeeeescoces -—-18,- . + tasseeees i 
Cubl & Wi Oe - a | i | 7 g 2 |Hundred  ......c.s00. 117/7i2-18 7!2 Bank, Ins. & Fin.... | 15 3-16 3x a 
Convenes A Ord “tl... 79 | . | 413 3. Provident ........ » | 13,9-149 British Bank Shrs. 20/--21 /- = 
Crittall Mf; . Ord. 5/— 13/- Od 912 0 Savings Unit ...... 8/1012-96 - liod Do Insur. Shrs. 16 6-17 6 -3d 
z / ee s 0/21 /- 
De Havilland Air. £1 439 5 14 0 | Security First...... 14/1!2-15,l'ax 1 lied) Four Square ...... 2 2 die 
P f . *Sad > c ) RS 14 6-156 Se 
f RPL cxpeavancese 29/3 | —-3d| 6 2 6 Keystone : a: 0 3d 
| Eastwoods Ord. £1... | 376| ....| 8 © 0 Gold 2nd Ser. ...... 7 woe a ove — _ ena = 6-176 3d 
; . ciiee {13/412-14/412% ... 0. 2nd ...... 
Elec A Muriod i6)-/ 136 | ig | 3 8 @ Gold Sd Ser co ypaieiaaia |B Sag oe | es | 


(6) Final dividend. (c) Last two yearly dividends. (k) Yield on 20% basis. 
(r) Calculated at 1812 annas per share of Rs. 9. 
(w) Paid on £300,000 more capital than in preceding year. 


(p) Annas per share. 


(y) Dividend before the 200°% capital bonus 4s. per share. 
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4 * 
New York Prices 
Close Latest Close Latest 
July July July July 
14, 21, 14 21, 
1938 1938 1938 1938 
1. Rails and |4. Manufacturing 
Transport | Briggs sdieiiads 2534 30 
Atchison ...... 3534 4073! Chrysler ...... 65 25g 
Bait. & Ohio... 873 1053! Elec. Autolite 22 27), 
B.M.T.......... 115g 115g! Gen. Motors.. 385g 4214 
Can. Pacific... 673 753'HudsonMt. 8 ¥ 


Ches. & Ohio 305g 341g: Nash Kelvntr 1014 105g 
G.N. Ry. Pf... 2012 518' Packard Mtr.. 5 5le 
Illinois Cent... 105g 135g Bendix Avtn. 1634 185, 
N.Y. Central.. 175g 21 | Boeing Airpln 29 2914 
Northern Pac. 107g 141g/ Douglas Air... 5012 5219 
Pennsyly. R... 201g 2338 United Aircft. 2814 2812 
Southern Pac. 161g 21 |Air Reduction 60 6412 
Southern Rly. 121g 1454) Allied Cheml. 17812 179 
Union Pac.... 8012 88 (Col.Carbon 89 94 
Greyhound... 1514 16’3)Dupont ...... 120 129%, 
|Un. Carbide 7854 8412 
2. Utilities and U.S. Ind. Alc. 2112 2353 
Communications |AllisChalmer 471g 2. 
’ 5,/Gen. Electric 4014 4254 
AD at, sy  f13|West’hseElec. 981g 103g 
Con. Edison... 2754 293, AmericanCan 9954 9912 
Col. Gas & Eic 734 812 Addressogrph 2112 23 
El Bond & Sh. 812 973 Caterpillar -» 517g 56 
NatPwr&Lt. 714 758 Cont. Can. ... 465g 4712 
N. American.. 2112 237, Ingersoll Rnd 87 91. 
Pac Gas & Ele 2754 283, Int. Harvester 62'2 66!2 
Pac. Lighting 4053 411) | Johns Manvie 91 9514 
Pub Serv N.J. 31 32. |Am. Radiator 1514 1654 
StanGas&E. 414 434 Corn Prods.... 6654 69 
United Corp. 3 353 J 1 Case& Co. 9212 10154 
Un. GasImp. 107g 107, Glidden ...... 2312 25 
Amer. Tel. ... 141 1403g|G. Am. Trans 4512 49. 
Internat. Tel. 101g 101,|CelaneseofA. 19. 
Westn. Union 2914 33 | Ind. Rayon... 2254 “rs 
RE ta 7 7i, Colgate Palm. 1lt4 Illg 
B. Pref 55 53 |Bastm’n Kdk.170 179 
'Gillette ...... 812 a 
> i d ‘Lambert Co. 1414 1312 
° aeneee snes Loews ~~ aust 8 
Am. Rol. Mill 191, 217,|-~2Cea. Fon <%e 


21 
Beth. Steel ... 57 6135 5. Retail Trade, etc. 
9715 


Beth. Steel P. 98 _Ward 431, 483 
Republic St. 1812 20° jC Penney 79° 8333 
U.S. Steel... 5614 6155’ Sears Roebck 671g 7378 
U.S. Steel Pf. 10612 10914 United Dr 633 653 
Alaska J’neau 10 103s Weleeen ao 
Am. Metal ... 35 3653 Woolworth... 47 4754 
Am. Smelting 47!4 507 Borden ...... 17. 1714 
Anaconda ... 3314 3618 Gen. Foods... 34. 3514 
Bohn Alum ... 2658 275g Kroger Grey. 1672 17 
Cerro de Pas.. 4612 4753 Nat Biscuit. 23!4 2378 
Int. Nickel ... 49 5176! Nat. Dairy ... 1553 1534 
Kennecott ... 3973 4153 Grand Brands 81g 8% 
Patino Mines 1054 1118 Am Tob. B. 7934 8314 
Tex. Gif. Sul. 331. 335 Lig. Myers B. 10014 102 
U.S. Smelt... 66 0314 Lorillard 1734 201g 
Vanadium ... 18 2014 Reyn. Tob.B.xd4l5g 4412 
papene Dole. a = Nat. Distillers 2212 245g 
etr. “4 > : 3 . 
Shell Union... 163, 1774, Schenley Dis. 19%4 21'2 
Shell Un. Pf... 9973 1041 
Socony Vac.... 147g 1534 ; - ; 
Stan. Oil Cal. 3153 341g/Comcl. Credit 417g 4614 
Stan. Oi1N.J. 545g 57 |AtlasCorp.... 813 8% 
TexasCorp. 45 4873,ComInv.Tr. 4653 5014 


By courtesy of the Standard Statistics 
Company, Inc., of New York, we print 
the following index figures of American 
values, calculated on closing prices 
(1926 = 100). 


Weexty AVERAGES 


6. Finance 








1938 | | 
| July | July | July 
Low | High! 6, | 13, : 
Mar. | Jan. | 1938 | 1938 | 1938 
30 | 12 | 
| 
eT ee. oe 
347 Ind’ls 75-9 108-6t 104-6 104-4 108-6 
Rails ...... 19-0 | 31-4 27-1 26-8 29-4 
40 Utilities... | 57-7 | 78-8 | 77-3 76-0 77-8 

















419 Stocks ... | 63:7 | 90-7+ 87:6 87:2 90-7 

Av. yield %* | 8:35 | 3:99; 4:12 4-18 3-99 

iccncelinienectneseanai MI cca Rtas iciD aaa 
*50 Common Stocks. t July 20th. 


DatLy AVERAGE OF 50 AMERICAN 
COMMON STOCKS (1926 = 100) 


July 14 | ly 15| July 16 July 18| July 19| July 20 
ee. aha - = one 


116-7] 118-4 | 119-6 122-0 | 125-3 1232 





1938 High: 125-3 July 19th. Low: 83:6 
March 31st. 


ToTat DEALINGS IN New Yor«e 





THE ECONOMIST 


er ee, 


Capital Issues 


FIXED-INTEREST securities again pro- 
vide the bulk of this week’s new capital 
offers. Cash lists opened and closed for 
the Wolverhampton loan on Thurs- 
day, but conversion lists remain open 
until Tuesday next week. The favour- 
able response to the Ipswich loan, and 
the strength of recent corporation 
scrips, provided a good background for 
the issue, though “names” have had 
an important bearing on the degree 
of success of recent municipal offers. 
Nearly four-fifths of the City of Pre- 
toria issue is required for the conver- 
sion of the existing 4 per cent. stock. 
The new stock is not eligible under the 
trustee rules, and may therefore appeal 
to the investor who requires a stock of 
sound status with a somewhat higher 
yield than the trustee list can provide. 
The offer for sale of 5 per cent. redeem- 
able preference £1 shares of Beecham 
Maclean Holdings at par was sub- 
scribed within one minute of the open- 
ing of the lists on Tuesday, and allot- 
ments were not known as we went to 
press. The cover provided by the due 
proportion of Macleans, Limited, 
profits for the latest year, and by 
Beechams Pills profits under the divi- 
dend guarantee, attracted substantial 
“stag” applications. For the long- 
term investor it may be pointed out 
that the Beechams Pills guarantee 
applies only to dividends and does not 
cover principal of the new preference 
shares. The preference and ordinary 
shares of Regis Property Company 
rank after £675,000 44 per cent. first 
debenture stock and mortgages secur- 
ing £558,170 also at 44 per cent. Ulti- 
mate prospects depend upon the realisa- 
tion of the directors’ estimates regarding 
rental revenues, which are based on a 
normal letting position. A guarantee of 
estimated profits operates during the 
next three years, but is limited to a total 
liability of £50,000. Bowater-Lloyd 
Newfoundland have issued £1,250,000 
44 per cent. first debenture stock at 
98, guaranteed by Bowater’s Paper 
Mills, Bowater’s Mersey Paper Mills, 
and Edward Lloyd, Limited, as to 
principal, interest and sinking fund. 
The company has been formed to 
acquire the 800,000 £1 common shares 
of International Power and Paper of 
Newfoundland, as part of a programme 
for the protection of supplies of raw 
materials. For their security, of course, 
debenture holders will have to look 
mainly to the guarantor companies, 
whose latest earnings and assets posi- 
tions appear adequate to meet any 
liability which may arise. Montague 
Burton 5 per cent. secured loan stock 
ranks as a second floating charge after 
£3 millions of 44 per cent. first mort- 
gage debenture stock. The stock is well 
covered by recent assets and earnings, 
and will have the support of a generous 
sinking fund, commencing in 1940. Its 
junior status, however, suggests that it 
may have difficulty in establishing itself 
as a market favourite. 


CAPITAL ISSUE TOTALS 


Nominal Con- New 
weeny aan Capital versions Money 
To the Public ...... 6, 1, 410 4,751, 
To Shareholders ... "065; 9 "te 20°000 
oy SS. Intro. ...... 2.958172 a ase 
y Permis. to Deal... one , 
Sav. Certs., week - 
ending July 16 500,000 ese sate 
Incl i 
Year to date a Ea 
peosnnen ° 952 3,989 
1937 (New Bast)... $89,189,074 da 93s 908 
1938 (Old Basis)........ ° aay oon ioe 1 741 
1937 (Old Basis) ..... see 449,085,548 197,674,312 


July 23, 1938 


Destination 
(Excluding Conversions) 


Brit. Emp. 


Year to date U.K. ex. U.K. Foreign 


Countries 


1938 (New Basis) 159,768,094 43,646,666 2,459,279 
1937 (New Basis) 290,001,762 49,558,282 1,765 9=9 
1938 (Old Basis) 127,537,726 18,403,891 2,399 124 
1937 (Old Basis) 181,958,323 15,715,989” \.) 
Nature of New Borrowing 
(Excluding Conversions) 
Year to date Deb. Pref. Ord. 


£ £ y 
1938(NewBasis) 135,945,732 11,492,841 58,365 116 
1937(NewBasis) 155,383,260 22,508,790 163,433,853 


1938(OldBasis) 125,186,813 5,983,996 17,169'93> 
1937(OldBasis) 141,444,342 15,467,260 41.245 964 


Nors.—* Old Basis ” includes public issues only : 
“New Basis” includes all new capital in which 
permission to deal has been granted. 


PUBLIC OFFERS 


Wolverhampton Corporation. — 
Issue of £1,000,000 3} per cent. stock 
at 98}. Part of proceeds to convert or 
redeem £499,300 6 per cent. stock. 
A trustee stock; redeemable at par 
June, 1964, or from 1959 on notice, 
Estimated population, 144,000; rate- 
able value, £930,000 ; rates, 12s. 6d. ; 
total loan debt at March last, £6,945,220 
(of which £3,476,372 housing) ; capital 
assets, about £11,000,000. 

Montague Burton, Ltd.—Issue at 
par of £1,000,000 5 per cent. secured 
loan stock. Second floating charge, 
subject to £3,000,000 4} per cent. 
first mortgage debenture stock. Re- 
deemable at 1014, December, 1960, or 
from 1940 at varying rates. Profits, 
after depreciation and interest, years 
to March 31: 1936, £530,297 ; 1937, 
£499,355 ; 1938, £531,911. Total net 
assets after deducting existing deben- 
ture stock, £5,499,559. 


Bowater - Lloyd Newfoundland, 
Ltd.—Issue of £1,250,000 4} per cent. 
guaranteed first debenture stock at 98. 
Principal, interest and sinking fund 
jointly and severally guaranteed by 
Bowater’s Paper Mills, Bowater’s 
Mersey Paper Mills and Edward Lloyd, 
Ltd. Redeemable at par, November, 
1963, or from 1943 at 102. Company 
formed to acquire common capital of 
International Power and Paper Com- 
pany of Newfoundland. Paper mills 
capacity, 200,000 short tons of news- 
print per annum. Purchase price, 
£1,250,000. Combined profits, after 
depreciation and debenture interest, of 
guarantors : 1934-35, £433,989 ; 1935- 
36, £551,142; 1936-37, £394,252. 
Combined net assets, £6,135,969. Total 
assets of International Power and Paper, 
$49,312,649. Lists closed 9.30 a.m. 
21st July. 


CONVERSIONS AND 
REPAYMENTS 


City of Pretoria. — Issue of 
£1,000,000 34 per cent. inscribed stock 
at 99, offered in conversion to holders 
of £796,110 4 per cent. inscribed stock, 
1939. Redeemable at par, July, 1958, 
or from 1953 on notice. Estimated 
population, 110,000; rateable value, 
£4,918,705 land and £12,789,760 build- 
ings. Rates, 6d. on land 7 dd. - 

uildings, plus $d. special rate. 
Revenue, year to June, 1937, £967,490. 
Net outstanding debt, £3,472,866. 
Total assets, £9,001,066. 


BY OFFER FOR SALE 


Beecham Maclean Holdings. — 
Offer for sale at 20s. of 1,496,500 5 pert 
cent. redeemable cumulative £1 prefer- 
ence shares (500,000 applied for firm). 
Redeemable by 1960 at 2is. 6d. by 
redemption fund from 1940. Prefer- 
ential dividend unconditionally guat- 
anteed by Beechams Pills, Ltd. Formed 
to acquire 90 per cent. of Macleans, 


ss aA as 1 Rape) SARA es 
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s. ordinary shares. Macleans 
ae = depreciation and N.D.C., 
years to June 30: 1936, £182,485 5 
1937, £302,893 5 1938, £316,488. Pur- 
chase price to Beechams Pills for 
3,357,356 Macleans shares 1s £2,221,779, 
ie. £3,500 cash, this issue, and 
9 887,116 5s. ordinary shares. Price is 
13s, 6d. per share, Beechams receiving 
20 per cent. final dividend and paying 
{£105,000 expenses. Lists closed at 
01 am. July 19th. Applications 
amounted to £10,500,000. 

Regis Property Company .—Offer 
for sale at par of 250,000 54 per cent. 
cumulative £1 preference shares and 
100,000 £1 ordinary shares. Excess of 
assets, £752,830 (after debenture stock 
and mortgages of £1,233,170), pur- 
chased for £752,830 in 362,500 5} per 
cent. preference and 362,500 £1 ordi- 
nary shares, vendors forgoing £27,830. 
Property valuation, £1,973,000. Total 
gross rents, etc., £276,697 (including 
{£42,506 from unlet space) ; void allow- 
ance, £13,835; expenses, £134,127 ; 
mortgage interest, debenture service, 
etc., £70,643. Estimated balance, 
£58,035. Gross rents, etc., received 
years to March 31: 1937, £161,708 ; 
1938, £232,607. Real Property and 
Finance Corporation guarantee annual 
net income of £128,678 for 3 years 
(maximum liability, £50,000). Lists 
closed 9.5 a.m. July 20th. 


— 


SHORTER COMMENTS 


Company Results of the Week.— 
Net profits of THRELFALL’S BREWERY 
are slightly lower at £348,512, the 18 per 
cent. dividend being maintained. Borrowing 
powers are to be increased by £500,000. 
CITY OF LONDON BREWERY AND 
INVESTMENT TRUST, net profits 
amount to £183,780 against £185,245. 
McDOUGALLS TRUST are main- 
taining the 10 per cent. dividend, al- 
though the operating company’s _ total 
profits have fallen from £429,425 to 
£412,038. HEAD WRIGHTSON’S profits 
are most satisfactory, for they show an 87 
per cent. advance at £112,983. Accumulated 
wear and tear allowances make taxation 
Provision for 1937-38 unnecessary, and the 
former 5 per cent, distribution is doubled. 
The good impression made by the HAND- 
LEY PAGE preliminary statement is con- 
firmed by the full report, total profits 
amounting to £551,597. ANGLO-JAVA 
RUBBER net profits are 18 per cent. higher 
at £128,613, but the dividend rate, payable 
on a larger capital, is reduced from 7} to 
3 per cent. ‘Taxation and other reserves 
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absorb £82,500. EAST ASIATIC RUBBER 
stocks at March 3lst last amounted to 
£37,322 against £16,572, and account for the 
improvement in 1937-38 profits. For 
1938-39, 180 tons have been sold forward at 
103d. per lb. TANKERS, LTD., trading 
profits fell sharply from £101,506 to 
£38,275, although variations in freight rates 
did not affect the company. Increased costs 
of repairs, etc., have reduced net profits 
to £33,796, against £109,759. During the 
year three vessels of 106,479 deadweight tons 
were sold for £190,560. BRITISH STEAM- 
SHIP INVESTMENT TRUST, over 
three-fourths of whose holdings are in the 
British Empire, have earned £15,700 more 
at £123,909. The first accounts of 
CORNERCROFT, LTD., since its intro- 
duction to the public show trading profits 
after depreciation of £30,447. Good im- 
provement is recorded by CROSSLEY 
BROTHERS, LTD., who have earned 
£62,839 against £45,453 and are resuming 
dividends with a 24 per cent. distribution. 
GLOUCESTER RAILWAY CARRIAGE 
AND WAGON COMPANY report con- 
tinued improvement on the manufacturing 
side, and a slightly better return from the 
hiring business; net profits are £17,862 
against £9,201. HECHT LEVIS AND 
KAHN have experienced a considerable 
setback, earnings amounting to £132,540 
against £190,418. A reserve formerly made 
for investment depreciation but not now 
required has been brought in and some 
£25,000, of a capita] nature, is distributed 
as a bonus. 


MISCELLANEOUS 


Rio de Janeiro City Improvements 
Company.—The directors announce that 
the Brazilian Government have paid the 
half-yearly revenue to June 30, 1938. 


General Theatre Corporation.—Net 
profit for year ended March 31, 1938, 
£328,922, a decrease of £8,119. Final 
dividend 6 per cent. on the participating 
preferred ordinary shares makes 15 per cent. 
for year (same). To generalreserve £35,000, 
leaving £56,592 to carry forward against 
£54,494. 


City of London Brewery and Invest- 
ment Trust.—Net profit for year to 
June 30, 1938 (after tax and N.D.C.) was 
£183,780 against £185,245. Dividend on 
deferred stock 8 per cent. against a capital 
bonus of 20 per cent. a year ago. Carry 
forward reduced from £89,086 to £86,358. 


South African Distilleries and Wines 
—Aggregate net profits (after tax) expanded 
from £S.A.227,206 to £S.A.259,490, in 
year to June 30, 1938. Ordinary dividend 
18} per cent. against 15 per cent. plus a 
5 per cent. bonus paid from sums previously 
set aside in connection with possible 
litigation. Carry forward raised from £1,491 
to £2,289. 


Cable and Wireless Traffic Index.— 
The course of the index-number since 
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January, 1930, is shown in the following 
table :— 


(Working day average ot comparable receipts year 
1929-- 100 


1930, 1931 1932 1933 1934 1935 193619 


37 1938 


Jan. ... 96:0 76:3 73:469-9'71:8 73:271-285-8 71-5 
Feb. 95°781-2:'82:971-7'74:774-473:-384 673 7 
Mar. . 94-5 79:6'77:8:70:472'8 76:2 76:0 90-6747 
Apr... 94:974:571:471-871°674:671:-683-771°5 
May 86-2 68-8 67-7.70-773-172:567-6 78-6653 
June... 86:°0.66:6 64:7 70:1 70-1 70:2 70:373:5 66-4 
July 80-8 64:7 63-2 67:568-9 66-7 70-373-4 
Aug. 82:161:869-665-9 70-7 67-169-1 73-0 
Sept. 81:4 73-071-467-9 70:3 75-5 70:772:6 
Oct. 82-5 77:8 73:2 72:173-678-875:9 76:5 
Nov. . 80:4 79-0'73:071-8 71-3 72-780°572°5 
Dec.... 87:1 83:6 78-8 76-7 80-7 80: 196-482 °5 
Fodens, Ltd.—Accounts for eleven 


months ended May 31, 1938, show trading 
profit of £57,554, and after tax and reserve 
for investments, and crediting interest, etc.. 
net profit is £58,757, compared with 
£46,383 for previous year. Deducting debit 
of £13,880 brought in, there remains 
£44,876. Dividend of 5 per cent. less tax 
(nil); to creation of reserve £15,000 ; 
£18,733 forward. 


McDougalls Trust, Ltd.—Revenue for 
year to June 30, 1938, amounted to £205,200 
against £205,210. Ordinary dividend main- 
tained at 10 per cent. Carry forward raised 
from £37,817 to £39,497. 


Southern Kinta Consolidated.—Profits 
before tax, to March 31, 1938, £265,886, 
a decline of £48,653. Operating expenses 
increased by £55,787 to £209,543. To 
depreciation reserve £58,500 (£64,500), 
Reserve for tax £82,000 (£96,000). Ordinary 
dividend 25 against 30 per cent. Carry 
forward raised from £72,018 to £88,509. 


Tavoy Tin Dredging.—Profit for 1937 
£29,353 against £6,101 for 1936. Proceeds 
of tin concentrates, £189,454, compared 
with £126,807. Operating expenses rose 
from {£81,524 to £97,170, and £12,750 more 
at £35,000 is reserved for depreciation. 
After writing off £14,245 special recon- 
ditioning expenditure, £32,397 goes tor ward, 
compared with £17,289. 


Tankers Limited.—Profit for year to 
March 31, 1938, £33,796 (compared with 
£109,759) after charging £14,231 against 
£16,696 net, balance of reconditioning 
expenses. To survey and repairs reserve, 
£12,500. Dividend 4 per cent. on preference, 
as before, taking £22,678. To survey and 
repairs reserve, £12,500 against £25,000. 
In 1936-37 £200,000 had been placed to 
depreciation. Carry forward {£4,633 against 
£6,016, 


Handley Page Limited. Net profit 
for 1937 £211,389, an increase of £108,710. 
Ordinary dividend 30 against 50 per cent., 
absorbing £62,233 in each instance. To 
general reserve £125,000 against £25,000. 
Carry forward raised from {16,888 to 
£19,868. Cash stands at £150,491 against 
£301. 


Industry and Trade 


Cotton Trade Enabling Bill.—An important develop- 
ment regarding the proposed Cotton Industry Enabling 
Bill has been the announcement in Manchester this week 
of further joint discussion between representatives of the 
/0 firms which have registered their opposition to the 
Proposals and the Executive of the Joint Committee of 
Cotton Trade Organisations. A mass meeting of represen- 
'atives of objecting firms has been held, and although from 
€ tone it was obvious that a large number of people still 
©pposed the whole form of the Bill, it was rather significant 
on the proposal of Sir T. D. Barlow, seconded by 
>it Kenneth Lee, a resolution was passed in favour of 
‘enunuing discussions with the sponsors of the Bill. The 


th 


that. 
ir 
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willingness of the Opposition to consider the proposals 
Indicates that there is a possibility of agreement being 
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reached on certain points. The full Joint Committee of 
Cotton Trade Organisations will meet in Manchester on 
Tuesday of next week to consider the position and approve 
the amendments and modifications to the Bill which have 
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already been recommended by the Executive. The half- 
yearly meeting of the Manchester Chamber of Commerce 
approved the directors’ policy of refraining from any 
official statement condemning or approving the proposed 
Bill until its details had been made known; it was stated 
that the Bill would probably be drafted in September and 
would be placed in the hands of the members of the 
Chamber of Commerce and of the trades concerned before 
it was introduced into the House of Commons. 


* * * 


Overseas Trade by Commodities.—The preliminary 
figures for the value of British overseas trade in June were 
discussed in a Note on page 139 of last week’s issue of 
The Economist; they confirmed the general expectation of 
a further decline in international trade, which, however, 
was less than that which usually occurs in this month. As 
a result, The Economist’s index of the volume of raw 
material imports (computed on the basis of the first 
quarter’s prices) rose from 97 in May to 104 in June 
(daily average of 1935 = 100), compared with 125 in 
June, 1937; the corresponding index of exports of British 
manufactures rose from 914 in May to 99 in June, com- 
pared with 1224 in June, 1937. The tables given below 


RETAINED IMPORTS—MONTH OF JUNE 








Item and Measure | 1936 | 1937 | 1938 

7 i enaiiaieteia { 
OE: ccdccenmiicnteesexeeaieniien *000 cwts. | 10,332 8,093 | 9,966 
Se RGINIEL -. 0 cnncasnnsgneinian *000 cwts. | 1,029 | 1,184 1,303 
Mutton and lamb ...............+.. 000 cwts. | 668 773 817 
Sugar (unrefined) ..............+00« *000 cwts. | 3,930 3,605 | 4,674 
Iron ore and scrap. ............ 7000 tons | 581 734 448 
I i ld seal 000 centals | 1,326 1,120 638 
Sheep’s and lambs’ wool ...... *000 centals 680 817 615 
Flax, hemp and jute ....cccssses-.-+. tons 16,406 | 25,346 | 12,503 
Crude petroleum ........... ..-. 000 galls. | 71,547 44,649 63,391 
Hides, wet and dry .....ccscsseses 7000 cwts. | 166 153 88 
PIEINNIDD :. cidonedipionnsnnouenete’ °000 tons 241 156 121 
ad *000 centals 80 234 315 
Unwrought copper ..............555 tons | 25,648 40,600 31,853 
SIT \iccnkatatduoodiseinecbansianbeieunel tons | 23,809 31,964 31,520 
Tin: Ore and concentrates............ tons | 2,487 468 4,556 

Blocks, ingots, slabs and bars... tons | 671 2,221 301 
Iron and steel manutactures ... ’000 tons | Ill 175 61 
EY ccsinicniivasdatbibcnvientiiniawdl tons | 7,573 12,529 10,126 





show clearly the unequal effects of the recession in business 
activity. The June imports of foods (wheat, meat and 
sugar) and of petroleum were all larger than in June, 1937, 
or than in May, 1938; the fall in imports of industrial raw 
materials, particularly textiles, continues. Compared with 


British ExPORTS—MONTH OF JUNE 









Item and Measure | 1936 | 1937 | 1938 
DOD. dctccekccatemeaeeeieiieticessehan "000 tons | 92,574 | = 3,482 2,908 
Tron and steel scrap ......-.-..ssss-s+-+: tons| 7,180 | 20,416 | 1,564 
Pig-iron and ferro-alloys ............... tons; 7,986 | 11,171 | 3,121 
Railway materials .................00000 tons | 26,720 | 29,403 | 9,395 
Total, iron and steel manufactures... tons | 173,536 | 235,412 | 150,880 
eee, tons 3,926 5,955 5,592 
PII: sacs. conensennesesoseioan tons | 27,550 37,557 | 40,435 
Rea: ‘OOO Ib. | = =12,313 14,274 | 8,418 
Cotion piece goods ............00066 sq. yds. | 129,634 | 154,704 , 
DINED <i: bunhisccebeecnasebehionnl *000 Ib. 2,990 3,402 2,423 
SE REED. cccinsonnseonssenbanetas *000 Ib. 2,006 2,313 | 1,769 
WOGHER TIBTIES ...0000ccc0sceress 000 sq. yds. 5,383 6,302 | 3,440 
Worsted tisewes ...........c000000 *000 sq. yds. 3,006 3,942 — 2,340 
Linen piece-goods_ ............ 000 sq. yds 6,223 7,629 | 3,289 
ther boots and shoes......... doz. pairs 21,301 30,826 | 22,910 
II loscleet en bsccecageenseenennee cwrs. | 19,006 | 23573 | 16,645 
‘aper and cardboard ...........cessee cuts. | 298,363 400,126 | 264,284 
ocomotives and parts...............0+ tons 2,205 1,811 | 2,172 
Motor vehicles and chassis ............... No.| 6,434 8,835 | 6,945 


j 








June of last year, exports of all except two of the items 
given below—machinery and locomotives—are lower; 
compared with May, there has been some recovery in these 
two items, and also, for the first time for many months, 
in the exports of wool tops, worsted yarns and tissues. 


* * * 


Iron and Steel Production.—The output of the iron 
and steel industry showed a further decline in June. Pro- 
duction of pig iron fell from 633,900 tons in May to 
541,500 tons in June, and that of steel ingots and castings 
from 167,500 tons to 150,800 tons. Exports also showed 
a further decline to 150,900 tons, compared with 167,500 
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tons in May. Imports of iron and steel showed an insignifi- 
cant increase on the month to 60,800 tons, but the level 
of imports has varied very little since the re-introduction 
of the import duty in March: — 


PRODUCTION AND TRADE IN IRON AND STEEL 
(In thousands of tons) 


Production Foreign Trade 
Period | Seee! I ; Tea \ . 
. } eel ingots ota Britis 
Pig Iron and Castings | mports seed 
; ss SE ta Se eee 
1913—Monthly Average ...... 855-0 638 6 185-9 | 4144 
1929 i a”) seeded 632-4 803-0 235°2 | 364-9 
1932 - on *) aeete 297:°8 438°5 132:7 | 157-4 
1936 ~» “a 643°5 982-1 123-6 | 1838 
1937 - . 708-0 1,080 :°3 1700 | 2147 
ns 696-3 1,047 -3 98:1 | 228-3 
Ss 699 +3 1,106°4 174:8 | 235-4 
a 729-3 1,059-2 202:3 | 232-2 
- 714:0 987-7 213-4 201-4 
7 726°7 1,163-0 226-2 | 193-6 
- 769 6 1,133-6 220'5 | 206-9 
- 762°3 1,178 3 272:°5 | 198-0 
a 783°8 1,103°8 288:3 | 196-8 
1938—January 761-1 1,081-4 308°7 | 191-2 
o 6933 1,057 6 230 4 156°7 
- 714°6 1,115°8 2768 176-1 
- 661-0 938-6 61:5 168 3 
we 633-9 957-0 55-7 167.5 
» 541°5 





7761 60:9 150.9 


As a result of the continued decline in domestic produc- 
tion, The Economist's index of apparent iron and steel 
consumption (1935 = 100) fell from 104$ in May to 93 
in June; this index does not include changes in stocks, but 
is adjusted for seasonal variations. 


* * * 


Sugar Quota Reduced.—The International Sugar 
Council, at its meetings in London from July 5th to 9th, 
and again from July 13th to 16th, had the very difficult 
task of fitting the elaborate quota system decided upon 
last year to the realities of the 1938-39 sugar season, 
which begins on September Ist. It will be recalled that the 
International Sugar Agreement, which resulted from last 
year’s Conference, fixed basic quotas of exports by 
thirteen exporting countries to the “free market "— 
which is all the market that is left after each consuming 
country has taken the whole of its own production and the 
British Dominions have had first call on the United 
Kingdom market. Unfortunately, these quotas add up to 
3,682,500 metric tons and the Council is only empowered 
to reduce them by 5 per cent., while the estimate of free 
market requirements in 1938-39 is only 3,150,000 metric 
tons even this figure includes an allowance for contingen- 
cies and for possible Government purchases. The gap has, 
however, been closed—on paper. The 5 per cent. cut in 
quotas accounts for 184,125 metric tons ; it is assumed that 
exporting countries will, in fact, fall short of the amounts 
allotted them by 100,000 tons; and voluntary surrenders 
by exporting countries amount to 228,375 tons. This 
brings the prospective supply down to 3,170,000 tons. 
The final gap of 20,000 tons has been closed by the 
surrender of that quantity of their exports by the British 
sugar-producing countries. 


* * * 


This is an achievement. But whether it is of more than 
arithmetical significance remains to be seen. What will 
happen if the actual exports do not fall short of the quota 
by the expected 100,000 tons, if the free market require 
ments turn out to be lower than the Council’s estimate, 
or if the producing countries outside the Agreement 
increase their exports ? All the participating countrics, 
British and foreign, have declared themselves at the limut 
of the sacrifices they can make. The continuance of the 
Agreement thus depends on events in the next twelve 
months justifying an admittedly optimistic calculation. 


* * * 


South African Gold Records .—Figures published 
by the Transvaal Chamber of Mines this week indicate 
that the Transvaal gold industry is on the way to produce 
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a record output of more than 12,000,000 ounces of gold this 
year, thus breaking last year's record of 11,741,000 ounces. 
Production in the first six months of this year totalled 
5.951.379 ounces, compared with 5,816,397 ounces in the 
corresponding period of 1937. In March, as well as in May 
and June, 1938, production exceeded 1,000,000 ounces, a 
monthly level which had never been reached before. 
The new rise in production is particularly satisfactory, as 
the grade of ore mined this year showed a further 
reduction. In the first five months of this year the average 
gold content per ton of ore milled did not exceed 4.417 
dwts., against 4.488 dwts. in the corresponding period of 
jast year. In May, 1938, the figure was as low as 4.348 
dws. representing the lowest content yet milled, and 
ji is probable that under the influence of the recent 
rise in gold prices the grade of the ore mined in the Trans- 
vaal will be reduced still further. Fortunately, South African 
gold mines have been able in recent months to secure the 
additional number of native workers required to maintain 
the present rate of production in spite of the lowering of 
the ore grade. On June 30th the native labour force of the 
Transvaal gold mines comprised 320,749 men, the largest 
number in the history of the industry. Since the end of last 
year the number has risen by no less than 38,069, a fact 
which suggests that the new reserves of native labour are 
being increasingly used. The rising activity in the gold 
industry, however, is not confined to the producing mines. 
Figures published by the South African Department of 
Commerce and Industries last week give the number of 
men employed in the Dominion’s developing gold mines 
on April 30th as 3,643 Europeans and 24,479 natives. 
These are the highest figures of this kind since the early 
stages of Rand mining development. Since December 31, 
1937, the number of Europeans has risen by 451 and that 
of native workers by 4,488; compared with April 30, 
1937, there has been a rise of 934 Europeans and 7,072 
natives. The progress in the opening up of new mines is, 
of course, the best insurance for the maintenance of the 
present record rate of the South African gold production 
over a long period, even if the grade of ore remains at its 
present low level. 


Oil versus Steam.—The latest issue of Lloyd's 
Register reveals the rapid rise of the diesel motor in the 
shipping world. On June 30, 1914, only 0.45 per cent. of 
the world’s merchant shipping tonnage was driven by in- 
ternal combustion engines. On June 30, 1937, this percen- 
tage had risen to 20.74 per cent., compared with 18.89 per 
cent. a year before. In future the share of the diesel 
engine is likely to rise much more rapidly than in the past, 
because steam is most used in the older and smaller 
ships, which will be gradually taken out of service 
and for the greater part replaced by motor ships. This 
tendency is clearly discernible in the 1938 figures of cur- 
rent launchings, the commencement of new constructions 
and the building returns for ship engines. In the quarter 
ended June 30, 1938, no less than 60.0 per cent. of the 
ships launched in the world consisted of motor ships, com- 
pared with 54.0 per cent. in the corresponding quarter of 
1937. Steam tonnage launched declined from 44.3 per cent. 
to 38.3 per cent. of the total. And of all the new 
constructions begun in the June quarter of 1938, 
motor tonnage supplied 64.6 per cent., against 59.5 per 
cent. last year, while the corresponding figures for steam- 
Ships fell from 40.0 per cent. to 32.0 per cent. The horse- 
power of marine motor engines under construction last 
quarter reached 65.1 per cent. of the total, compared with 
60.8 per cent. last year, while the corresponding figures for 
steam engines amounted to 34.9 per cent., compared with 
39.2 per cent. These figures also indicate that the oil con- 
sumption of the world shipping trade is rising rapidly. In 
lact. however, this increase is even more pronounced than 
indicated by the progress of the motor ship, since an in- 
creasing share of the steam tonnage is heated by oil fuel. 
On June 30, 1937, steamships using oil as boiler fuel 
supplied 29.84 per cent. of the world’s merchant tonnage, 
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compared with only 2.65 per cent. in 1914, and conse- 
quently the influence of the shipping activity on the inter- 
national oil market is growing year by year. 


* * * 


Co-operative Turnover .— For the 13 weeks ending on 
April 9, 1938, the turnover of the Co-operative Wholesale 
Society amounted to £29.6 millions, or 6 per cent. more 
than in the same period of 1937. This rate of increase com- 
pares unfavourably with the 10 per cent. recorded between 
1936 and 1937. Foodstuffs continue to supply the main 
business of the Society, and their sale accounted for no less 
than £22.2 millions of the total turnover, of which 
some £2.6 millions were provided by the sale of flour 
from the Society’s nine flour mills. Sales of drapery 
amounted to £1,296,000, and of men’s wear to £905,000, 
and the rate of increase in these departments was less than 
2 per cent. compared with 1937. The building, engineer- 
ing and service departments have been largely extended 
during the year and obtained a turnover of £695,000, 
almost double that recorded for the first quarter of 1937. 


* * * 


Wholesale Price Fluctuations .— International price 
movements during the past fortnight have been somewhat 
contradictory. In England prices of primary products are 
steady, the average increase during the past fortnight being 
1.3 per cent. The complete Economist index has fallen by 
1.1 per cent., but the movement is largely explained by a 
seasonal reduction in the price of potatoes. In the United 
States, primary products have fallen on the average by 
0.9 per cent., partly because of a reduction in the price of 
pig iron. Some of the divergence between the prices of 
British and American primary products may be due 
to the appreciation of the dollar against the pound. French 
wholesale prices are slightly lower than a fortnight ago. 
The net increase since the end of April is 6.1 per cent., 
whereas sterling has risen against the franc by just over 
10 per cent. The significance of this divergence is discussed 
in a Financial Note on page 177. 


SEPTEMBER 18, 1931=—100 


The Economist Indices 
Italy, | Ger- 


France, 
Price of ,, Sep Milan many, 
id Primary Products | Gold oe. Statis- Cham- Statis- 
Date British (ster- Fisher Gie. ber of tisches 
Complete ling) — a Com- Reichs- 
Index British American _ merce} amt 
sterling (sterling) (dollar) | | 
' | 
1936 
Dec. 30th) 131-3 163-9 187-3 166°7 128-8 113:0 116°3¢ 95-4 
1937 
Jan. 27th 134-2 164:2 184-5 167-0 131:0 115-9 aon 95-7 
Feb. 24th 136°3 168-2 185°5 167-4 131°8 116-8 '124:-3 | 96-2 
Mar. 3ist 144-3 181-9 199-7 167-4 137-3 121-8 126:2 | 97:5 
Apr. 28th 142-0 169-9 183-5 165°4 135°6 120°5 128:7 97-0 
June 2nd 142:7 170°2 178-9 165°6 134°3  119°8 133:2  97°5 
June 30th 139-5 165-9 176°8 165°7 134:1 134:2 97:5 
July 28th 140:2 167°1 171°8 164-5 133°8 130°8 137:1 97:9 
Aug. 25th 137°9 164°4 165°3 164°2 | 133-0 133-3 137-1 | 98-1 
Sept.22nd 136:°0 164°0 166°3 165-1 | 133-7 | 139-4 |137-7 | 97-6 
Oct. 20th 133°6 156-2 152:3 165°4 129-5  138:°8 141-6 | 97:3 
Dec. Ist 127°5 145°4 138-9 164-8 125-1 134°0 143-3 97:0 
Dec. 29th 127°8 147°4 135°3 164°2 120°5 135-8 143°8 97:0 
9 
me. eth 128-9 148-2 136-8 164-5 120-6 137-4 143-6 96:9 
Jan. 19th 127°8 146°5 137-7 164°3 120-9 | 138-1 143:5 96-9 
Feb. 2nd 126-6 144°4 135-4 164°5  119°8 137-9 142:9 97-0 
Feb.16th 125:0 141-7 136-8 164-5 119-5 138-1 142°4 96:9 
Mar. 2nd 125:°1 143-1 138°7 164°5 120-3 138-1 142:5 97-2 
Mar.16th 123-9 140°8 134-8 164-5 119-3 139-9 142-5 97-2 
Mar.30th 122:7 137-0 129-3 164°6 117:7 139°4 141°7 97:1 
Apr. 12th 122-6 137°8 130°6 164°6 117°6 139-9 141 5 97-0 
Apr. 27th 121-4 137-8 127-5 164-3 116°9 139-9 142:8 97:0 
May llth 121°3 137-0 126:1 164-6 117:1 145°3 143:0 96:9 
May 25th 119.6 132-2 121-9 165°5 117-2 | 145°6 143:4 96-3 
June 8th 119°1 131-5 121-6 165°4 137°0 145°8 144 2 996°8 
June22nd 119-3 133-2 124°8 165:°8 117-6 147°3 143-8 96 9 
July 6th 120-8 135°7 129-7 165-9 117:7 148-7 143:°5 97 0. 
July 20th 119-5 137-4 128-6 166°5 118:°5* 148 :5* 96.9% 


* These figures relate to June 13th. + Monthly average. 








REDUCE PRODUCTION COSTS 
—USE ELECTRICAL POWER FOR ALL 

INDUSTRIAL PURPOSES . 
NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 


Carliol! House, NEWCASTLE-UPON-TYNE 
Apply to above address for particulars of Sites for Works 
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The following table shows the movement of the various 
groups comprised in The Economist index number : — 
The Economist INDEX 





(1927 = 100) 
Sept. 18, July 14, July 6, July 20, 

1931 1937 1938 7 

Cereals and meat... 64-5 92-6 89-1 6 
Other foods ......... 62-2 67-6 56-8 58-1 
ae 43°7 71-9 52-8 53-4 
Minerals ............ 67-4 108-1 93-4 93-1 
Miscellaneous ...... 65:8 85:8 75°4 75°3 
Complete index 60-4 85:0 72:9 72-2 
1913 = 100......... 83-1 116-9 100-3 99-3 
1924 = 100......... 52-2 73-4 63-0 62-4 


The sharp decline in the cereals and meat group is due 
to the reduction in potatoes. Wheat was steady, maize 
dearer, and meat prices mostly down. There was an 
advance in bacon. In the other food group there was a 
decline in tea and advances in cocoa, refined sugar, butter 
and coco-oil. Among textiles, cotton has reacted, but flax, 
hemp and jute are dearer. Non-ferrous metals moved 
irregularly. In the miscellaneous group there were small 
increases in hides, tallow and rubber, offset by a reduction 
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American Cotton Crop.—The Department of Agri- 
culture of the United States Government has estimated 
the area under cultivation for cotton for the 1938.39 
season at 26,904,000 acres, a decline of 22 per cent. com. 
pared with a year ago, when the total was 34,471,000 acres. 
The estimate was rather higher than anticipated, but when 
trading was resumed in New York and Liverpool after the 
report there was practically no change in prices. Since the 
beginning of last week, however, better weather advices 
have been received from the cotton belt, and Liverpool 
prices declined by about 3d. per lb. from the top figure re- 
corded in the previous week. Past experience shows that 
acreage is a very poor guide to the probable crop, but jt 
may be pointed out that on the ten-year average of yields the 
production in 1938-39 should be about 10,500,000 bales, 
whilst on the five-year average the output should be about 
11,500,000 bales. The United States Government wil! 
publish a forecast of the probable crop on August 8th. The 
crop for the season which is now closing was of record 
dimensions at 18,946,000 bales; world consumption of 
American cotton at the present time is about 11,000,000 
bales per annum, so that the world carry-over of all kinds 
of cotton at the end of this month will be about 23,500,000 


in creosote. 


INDUSTRIAL REPORTS 


UNCHANGED conditions are reported 
from most industrial centres this week, 
with the normal seasonal slackening of 
activity aggravated by the fact that 
stocks are still sufficient to supply cur- 
rent requirements. News that the 
French State Railways have ordered 
270,000 tons of coal and the Portuguese 
State Railways invited tenders for 
250,000 tons is the outstanding event in 
South Wales. In other districts demand 
for both household and industrial fuel 
is poor. A slight advance in the price 
ef raw wool at the London auctions 
has been reported, but conditions in 
the cotton textile trade are still dis- 
appointing. 


Coal 


Sheffield.—Inquiry for coal is 
poor on both inland and export ac- 
count. The quietest season of the year is 
being experienced in household fuel, 
stocks of which are accumulating in 
spite of the fact that prices are now 
apparently at their lowest. Inquiry is 
diminishing for industrial fuel and coke 
and gas coal are in only moderate re- 
quest. Export business is unsatisfac- 
tory, although there is a small inquiry 
for washed doubles and singles. Prices 
generally are unchanged. 


* 


Newcastle-on-Tyne.— There is 
very little inquiry in this area and, 
whilst a few collieries are comfortably 
placed, the majority are having idle 
shifts. Northumberland steam coals are 
weak due to the usual seasonal decline 
and Durham manufacturing coal suffers 
from lack of home trade. The greater 
activity in the export section of patent 
oven coke continues; there is a good 
inquiry for prompt shipment and sub- 
stantial quantities have been sold ahead 
to Scandinavian consumers. 

* 


Glasgow. — Collieries in the 
Lothians resumed production on Mon- 
day, but most of the others are closed 
this week, and many salesmen are on 
holiday. The market, consequently, has 
been quiet. Prices are maintained and 
increased business is expected to de- 


bales, or 10,000,000 bales more than a year ago. 


velop in the next few weeks as there are 
already increased inquiries for forward 
delivery. The prompt position for steam 
coal (particularly Third Fife) and 
washed treble nuts remains easy. The 
smaller sizes of nuts, on the other 
hand, are readily taken up, and pearls 
in Fifeshire are now fully booked until 
about the end of August. 


sd 


Cardiff.—It is learned that the 
French State Railways will shortly 
make allocations for 270,000 tons of 
South Wales coals for delivery up to 
the end of the year, and that the 
Portuguese State Railways have also in- 
vited tenders for 250,000 tons. These 
have been the only noteworthy develop- 
ments on the Cardiff market this week, 
and the current trend of trade shows 
no material change. Stocks are heavy 
and several of the districts are report- 
ing short time. Prices are unaltered. 
Shipments in the foreign and coastwise 
trades last week totalled 396,300 tons, 
compared with 375,600 tons the pre- 
vious week, and 430,341 tons in the 
corresponding week last year. For the 
current year to date the shipments at 
the South Wales ports totalled 
10,638,039 tons, as against 10,991,138 
tons in the same period last year. 


Iron and Steel 


London.—Business in the iron 
and steel markets has been rather quiet, 
and is likely to remain so until the close 
of the holiday season, according to the 
official report of the London Iron and 
Steel Exchange. The scarcity of new 
business recently has been more notice- 
able owing to the dull trading con- 
ditions of the past few months. There 
seems to have been some reduction, 
however, in the stocks of iron and steel 
which have been weighing upon the 
market since the first quarter of the 
year, and this increases the probability 
of a revival of demand in the early 
autumn. 

In the pig-iron department new 
business is scarce, as consumers appear 
to be concentrating upon reducing 


their reserves, and many of the impor- 
tant users covered their forward re- 
quirements some time ago. Neverthe- 
less, good tonnages of all descriptions 
of pig iron are being sold. 

Business in semi-finished steel is 
irregular and is hindered by the exist- 
ence of heavy stocks. More specifica- 
tions, however, are reaching the works 
than for a long time past. 

New business in finished steel is 
quiet, but production is well main- 
tained considering the time of year, 
and the rather inactive markets which 
have ruled during the preceding few 
months. Some improvement is also 
noticeable in the position of the lighter 
branches of the trade. Export business, 
however, is poor and overseas buyers 
appear to be unwilling to undertake 
important commitments. 


* 


Sheffield.—Normally there is 4 
slackening of the iron and steel market 
at this season, but not since the period 
of depression has business been so quiet 
as at present. There are few inquiries 
and actual transactions relate to small 
parcels for early delivery. There is 4 
good deal of speculation concerning the 
outcome of the step taken by the Stan- 
ton Company and an announcement 
by the Central Pig-Iron Producers 
Association concerning prices—which 
are at present stabilised until the end 
of the year—would cause little surprise 
in view of the trend of business. 

Basic and acid steel billet demand 
Continues to be on a fairly satisfactory 
scale. Stainless steel requirements keep 
output at a high level. Steel strip 1s in 
heavy request, but demand for wire 
rods is rather easier. 

The iron and steel scrap market 
shows no improvement. Control prices 
are firmly maintained, but outside the 
control merchants are prepared to shade 
prices for substantial business. 


* 


Middlesbrough.— Conditions '" 
the local iron and steel trade are ul- 
altered. Now that foundries and stecl- 
works in the Sheffield area are closing 
for holidays, deliveries of hematite from 
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this district are being further restricted 
and business is confined to very small 
parcels for prompt use. Heavy steel 
departments continue to be well 
occupied, although there has been no 
material increase in orders. Smaller 
steel sections are in better demand. 
Semi-finished steel is plentiful with 
producers having good stocks and steel 
crap is almost unsaleable. Blast- 
furnace coke is now freely offered but 
sales are proceeding slowly owing to 
reduced consumption. 
* 


Glasgow.—Owing to the holidays 
i. Glasgow and other parts of Scot- 
jand, little business is being done. Some 
new orders have been placed during 
the week with sheet metal workers and 
with builders of light steel structures. 
An order for three tug-boats, to be 
built bv Messrs Ferguson Brothers, of 
Port Glasgow, for the Anglo-Iranian 
Oil Company, is also reported. Repair 
work on an extensive ‘scale is being 
carried out during the holiday period 
at several plants which in many cases 
will prevent a resumption of operations 
before the first week in August. At 
other plants it is hoped that a good 
start will be made early next week. 

* 


Cardiff. —There has been no appre- 
ciable change this week in the condition 
of the tinplate trade. Inquiries have 
been a little more active, but the actual 
volume of new business placed has 
been disappointing. There is a fair in- 
quiry for steel sheets for the home 
market, but for export the market is 
extremely quiet. Prices are nominally 
unchanged. The statistical position of 
the tinplate and sheet industry is shown 
in the following table: — 


Tinplate Industry Statistics 


Week ended 
July 10, July 2, July 9, 
1937 1938 1938 
Production—per cent. of 
GOED - soccadrscoceses 74°99 40-11 43°60 
Week ended 
July 15, July 7, July 14, 
1937 1938 1938 
Tons Tons Tons 
ee ee 8,896 5,397 4.303 
Stocks (warehouse and 
8 PND inacnctccenstxted 2,439 5,445 5,240 


Twenty-eight Weeks ended 
July 15,1937 July 14, 1938 
r 


. ons fons 
Shipments ...ccccorcoveee 2335717 136,039 


Textiles 


Cotton (Manchester).—There are 
no indications of better conditions in 
Lancashire and it has again been a very 
unsatisfactory week for producers. 
Spinners and manufacturers have re- 
Ported a limited inquiry both for ex- 
Port and the home trade, and only 
smal] sales have been arranged. Owing 
to uneasiness about the international 
Political situation, and about the 
future level of raw material prices, 
buyers have not had sufficient confi- 
dence to place large orders, and 
turnover has been disappointing. Mis- 
Cellaneous sales have taken place for 
India, and there has been a limited de- 
mand for Java and Singapore. Business 
for Egypt, the Near East and South 
America has been small. There has 

nN a reduction in sales to the 
©minions, and business for the home 
trade is still dull. The yarn section has 
been lifeless, and it has been very diffi- 
Cult to dispose of current output. 


The general trade outlook is causing 
more uneasiness. 
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Wool (Bradford) —At the fourth 
series Of Colonial sales. held in London 
during the past fortnight, the demand 
for the raw material has been equal to 
Most expectations. Although a definite 
advance has not been registered in 
merinos, crossbreds have sold well, 
realising prices which have exceeded 
most expectations by 5 per cent. The 
home trade has been the largest buyer 
and supported the market very com- 
mendably. The carry-over will not be 
over-large, the auctions revealing a 
fairly sound position. 


THE COMMODITY 
MARKETS 


AFTER a strong upward tendency at the 
end of last week, in sympathy with the 
buying on Wall Street, a more hesi- 
tant feeling developed in many of the 
commodity markets. Grain prices have 
tended to decline, owing to expecta- 
tions of a large world crop, and cotton 
barely maintained the levels reached 
after last week’s decline. On the other 
hand, both rubber and copper prices 
continued their advance, while prices 
generally declined in the vegetable oil 
market. Moody’s daily index of Ameri- 
can commodity prices, after a further 
rise at the end of last week, relapsed 
to 146.8 (December 31, 1931 = 100) 
on Wednesday, compared with 147.5 
in the previous week and 207.8 a year 
ago. 


Metals 


Copper.—As a result of the im- 
provement on Wall Street, the copper 
market had a firm appearance this week 
and standard cash closed at £40 3s. 9d. 
per ton, a rise of £1 6s. 3d. on the week 
and the highest official price since the 
end of March. The improvement was 
more due to the reserve in offerings 
than to an increase in demand. In fact, 
consumers continued to buy only on a 
moderate scale, although there are 
signs of growing confidence among 
consumers. According to Messrs 
Brandeis, Goldschmidt and Company, 
Limited, exports of domestic copper 
from the United States reached the 
high level of 9,300 long tons in June, 
compared with 4,500 tons a month be- 
fore and 3,600 tons a year before. The 
monthly average of American domestic 
exports in the first half of this year 
totalled 7,200 tons, against 4,400 tons a 
year ago. 

* 


Tin. —The better Wall Street ad- 
vices led to a rise of £1 15s. to £194 5s. 
per ton in the price of tin. The level is 
the highest so far quoted this year, but 
here also consumers’ demand was small. 
In the United States, tinplate activity 
has now fallen to below 30 per cent. of 
capacity (90 per cent. a year ago) and 
advices are also discouraging from the 
other tin consuming centres. 


n 


Lead and Spelter.—Lead declined 
this week by 5s. to close at £14 13s. 9d. 
per ton, while spelter lost 1s. 3d., thus 
closing at £14 3s. 9d. per ton. The de- 
mand for the two metals this week was 
rather poor. On the decline in prices, 
however, offerings fell to very low 
levels, so that the turnover on the 
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LM E. was abnormally small. Produc- 
tion of the two metals continues to be 
large, Particularly outside the United 
States, but, on the other hand, con- 
sumption figures are still low. As, how- 
ever, consumers’ stocks are much below 
normal, prices are bound to rise when a 
return of confidence induces consumers 
to replenish their stocks. 


Grains 


THE wheat market is now dominated 
by harvest reports from North America 
and Europe; as these continue favour- 
able, wheat prices have tended to sag 
during the week. The quality of the 
American crop is reported to be excep- 
tionally variable and the protein con- 
tent to be generally less than a year 
ago. The French harvest is expected to 
yield about 41 million quarters, against 
31} million quarters in 1937; and the 
Danube countries are also expecting 
record crops. Buvers of maize continue 
to cover their immediate requirements 
only, but there has been a steady de- 
mand from the Continent, which has 
helped to maintain prices. Russian feed- 
ing barley has been freely offered at 
20s. to 20s. 3d. per quarter and con- 
siderable trade was done at these prices. 


Other Foods 


Provisions..- ‘The bacon market 
was very firm during the week and 
prices of all varieties rose by 4s. per 
cwt., English and Danish selling at 
106s. per cwt. Butter and cheese prices 
were also advanced early in the week; 
the meat market was generally quiet. 


* 


Colonial Produce.—Sugar prices 
were again advanced by 14 per cwt. at 
the end of last week, since when the 
market has been steady. Business in 
cocoa, coffee and tea was quiet and 
prices were Jittle changed 


* 


Fruit and Vegetables —Increasing 
supplies of new potatoes brought a re- 
duction in prices; Sharpes Express 
were quoted on Tuesday at 5s. to 6s. 6d. 
per cwt. Salads sold well, but larger 
quantities of raspberries could be sold 
only against lower prices; the demand 
for oranges has also been slack. 


Miscellaneous 
Commodities 


Oilseeds and Oils.—Trade in lin- 
seed has been quiet, and prices are 
somewhat lower on the week; the de- 
cline has been reflected in most markets 
for vegetable oils. Oulcakes, however, 
are in good demand and prices are un- 
changed. 

* 


Rubber. —The trend continues up- 
ward in this market, and the price of 
spot standard sheet advanced by 4d. 

r lb. during the week to close at 
74d. per lb. The statistics from America 
show that consumption in June in- 
creased by 1,682 tons to 30,629 tons, 
the highest monthly total since Novem- 
ber, while stocks declined by 5,154 tons 
to 294,566 tons, compared with 172,056 
tons in June, 1937. 
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BRITISH 


July 13, July 20, July 13, July 20, 
1938 1938 1938 — 
SUGAR (per cwt.)—cont. a. ¢& @ 
CEREALS AND MEAT paca snes p21 3 BL Mie 
—_ ete.— ae | Granulated .............s:0eeeeees = : : a. 1 
No. 2,.N. Man. 496 Ib, .....00 i, i9 @ 19 1 
in on oe 8°90 8°90 Home Grown......... covononene 19 3 19 4 
Liv. July, per cental ........006 6 6 © 6 SRS" (Amaien Average) (per Ib.)— o. vis 
FI yur, © 280 Ib.— | + ATIGIA cecccccsccreeccereeersenenens = 
Seanighan, 0 OE eee 30 6 30 «0 | emmy eee eeeeececeseccceeseceeseeeres i - - : 
> SD icsenhdineiaineeeubanes eaienive 
Manitoba, €x StOre .......eeeeeees > 2 JOVA ......ccccccccsscsccersvccsecescees 11:89 12:04 
Barley, Eng. \ 8 4 8s 8 Sumatra Coen eens eeeserereeeseseeeeeres 10-90 10:70 
a g 2 9 0 | PN ciniccekanstaoseaensinsmiadenieae 11-61 11-70 
Maize, La Plata, landed, 480 Ib. ... 2 6 32 > j UND ‘ tecceesenpiekeenenetinenies 13-43 13 53 
Rice, No. 2 Burma, per cWt....... 8 712 8 Tie TOBACCO (per Ib. )— a & «@-¢@ 
MEAT— Virginia stemmed and me 0 8 0 8 
Beef, per 8 Ib.— stemmed, common to fine ... 2 6 2 6 
English | 4 6 4 4 Rhodesian stemmed and un- 0 9 0 9 
nglish long sides...........+++- 5 4 5 4 | PIII sciiciechditinadtuadiabnaaeans 1 10 1 10 
4 3 4 4 Nyasaland stemmed and un- 0 7 0 7 
Argentine chilled hinds ...... { 47 4 6 stemmed cn rele eae { 1 4 1 4 
Mutton, per 8 Ib.— 0 6 0 6 
English wethers  ..........++.-- 4 4 4 4 Stemmed .......... 20 2 0 
5 4 5 4 East Indian 05 0 5 
pz. é . 3 0 3 0 Unstemmed........ eC . 
.Z. frozen wethers —........- 42 42 | 
Lamb, per 8 lb.— ie edie sok TEXTILES 
GRRE wiitennnstincensnite | COTTON (per Ib.)— d. d. 
a : : z : Raw, Mid-American ............+. 4:98 4 .- 
Pork, English, Bees 2) e ? = | » Sakellaridis, F.G.F. ....... 7-83 7s 
m, Sage, gor SS 58 5 6 | = TTI, coencsensnasase 7:38 «7°32 
ren cwL)— ems e Yarns, = oe ailebieanaunis 91> oi 
pbibtrenaeesdiensbbebeenesens | a a, 1014 1014 
Danish So decesecrccsscseceeeseecerees 102 0 a ; ; 60's Twist (Egyptian) .. 17)» 17lo 
SNNEEL: , iiinbncttnmeceeheasebasine 101 0 oe Cloth, 32 in. Printers, 116 yds., ‘a a oe ee 
IEE: sinsbncndonncnssnavenniasnentecie {eeu 16x 16, 32’s & 50's. 17 1 17 1 
(104 0 108 0 »  36in. Shirtings, 75 yds., 
HAMS (per cwt.)— 19x 19, 32’s & 40’s ... 23 4 23 4 
SUNN : oninsnticesenbanemenerteinn 105 0 108 0 ” oS Se ae : 38 yds., ~“ on 
. 9% 0 100 0 x 16, S eibepamnibis lo lo 
SPREE BANOS. concesoncvccenecsesee { 100 0 102 0 » 39 in. ditto, 37l2 yds., 
BD 5E BE, GAG By cncccsene 8 illo 8 Ile 
FLAX (per ton)— <2. cs 
OTHER FOODS | Livonian ZK Seeecereeseseceeeererses of = ? : 
BUTTER (per cwt P D 66 0 66 0 
8 119 0 121 0 SARE ecvenesscoeneseneonnseens 0 6 0 
New Zealand ...ccsccsssssseeeee- {it + 122 q | _ Slanetz Medium, Ist sort ....... 88 0 99 0 
D * a HEMP (per ton)— 
SA \kisicdietoncssiioesstannennie 123 0 125 0 } Kealian $7 oh tims + Wawa 
Aanilla, July- Sept. ‘“ j2 Pad 2110 22 0 
CHEESE (per cwt.)— smo 70 | JUTE (per ton)— 
IIE. ccctiktavicccsenininnctenn: 30 0 80 0 Native Ist mks., c.i.f. H.A.R.B., 
biietaiiitiend = 70 MEE, _ asscasonsinmubsatenne 1876 19150 
New en f 70 0 0 4 2/3 c.if, Dundes, Oct.- z 
Eostich Chedders ............... . ae | ca hdhet tices maadiseontionens 17150 19/2/6 
er L =. 80 0 | SISAL, (per ton)— cs 2s 
RD Risaaiicsesiinsinteninenensonn { 3 ; = ; African, July-Sept. .........0000+ { . ° i: . 
COCOA (per cwt.)— j SILK (per Ib.)— s & s. d. 
ae te f236 236 a ae soceessccessocsoces ; : : ; 
TEER, GH arocrccccosenccoceconccoonse 24 © 24 6 — | Japan ...reececcerseerserenreerersenees 80 8 3 
Trinidad {3% 09 % 0 | , — 80 8 
eepemhnenecgasnpnennnenncee L440 440 Italian, raw, fr. Milan ............ 7 3 ; : 
mo 8 3 6 WOOL (per Ib.) — d. d. 
GINA ccndisssdenncdinessconinctn L 37 6 37-6 | Baglish, Southdown, greasy .... 11 12 
COFFEE (per cwt.)— | m Lincoln hog, washed... 10 ll 
Santos supr. c. & f. ........000000 30 6 30 6 ta scd. super combg. 2212 2215 
° greasy, super combg.... i3 13 
Costa Rica, medium to good of os ; = : N.Z., greasy, half- Sood 50-56 .. 12!) 12) 
Kenya, medium ........ bebeunbene J = . ae Tops— neon my fete 
me 70 0 7 0 Merinos we average ........+. 2712 27s 
GS (per 120)— » - os) pean 26 26 
151 f16 9 19 Crossbred 487s ........csereereeeee 16 16 
English (15-1512 Ib.) ...seseseees L170 170 . a cai 15k 151» 
‘ a 
Danish (1512 Ib.) .......ceseeee0 anf aS He MINERALS 
FRUIT— COAL (per ton)— s. d — * 
1, 19 6 19 6 
Oranges, S. African ...... boxes { . : . : } Welsh, best Admiralty ............ i a 
, 19 412 19 4i, 
, Brazilian ...... boxesf 7 9 6 6 | Durham, best gas, f.0.b. Tyne 4 39 97 29 6 
j = a : Sheffield, best house, at pits ... ; = $ 
Lemons, Malaga ......... 12 cases 123 0 230 IRON AND STEEL (per ton)— 
fl140 B6 | Pig Cleveland No. 3, d/d. ...... 109 0 109 0 
"2 DECTIOM cccssnes boxes 118 0 47 Bars, Middlesbrough ............. 265 0 265 0 
; j 9 Steel rails, heavy ...........:0000+ 202 6 202 6 
Apples, Amer. (var.) ...... barrels aie nee ee perbox 21 6 21 6 
w» Virginian 214/2%, ......... ea a NON-FERROUS METALS (per ton)— 
» No. 1 Albemarle ......... 9 6 9 6 Copper— 28 9640ieRe 
Grapes, Almeria ......... bareefe : a SeaMGard CAA ...ccccercgtosecses 3900 4050 
. a ez sea : 3939 40/10/0 
Grapefruit, S. African............ 1 - ; 3 . a bree MONCHS ........eeseeeees 3950 40113 
in— 
LARD (per cwt.)— Standard cash .....sssssesssseees sea/iane soaittee 
56 0 56 0 7 > 
Irish, finest bladders ............ 62 0 62 0 Three months ....... peaeoesenes oa sy bea 7 0 
NE sti cieeinbiasinemiiieiae 30 3 52 0 Lead, soft foreign— ’ 
“=i © & 3 ED wecsncrnes 14/18/9  14/13/9 
at RT , SR meeremteetrsizoren nisihasonnatel 15/00 14/1510 
Black Lampong (in Bond) ...... 0 23 5 English, pig ...........+.. eeseeses 17/0/0 16/15 
: 4 O 234 /15/0 
“. ‘ (Duty paid) ... O 3144 0 3l, Spelter, G.O.B.— ' wy. 
White Muntock (in Bond) ...... : ze : 374 SN ssnsixencitabwanbeasmaiiieal “ : : << . 
0 4 Aluminium, ingots and bars .... 1000/0 100/0; 
i (Duty paid) .. 0 40 : rt a rolling billets ....... 1020/0 102/0 9 
POTATOES (per cwt.)— Nickel, home and export ......... = 0/0 180/0/0 
English (new) ....... iniaabnanshie 4 so 30 85/0/0 185/0/0 
SUGAR (per cwr.)— ee FS 6 Antimony, Chinese ............+6. 52/0/0 52/0/0 
Corr OIC 96° 2 prpt. shipm. 8. a ek 
ene ooo pamnuesadvanel 5 419 5 4), Wolfram, Chinese ...... per unit = ; = ; 
on— 
ellow Cry: ‘ s. d. ‘ 
Yellow Crystals .............. 18 9 18 10. Sten efeet. an £ A 4.4 
acta ei *2 icksi 13/18/0 13/18/ 
23 Quicksilver ............ 0 
6 23 7, per 76 Ib. 13/18/6 13/18/6 


* Weeks ended July 7th and 14th. 
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t These prices are for fuel oil for inland c some 
oer ee anatanetnas than for use in Diesel-engined road vehicles—@" 


WHOLESALE PRICES 


July 13, July 20, 
1938 1933 
d. 

GOLD, per fine ounce ............. 2\o 141 o 


SILVER fr ounce)— 
Cash aa preussegneceececes 1 


MISCELLANEOUS 


CEMENT, best Eng. Portland, did site, L: ondon ars 
in paper bags 20 to ton (free, non-returnable) — sae 


Mi 


TS 61 Fa 


4-ton loads and upwards ...... 42s. per ton 
CHEMICALS— s. d 
. . s% 4 
Acid, citric, per Ib., less 5% ... 1 0 1 0 
1 Olg 1 9 { 
oD iii 92 02 
0 3 6 3 
ae a. ae 
0 6 0 6 
»  Tartaric, English, less 5% : i 1} 
Alcohol, Plain Ethyl ............ 20°12 4! 
Ammonia, carb. ............ tond 20.00 — 20/0/0 
2100 21/00 
OID cnnsntsnsncswne 7140 7/140 
Arsenic, BD cesisieseses perton 3500 3500 
s. d. a 
Borax, gran. ............ percwt. 13 6 13 6 
“— sg a eh 15 0 15 0 
Nitrate of soda ......... per cwt 8 0 8 0 
Potash, Chlorate, net ............ 9 ; 04 
7 lo QO 4)» 
s» Sulphate ...... percwr. 10 0 WO 0 
Sede Bicarh. ...c0ccccses 10 oO 10 0 
c per cwt 1 0 lo 
IDE visccnececnecensis percwt.4 2 9 ? : 
. ; 5 
Sulphate of Copper...... perton 17/150 18/60 
COPRA (per ton)— 
DAP. SMR; CAE ccccnesceccess: 11/126 11,100 
HIDES (per Ib.) — s. d. s. d 
Wet salted, Australian ............ { 0 3% 0 4 
0 4 0 43 
ID ielidia etches adenve { 0 24 03 
ae 0 3 0 3 4 
oo 7 o 
lettdbdvideudibesénenes 0 4. 05 
Dry and Drysalted Cape ...... .o SS" 
Market Hides, Manchester— 04 0 4, 
Best heavy ox and heifer ...... 0 5, 0 55, 
. O 35, O 4 
BOE COW .ccccccscevevevcccsccscores { 0 4g 0 44 
Best calf { Oo % 0 tH 
sesnadbiene seiicetgenieeen 0 5% 0 5% 
INDIGO (per Ib.)}— 5 0 5 0 
Bengal, gd. red.-vio. to fine { 6 0 6 0 
LEATHER (per lb.) — 
. , 1 O . = 
Sole Bends, 8/14 1b. ..ssesceseee { ino in 
+. ait 20 20 
Bark Tanned Sole ....... piel { 72 33 
Shoulders from DS Hides ......{ 9 § 9 $ 
a Eng. or WS do. ...... { : ; ti 
Bellies from DS do. ........+s000+ { 9 58 0 3 
oo Eng. OF WS de.  ccccccess { ; ; ; ; 
) 
Dressing Hides —........sseeeeeees { ; : 3 
. . = 3 6 3 6 
Ro. Eng. Calf, 20/35 Ib. perdoz.{4 {8 4 5 
PETROLEUM PRODUCTS (per gall.)— 
Motor Spirit No. 1, London ... Ll 6 1 6 
Petroleum, Amer. rid. bri. Lond. 0 10 0 lv 
Fuel oil, in bulk, for contracts 
ex. instal. ‘(Thames— ; 
TS .. nsnocasasndsenuesessooses O 3540 Buf 
eee 0 4ot 0 45T 
ROSIN (per ton)— 12'0/0 13159 
AMICTICAI oo cc ceneececeeeeenereoneres {2 50 1800 
RUBBER (per |b.)— a a 
St. ribbed smoked sheet ......... 0 753 0 i 
Fine hard Para ..........cesecsesees 0 7 0 7 
SHELLAC (per cwt.)}— 41 0 41 0 
TN Orange  ...cccccccccsce eoccesees 440 44 0 
TALLOW (per cwt.)— 
LOnGOD TOWN ccescccccccccccccesss 17 9 #179 
TIMBER— 
Swedish u/s 3x8 ...... perstd. 2110/0 2110 ) 
- 2leoxX7 a. ”» 21/00 21/00 
BRE carccs - 18/10/0 18/109 
Canadian Spruce, Dis. 99 22/10/0 22/109 
PINT sch svesibsecnsee perload 13/100 13100 
OE eee perstd. 3500 350 0 
BOM, . senses psaresocee senses perload 27,00 2700, 
Honduras Mahogany logs c.ft. 0/12/0 0 + 
English Oak Planks ... »  9/6/0 = 00% 
English Ash Planks .. » O/7/0 Ot 
VEGETABLE OILS (per ton net)— 03/1216 
Linseed, naked ..........seeseeeeees 23/12/6 23.16 
SEIU . | cidanitdasiscscveosee 33/0/0 33) 10 
Cotton-seed, Crude .....cceeseese 20/00 19 Le 
Coconut, Crude —.....,..secececeees 15/15/0 167 510 
BNI Sndchechadasesidzsaphtindsbenevtent 14/12/6 141 
Oil Cakes, Linseed, Eng. .....- 9/0/0 949 
Oil Seeds, Linseed— ; 6 
La Plata, July ..........ccccsseeses 11/16/3 ite 
ee 12/11/3 12 “ 
a 
> 
Turpentine ............ percwt. 32 3 3 ° 


en bree ee 


ene Pace 








ae - 












Coal 





CoaL Output (000 tons) 
Week ended Jan.-June 
District | 
. July | 
° iw 9. 1937 1938 
wie 1938 
Northumberld. 241-7! 273-6) 7,034:1; 6,860°7 
Durham 598 5 585 1 16,276: 3) 16,843-3 
Yorkshire 844:0 800-1 23,121 °7' 21,889°1 
Lanes,Cheshire 
andN. Wales. 299°3) 265°6, 9,005°5| 9,023-2 
Derby, Notts & 
Leicester | 493°6) 493-7/ 17,369-4) 17,387°5 
Siaffs, Worcs, | 
Salop & War- 
wick 347-8) 360°3) 10,351 -5| 10,391-7 
South Wales & | 
Monmouth 765°5| 727-6) 18,633-2| 19,1333 
Other English | 
districts* ... | 109-1) 112°6} 2,704-4} 2,793:°2 
Scotland ...... | 573-2) 582-8) 16,378-. | 15,860°3 
Total .... 4,272-7) 4,201 -4 120875: 21283:-3 


* Including Cumberland, Gloucester, Somerset, 


and Kent. 


Cotton 


Raw CoTToN delivered to Spinners 











('000 bales) 
Week | Total 
ended Deliveries 
| i 
Variety | wm | " 
| | Aug. 1, | Aug. 1, 
July | July | 1936- | _1937- 
1938 | 1938 | July. 16, | July. & 
| |” 1937 
American ...... (20-8) 19:1 | 1,175 | 1,179 
Brazilian ......... : ee 4:1 359 | 266 
Peruvian, etc... | 1°5| 1:5) 137 | 109 
Egyptian ...... | 7:2) 45; 395 336 
Sudan Sakel ....| 1:5 1-1 | 160 | 134 
East Indian...... | 3-1 2:7; 564 | 362 
Other countries | 2:3 22; 217 | 1599 
Total | 40-1 | 35-2 | 3,007 | 2,545 
} 


_——___ 


Metals 


_ SALES ON LONDON METAL Soames 


— 


| 
| Week ending wry 

a | 1 to Ju 

| July 13, | July 20, | 20, 1938 

ae 1938 1938 | 

| enaeee te | i. 

} Tons Tons Tons 

Coppes wesiad 13,950 11,050 364,025 

tdinainsiidit 1,790 1,920 50,220 

Soca" 8,500 5,400 194,450 

italien 6,850 4,950 | 174,275 

U.K. Srocns 

“| July 9, | July 16, 

ap | 1938 | 1938 

Coppa (Br. official w’houses): | Tons | Tons 
io Veesinnensdpdbabaimaadees 5,786 | 6,165 
‘in 3 ouneis cen ceabdgeiiiindinden 30,039 | 30,915 
(London and Liverpool) .. “f 7,256 7,324 


ushel 
Wheat, © icago, a: 


inn 

Maize, Chica July 
Re Chicago, uly RN 
Be Cc hicago,’ ee 
arley Winnipeg, July .. 


METALS ( 
eer Ibj— 
Copper, N.Y, » Domestic spot.. 
’roducers’ export 


eaeeee 


| 
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COMMODITY STATISTICS 


Foods 


WORLD SHIPMENTS OF WHEAT AND FLOUR 


(000 quarters) 























| Week ended Season to 
July = July July | July 
9, 16, 17, 16, 
_ | 1938 | 1938 | 1937 | 1938 
From— e 
N. America......... 472 372) 25,63: 2 
Argentina and a 
Uruguay...... ace 337 188 20,167, 8,492 
Australia ............ 409 141 13,097 15,781 
Se 103 74 ll 5,458 
Danube and dist. . 73 73, 9,859 6,558 
Gch cctdacccesa | 124 55| 1,894 1,755 
Other Countries ., om ile 2,184 691 
| I Scasesiinns aa 1,518 903, 72,850 61,418 
To— } ; 
U.K. iis iain 328 202 17,179 14,896 
i ae | 284 190 19,167 13,869 
<a ercesecs | 13 5 1,54] 848 
Belgium ..........0. 134 112 4,492. 4,864 
Re | 118 42 2,476 3,111 
MD atcanesisnsaceons 60 63 5,379' 1,355 
RIOD nc ccccsaccoees 82 1’ 1,762; 2,340 
Scandinavia ........ | 40 7, 1,849) 1,552 
Austria, etc. 7 4) 42 2,104) 2,051 
Other European j 
Countries ........ 28 5| 2,417) 3,2 
Ex-European 
Countries ........ | 390 234 14,484) 12,302 
ee 1,518 903 72,850) 61,418 


WORLD SHIPMENTS OF MAIZE AND 
Maize MEAL 
__(000 quarters) 





| Week ended From Apr. 1to 














From July , July | July | July 
{| 9, 16, 17, | 16, 

i | 1938 | 1938 | 1937 1938 
Argentina ............ 372, 283) 13,429 2,480 
Atlantic America ... | 445) TEA acs 6,398 
Danube Region ...... | 49) 42° 1,617 1,907 
S. & E. Africa......... 49) 40 549 119 
Indo-China, etc . | 45 42 75 398 
TE cbpecstieinns 960) 729 15,670 11,302 


SALEs OF BRITISH CEREALS 


From Aug. 1 to 


Ju ly 9, ‘july 16, | yety 13 17, July 16, 


938 | 1937 | 1938 


| 
Saw Week ended 
' 

ae 1938 


| 
.cwt., 44,282) 48,912)10,656,033 10,724,581 






Wheat.. 

Barley...cwt.| 348 59/ 10,333,917 10,291,965 
Oats .. cout. 13,1628, 313) a aa 2,193,806 
OTHER Foops- 

| Week ended 
July 9, | July 16, 
1938 | 1938 

Bacon: | | 
Arrivals in oaneee (bales) | 

RN 13,105 | 13,953 

ee 4,661 | 2,483 

EG ocsces 2,251 | 2,154 

Lithuanian ........cceeeeee 1,463 1,418 

Polish ..... snenens auieniass a 2,439 2,864 
Cocoa: 
Movements in Lond. (bags): | 

DR vécentsciresiconsececees 34, 496 | 3,339 

D/d for home consumption |} 2;776 | 5,872 

BROT cvecccccrcccsocccecs a 184 193 

Stocks, end of week ...... | 129,095 | 126,369 
Corer : | 
Movements in Lond. (cwt.): | | 

Brazilian—Landed ......... 1 | 8 

»  D/d for home consn. 90 78 

go EEDORES cc ccccccccccces lea | a 

» Stocks, end of week.. 2,413 | 2,343 
Central and S. American: | 

Siti nceksiernmens | 1,706 | 2,934 


OTHER Foops—icontd.) 





| Week 
| July 9, 
1938 
COFFEE (conid.) : 

D/dfor home consumption 4,322 
es 1920 
Stocks, end of week....... 139 00] 

Other kinds—Landed 425 
»  D/dtor home consn. 3,457 

Exports 4%*0 
- Stocks end of week. 102,700 
Meat: ; 
Supplies at Smithfield (tons) : 

aia as 8,758 

Beet and veal ............... 4.6 39 

Mutton and lamb ......... 2.896 

Pork and bacon ............ 713 

PEs GEG. ececcccccncenccoce 510 

PéPPER: 
Movements in Lond. (tons): 

Biack—Landed.............. , 
ws Delivered.......... 29 | 
“ Stocks, end of week. 9,310 

White—Landed ............ ‘ 
a Delivered ... 
~ Stocks, end of week 9,921 

| 

SuGar: 

Movements, London and | 
Liverpool (tons) : | 

DR ccudacasadsta ean | 17,039 

Deliveries . aaa 14,983 

Stocks, end of ‘week secdiatia 213,542 

Tea :* 
Sales on Garden A/c. (pkgs.) : 

is i ccncarawanenniaeunts 838 

ie i iMehaatascenekccsensoins 11,368 

Ceylon 27,320 

BNE: canenenene 4,134 

Sumatra 406 

Afnca 4.077 

I i opel abuies 57.077 


* Weeks ended July 7th and 14th. 


Miscellaneous 
Commodities 






ende 1 


July 16, 
1938 


3,094 
1,278 
137,563 
1,096 
3,281 
231 
100,234 


9,516 
4,948 
3,432 
663 
483 


1,924 
10 
25 
9,295 


34,458 
14,100 


233,902 


10,289 
10,230 
29,135 
3,916 
473 
2,565 
56,508 


MOVEMENTS OF RUBBER IN LONDON 


AND LIVERPOOL 


Week ended 






| July9 

1938 
DD ic cccancisceccescosuce tons 1,329 
Delivered ...........-. ... tons 1,522 
Stocks, end of week ....... tons 92,267 


July 16, 
1938 


3,070 
1,078 
94,259 


WORLD SHIPMENTS OF LINSEED 


(000 tons) 


| Week ended 








| 
July | July July | July 
2 | 9 10, | 9, 
| 1938 | 1938 | 1937 | 1938 
Argentine to— 
U.K. and Orders 3-4 5-0 326°5 |172:1 
a rrr 12°5 5-8 312-2 |378°8 
U.S.A. and Canada 3-6 10:7 524°9 |180°7 
Australia, Brazil, 
NL occceandesuvads 0-1 16:1 | 12.0 
Calcutta to— 
U.K. and Orders... 1:0 7°7 | 74:5 | 48:3 
Continent ......... , 0-2 0-9 
Bombay to— 
U.K. and Orders... oat 14:7 | 23:1 | 89:7 
Contunent ......... 0-1 i 81 34 
Madras to U.K. an Eas 
India to— | 
Australia, etc....... | eee 18) 60; 6:1 
i ithcadinacksadbennnse = aa a = 
SI hirccccncciecaee | 
WR dacdcesecees 45-7 1291: 6892:°0 


20:7 


AMERICAN WHOLESALE PRICES 


July 13, July 20, 
1938 1938 
Cents Cents 
7234 69 
102 100 
6038 58 
272 2614 
5414 5ile 
44 4734 
9-421, 9-70 


9°75 


100212 


July 13, July 20, 
1938 1938 





METALS (per !b.)—cont. Cents Cents 
Tin, N.Y., Straits spot 43°65 43°50 
Lead, N.Y., spot 4:90 4°60 


Spelter, East St. Louis, sf spot . «4°75 4°75 


MISCELLANEOUS (per Ib.)}— 


Cocoa, N.Y., Accra, July ..... 5-08 4°92 
Cofiee, Y., cash— 
Rio, ‘No. a a 434 434 
Santos, No. 4 és Tig 7 
Cotton, N.Y., Am. mid., ‘spot. 8 56 8-74 


July 13, 
1938 
Cents 
MISCELLANEOUS (per !b.)—cont. 


Cotton, Am. Mid., Aug. ........ 8 67 
Lard, Chicago, July ........... 9-30 
Petroleum, Mid-cont. crude 

33 deg. to 33-90, at well, 

per barrel... 116 
Rubber, N.Y., smkd. sheet sp ot 15 

Do. do. Aug. 15ij¢ 

Sugar, N.Y., Cuban Cent., 

96 deg., SPOt ....... eieiendannsie 2:75 





From Jan. 1 to 








July 20, 
1938 
Cents 
& 60 
9-00 


116 
15 
15516 


2°85 
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COMPANY MEETINGS 


THE STANDARD BANK OF SOUTH AFRICA 
LIMITED 


SATISFACTORY RESULTS—INCREASED PROFIT 


15 PER CENT. DIVIDEND DISTRIBUTION 


COMPREHENSIVE SURVEY OF AFRICAN INDUSTRIES 


MR BERTRAM LOWNDES’ ADDRESS 


The one hundred and twenty-fifth ordinary meeting of share- 
holders of the Standard Bank of South Africa Limited was held, 
on the 20th July, at Southern House, London, E.C. 

Mr Bertram Lowndes presided. 

The Secretary (Mr H. Dales) having read the notice convening the 
meeting and the report of the auditors ; and the report and accounts 
having been taken as read, 

The Chairman said: —My Lords, Ladies and Gentlemen,— 

Before I proceed to deal with the accounts and the business of 
the day I am sure you will allow me to refer to the great loss we 
have sustained by the death of Mr Reierson Arbuthnot some few 
weeks ago. Mr Arbuthnot was our senior director; he joined the 
board in December, 1905—nearly 33 years ago—and during that 
long period he gave his colleagues the full benefit of his wide 
experience. 

Mr Arbuthnot was highly esteemed in the City as a merchant 
banker, and his knowledge of fimance and produce markets was 
invaluable to our bank. We deplore the loss of a wise counsellor and 
a very staunch friend. 

Turning now to the accounts, you will see that 

Balance Sheet the balance sheet totals £85,000,000, which I 

Items may say creates a record. As compared with the 

figures of the previous balance sheet, there is no 

change in the capital and reserve fund. Notes in circulation in- 

creased, and there was a rise of £1,500,000 in the item customers’ 

bills, etc., for collection. Following a very large increase in the 

amounts during the preceding years, deposit, current and other 
accounts show a fall of approximately £800,000. 

Cash in hand and at call and short notice reflects a reduction of 
just over £2,500,000, and investments are up by approximately 
£900,000. Bills of exchange purchased declined by about £1,000,000 
as against the increase of £1,500,000 in bills for collection. The item 
bills discounted and advances to customers shows an increase of 
nearly £2,000,000. The decrease in deposits and the increase in 
advances—both quite moderate—may be taken as some indication of 
the change in business conditions in the Union of South Africa, 
to which I will refer later. 

Turning to the profit: and loss account, you 

Profit and will note that the balance of profit for the year, 
Loss Account after making an appropriation to contingencies 

account, is £621,633, an increase of £65,046 over 
the figures at March 31, 1937. Including the amount of £149,292 
brought forward from the previous year, there remained for dis- 
posal the sum of £770,925. The interim dividend paid in January 
last absorbed £125,000, and after appropriating £75,000 to writing 
down bank premises, there is a balance of £570,925. 

It is recommended that £150,000 be allocated 
to the officers’ pension fund, that a final dividend 
of 7s. per share be paid, together with a bonus of 
3s. per share, making a total of 15 per cent. for the 
year, and that £170,925 be carried forward. You will remember 
that the shareholders received a total distribution of 14 per cent. 
for the previous year in the shape of a dividend at the rate of 
10 per cent. and a bonus of 4s. per share. 

You will be pleased that the directors are now able to recommend 
an increase in the dividend. 

I now wish to say a few words with regard to 

Officers’ the proposed allocation of £150,000 to the officers’ 
Pension Fund pension fund. When Mr Stanley Christopherson 

presided at our general meeting in July, 1935, he 
spoke at some length on the position of this fund, for which adequate 
provision had not been made in the preceding years. For that 
year ended March 31, 1935, and each succeeding year, we set aside 


Dividend and 
Bonus 


£125,000 for the benefit of the pension fund, but a much larger 
contribution is required, and the directors have now to ask the 
shareholders to agree to the appropriation of £150,000 for this 
purpose. 

It will be appreciated that as our business grows—and you see 
from the accounts now being presented to you that it is growing and 
producing good results—there must be an increase in the numbers 
of the staff and an increasing liability accruing against the officers’ 
pension fund. 

Regarding the general conditions which pre- 
vailed where we carry on our operations, I may 
say that during the period under review business 
in the Union continued to go well. Apart from 
the disturbance which occurred in the Stock 
Exchange market in April last year, affairs proceeded smoothly, 
although commercial and industrial expansion was not so marked 
as in the previous year. 

An indication of business conditions may be found in the Union 
Government figures which were quoted by the Minister of Finance 
when he introduced the Part Appropriation Bill in the early part of 
this year. Instead of a surplus of £1,180,000 contemplated in his 
Budget of 1937, he estimated that the surplus at the end of the 
financial year would be £3,250,000. We may expect more definite 
information regarding these figures when the Union Parliament 
assembles in two days’ time. 

The satisfactory position was also reflected by the railway cam- 
ings for the year ended March 3lst last, which rose from 
£32,100,000 to about £33,400,000, representing approximately 
£1,600,000 above the official estimate. 

The external trade of the Union totalled nearly 229 million 
pounds, an increase of 14 per cent. over the figures for 1936. 

All these figures are remarkable as an indication of prosperity 
but it is doubtful whether they can be maintained during the current 
year. 


Conditions in 
South Africa 


In our report last year we attributed the pro- 
Gold Mining gress then made to the sound position of the gold 
Industry mining industry, which contributed so largely © 
the stability of the Union. Under the most capable 
management and control the great gold mining industry continues 
make good progress, and new records have been established in respect 
of the quantity of ore milled and the number and value of fine 
ounces of gold produced. In the Transvaal during the year 1937 
more than 51 million tons of ore were milled, producing nearly 
11} million fine ounces of gold, the approximate gross value of 
which was £82,350,000. The industry disbursed nearly 27} mullion 
pounds in salaries and wages in the Transvaal, and the value ol the 
stores consumed was approximately 284 million pounds. Quite apart 
from the large amount which the Union Treasury claims from the 
profits of the gold mining industry, it is difficult to over-estimate 
the benefits which flow through the country from this source. 

I remember some remarks made by the late Lord Welby, who 
was a very distinguished member of our board, when he presided at 
a dinner given by the bank in honour of a group of South African 
farmers who visited this country in the early days of 1914. He 
bade them be of good cheer and to be thankful for what he called 
that “ fertilising stream” which flowed from the gold mines of oe 
Transvaal. In comparison with those days that ~ fertilising 


stream” is now in flood. 

During the period under review there have been occasions when, 
owing to rumours of currency devaluation and political unrest, 
there has arisen a strong demand for gold, buyers being willing 
to pay substantial premiums above the exchange parity in order 
to acquire it. From this it would appear that apart from the v% 
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of gold as the basis and support of currencies, the holding of the 
metal is being regarded more and more as a measure of safety and 
as a protection and cover against possible economic disturbances. 

We can see no signs of any weakness developing in the demand 
for gold. 

While gold mining continues to contribute so 
largely to the welfare of the Union, we must not 
overlook the value of other important industries 
which are developing on sound lines. The pro- 
duction of other minerals in the Union, more particularly asbestos, 
coal, iron ore and manganese, is increasing year by year. Unfor- 
tunately the diamond industry was adversely affected by the un- 
settled conditions in the United States of America and on the 
Continent, but the amount realised from sales, including sales 
from stock, was over £9,000,000, which was more than £1,000,000 
in excess of the amount realised in the previous year. 

The climatic conditions in the Union during the 

Agriculture year under review were less favourable than in 

1936 and agricultural markets were adversely 
affected by the unsettled conditions prevailing overseas, but follow- 
ing on the good crops and the good prices realised during the 
previous year and with the help of a sympathetic Government, 
the farmers in South Africa are probably in a much happier 
position than farmers in any other part of the world. I may say 
that the production of sugar in the Union constituted a record for 
the industry. 

Following the weakness on the Stock Exchange, which became 
most acute in April last year, the upward trend in commercial busi- 
ness in the Union was checked and caution was necessary. A feeling 
of depression prevailed and in consequence merchants found they 
were overstocked—particularly in luxury goods; there are indications 
that the position is now rather better in this respect. 

There can be no doubt that the situation would have been much 
more serious if we and the other banks operating in South Africa 
had not exercised a restraining influence against speculation during 
the period of boom in the Kaffir Market. 

We have nineteen branches and agencies in 
Southern Rhodesia, where business continues to 
expand. The overseas trade of the Colony is in- 
creasing. Imports during 1937 were £1,500,000 
more than in the previous year, while exports increased by nearly 
£2,000,000. As indicated by the Budget figures, which show a 
surplus of nearly £200,000 as at March 31st this year, Government 
revenue and expenditure is on a healthy basis. The traffic revenue 
and expenditure accounts of the Rhodesia Railways resulted in a 
surplus of more than £2,000,000. 

As in the Union, gold mining is the most important industry in 
Southern Rhodesia and the value of the precious metal exported 
during 1937 was nearly £5,750,000. 

There has been an increased output of other minerals, particu- 
larly asbestos, coal and chrome ore. 

The farming industry is improving, the maize crop was a record 
one for the Colony, and the production of tobacco was very satis- 
factory, the value of the export of leaf being over £900,000, nearly 
£300,000 more than for the previous year. 

As you are aware, the production of copper is the 

Northern important factor in the development of Northern 

Rhodesia Rhodesia. For the year 1937 the total exports from 

the Colony were valued at rather more than 
£12,000,000, of which no less than £10,700,000 was provided by 
the shipment of copper. A most remarkable achievement! 

The Nyasaland Protectorate is dependent upon 

Nyasaland the products from its soil, chiefly tobacco, tea and 

cotton, and there has been little change to record in 
the production of these crops during the period under review. 

We shall be interested to hear the result of the deliberations of the 
Royal Commission which is now considering whether closer co- 


— between the Rhodesias and Nyasaland is desirable and 
easible. 


Other 
Minerals 


Southern 
Rhodesia 


General business conditions in South-West Africa 
South West remained steady during the year. 
Africa Although there has since been some set-back in 
the diamond and base metal industries, the terri- 
tory as a whole is being gradually developed and prospects of 
further expansion are not unfavourable. 
There were no outstanding features in the busi- 

East Africa ness conditions prevailing in the East African 

territories. 

Gold mining in Kenya and Tanganyika is still in its infancy and 
Some time must elapse before any reliable view of its potentialities 
can be obtained. 

Climatically, agricultural conditions were satisfactory, but prices 
Overseas reacted unfavourably against some of the principal crops. 
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Imports declined but there were no serious effects on the stability 
of the trading community. 

More details regarding trade conditions in South and East Africa 
will be given in the report of this meeting which will be sent to 
every shareholder. 


Brigadier-General Sir Samuel Wilson visited 


wma South Africa in the early part of this year and by 
visit to making use of air transport he we Z 
Suatiniiahen pe as able to go to 


some of our branches in Southern and Northern 
Rhodesia as well as to the more important branches 
in the Union. Sir Samuel’s visit was very much appreciated by 
the general managers, the staff and many others in South Africa, 
and his colleagues on the board were greatly indebted to him for 
undertaking such a long and arduous tour in the bank’s interests. 
Before I close perhaps I may be permitted to 
The Recent make some reference to the recent Parliamentary 
Elections —_ Elections in South Africa, which have resulted in 
the return to Government of those gentlemen who 
proved to be so successful in the administration of the affairs in the 
Union during the past five years. As bankers we are not poli- 
ticians, but we are concerned with the political situation in the 
territories in which we do our business, and it is satisfactory to feel 
that the Union may look forward to a further period of construc- 
tive legislation. 

This bank was formed more than three-quarters of a century 
ago to do business with South Africa, and our good times and bad 
have coincided with the good and bad times of that interesting 
country. 


During the past few years, while the greater part 


Confidence of the world has been in a state of chaos, South 
in the Africa has enjoyed remarkable prosperity, and we 
Future 


have some good reasons for quiet confidence in the 
future. At the same time optimism must be re- 
strained because we know that the further satisfactory development 
of South Africa’s most important industry and the markets for its 
mineral and agricultural products must be influenced by affairs in 
other parts of the world. 

I will conclude by moving the first resolution, viz.:— 

“* That the report and balance sheet to March 31, 1938, now 
presented, be adopted,” 
and I will ask my colleague, Mr R. E. Dickinson, to second it. 

Mr R. E. Dickinson: I beg to second that. 

The Chairman: Before I put the resolution to the meeting, may 
I ask whether any shareholder wishes to make any remarks on the 
report and accounts? (A pause.) Then I new put the resolution 
to the meeting. 

The resolution was carried unanimously. 

The Chairman: I have now to make the formal declaration of 
dividend : — 

** As empowered by the Articles of Association, on behalf of the 
board, I now declare a dividend for the six months ending March 31, 
1938, of 7s. per share on 500,000 shares, as a final dividend for the 
twelve months ended on that date, with a bonus of 3s. per share 
(making, with the interim dividend, a total distribution of 15 per 
cent. for the year), both payable in British currency and subject to 
income tax, to be paid to those shareholders whose names appeared 
on the register on June 29th, and to become payable on the 23rd 
instant.” 

I have now to propose the second resolution, which is: — 

“That The Right Honourable The Earl of Athlone, K.G.,, 
Mr John Francis Grey Gilliat and the Right Honourable Lord 
Balfour of Burleigh be re-elected directors of the company.” 

I shall be glad if Mr Horace Peel will kindly second that 
resolution. 

Mr Horace Peel: 
resolution. 

The resolution was unanimously approved. 

The Chairman: The next item on the agenda is the appointment 
of auditors for the ensuing year, and I will ask Mr Joseph Nissim 
if he will kindly propose this third resolution. 

Mr Joseph Nissim: Mr Chairman, my lords, ladies and gentle- 
men, I have great pleasure in proposing: 

“That Mr A. T. Turquand-Young, F.C.A., Mr Roderick 
M. Peat, F.C.A., and Sir Nicholas E. Waterhouse, K.B.E., 
F.C.A., be re-appointed Auditors of the Company for the 
ensuing year at a remuneration of 400 guineas each.” 

I am sure, Mr Chairman, that the shareholders will be pleased 
to renew their trust in the senior members of three leading firms 
of Chartered Accountants. I imagine that it must be a great 
pleasure to the auditors themselves to audit a balance sheet which 
is so well balanced in all its proportions and which, we are glad to 
note, has shown increased profits. 


I have much pleasure in seconding the 
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The Chairman: May I ask Mr Daniels if he will kindly second 
that resolution? 

Mr C. N. Daniels: I have very much pleasure in seconding 
the resolution. 

The resolution was unanimously adopted. 

The Chairman: I have now a very pleasant duty 

Thanks to to perform in moving a vote of thanks to our staff 

Officers for their services during the past year. 

and Staff On looking over the accounts to-day we have 

seen the results of good work well done, and we 
owe our thanks to every member of the staff who has contributed 
towards those results. 

Earlier in these proceedings I referred to Sir Samuel Wilson’s 
visit to the Union of South Africa and the Rhodesias. During his 
tour Sir Samuel was glad to have the opportunity of meeting a 
large number of the staff and seeing them at work, and he was 
much impressed by their sense of loyalty and devotion to the Bank. 

From my close association with them I can tell you that the 
same spirit of loyalty and good service prevails amongst the staff 
in London, East Africa, New York and Hamburg, and, as an old 
official who served both in Africa and London, I can say that 
the members of the staff are grateful for all the privileges they 
enjoy, and are proud to be in the Bank’s service. 

Our special thanks are due to Mr Milton Clough, our General 
Manager in South Africa, and to Mr Ralph Gibson, the Manager 
at our Head Office in London, whose administration covers a very 
wide field. 

It is only two years since Mr Clough received his present 
appointment, but he has succeeded in winning the full confidence 
and goodwill of his staff and he is highly esteemed by the general 
community in South Africa. 

I have much pleasure in moving: 

“That the thanks of the Meeting be given to the General 
Managers, the London Manager, and other officers for their 
valuable services.” 


I will ask Sir Ernest Clarke to second this resolution. 
(Applause.) 

Sir Ernest Clarke: Mr Chairman, my lords, ladies and gentle- 
men, I have very great pleasure in seconding that resolution. I 
am quite sure that all the shareholders are as conscious as I am of 
the debt of gratitude we owe to all the members of the staff for their 
wholehearted loyalty and devotion to duty, and who, by their 
helpfulness and efforts, have succeeded in producing the excellent 
results which you, Sir, have been able to present to us to-day. I 
am particularly happy in being permitted to associate myself with 
this resolution because I have always received the greatest courtesy 
and consideration from every member of the staff during the 43 
years I have been a customer of the bank. I think you will all 
agree with me that we are very fortunate indeed in having so able 
and loyal a staff, and I also think you will agree that we should 
join the directors in this resolution, recording our sincere thanks 
and gratitude to the staff for all they have done for us. (Applause.) 

The Chairman: Sir Ernest Clarke, I am quite sure that the 
staff would wish me to thank you for your very kind remarks re- 
garding them. May I now put the resolution to the meeting? 
(Applause.) 

The vote of thanks was unanimously accorded. 

The Chairman: My lords, ladies and gentlemen, that concludes 
the business of the meeting. 

Sir John Chancellor: Before we separate, it is 

Vote of thanks my privilege to propose: 
to the “ That the cordial thanks of the Meeting be 
Chairman and = accorded to the Directors for their attention to 

Directors the affairs of the Bank, and to the Chairman for 

his conduct in the Chair.” 

It is always a great pleasure to me to come to the meetings of the 
shareholders of the Standard Bank of South Africa, partly because it 
brings back to me very happy memories of the years I spent in 
Rhodesia, and also because one always has from the chairman such a 
very cheering account of the state of affairs in South Africa; it is 
indeed very pleasant in this unhappy world, to hear the account of a 
country which has no difficulty in balancing its Budget. (Hear, hear.) 
It is also a special pleasure to me to come here and hear good reports 
of Southern Rhodesia, where I spent some very happy years and it 
is very pleasing to me to hear how rapidly it is progressing. I 
have no doubt that its future is now on a very firm and a more 
extended basis than it was when I lived there. What with the large 
exports of tobacco and maize, not to mention the mineral resources 
which it has developed—gold, asbestos and chrome in particular— 
one can feel confident of a very bright and happy future for Southern 
Rhodesia. (Applause.) I have very much pleasure in proposing 
this resolution. (Applause.) 
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Sir Frederick Eley, Bt.: I have great pleasure in Seconding that 
resolution. : 

The resolution was put to the meeting by Sir John Chancellor 
and carried with acclamation. 

The Chairman: Sir John Chancellor, Sir Frederick Eley, I can 
assure you that every one of the directors very much appreciates 
the very kind remarks that have been made, and I thank you, my 
lords, ladies and gentlemen, for your attendance and for your y 
of confidence in the administration of the bank. (Applause.) 

The proceedings then terminated. 
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MINERALS 


The value of the mineral output of the Union for 1937, taking 
gold at the standard value, was £61,580,202, as compared with 
£55,744,319 in 1936. Including the currency premium on gold, the 
value was £94,291,502. 


GOLD 


The Transvaal gold output amounted to 11,740,891 fine ounces, 
a figure 187,327 fine ounces in excess of the previous record estab- 
lished in 1932. The present record was achieved by milling 
51,129,650 tons of ore, yielding an average of 4.460 dwts. per ton, 
as against an average yield of 6.471 dwts. per ton from 35,209,650 
tons milled during 1932. 

The output of gold in Southern Rhodesia amounted to 804,219 
fine ounces, valued at £5,656,693, as against 797,061 fine ounces, 
with a valuation of £5,632,444, in the previous year. 


DIAMONDS 


Exports of diamonds from the Union were valued at £3,313,153, 
as compared with £3,313,475 in 1936. 

The outlook is dependent chietly on the course of events in 
Europe and America but, apart from the luxury demand, it 1s 
encouraging to record that the efforts to widen the scope of the 
industrial use of diamonds are being continued and it is considered 
that prospects of success are not unfavourable. 

The sales of diamonds during the year amounted to over 
£9,000,000. 


COAL 


The value of the coal produced in the Union exceeded £4,000,000 

An upward trend in the sales output figures was maintained 
during the year, but the industry was faced with difficulty in 
obtaining an adequate supply of labour and in securing full 
transport facilities, which militated against the more rapid expan- 
sion that at one time seemed probable. 


COPPER 


The amount realised for copper produced in the Union showed 
an appreciable increase, chiefly owing to the higher prices ruling 
during the year. Quotations have been substantially lower during 
recent months and prospects are less favourable, although i 
anticipated, in view of the stimulus afforded by various re-arma- 
ment programmes and the wider industrial use of copper, that 
production in the Union should be maintained. 

The Northern Rhodesia copper mining industry has also been 
affected by the lower demand and quotations. As production was 
increasing disproportionately to demand, restriction of the output 
was reintroduced on December 1, 1937. As the result of the 
exceptionally low production costs of the Rhodesian deposits, 4 
Satisfactory measure of progress has been achieved and prospects 
of further improvement are favourable. 


ASBESTOS 


The demand for asbestos continued to expand, and it is expected 
that the steady upward trend evident during the past few year 
will be maintained during the current year. ad 

Exports from the Union increased from £326,464 to £427,)))» 
while in Southern Rhodesia the value of the output rose from 
£836,469 to £840,026. 


FARMING INDUSTRIES 


MAIZE 


The 1935-36 maize crop in the Union was practically sufficient 
only for domestic needs, but for the 1936-37 season the production 
allowed of an exportable surplus, which realised over £4,000,000 
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gs against the nominal export value of £242,000 in the previous 


a4 latest estimate of the 1937-38 maize crop is 17,609,000 


bags, which compares with the record yield of 28,128,000 bags in 
> 
the 1936-37 season. 


WOOL 


The value of the 1936-37 wool clip in the Union was placed 
at about £13,000,000, as compared with £8,500,000 for 1935-36, 
and the increase was attributable to the general strength of export 
markets and to heavy purchases in South Africa by Japan. The 
season closed with a carry-over of about 12,000 bales, as against 
21,000 bales at the end of the previous season. 

The 1937-38 clip is estimated at 900,000 bales, representing an 

increase of 67,000 bales on the figures for 1936-37, and, notwith- 
standing the development of international political uncertainties 
and a generally uncertain trend in overseas affairs during the period 
prior to the opening of the 1937-38 selling season, it was believed 
that there would be no material change in values. The absence of 
Japanese competition at the commencement of the Australian sales, 
however, tended to affect quotations, and an easier tone was evident 
at the opening of the South African markets in September, 1937, 
which persisted for some months until values in general were about 
per cent. below the peak levels of the previous season. 
As an indication of the effect of these conditions on the South 
African wool industry, it may be mentioned that during the period 
July, 1937, to February, 1938, exports in terms of grease wool 
amounted to 141,655,000 Ib., valued at £5,926,i168, as compared 
with 167,947,000 lb., with a valuation of £8,594,340, during the 
corresponding period of 1936-37. 
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MOHAIR 


The keen demand for mohair in the 1936-37 season resulted 
in a marked upward trend in prices, and at the close of the season 
in June, 1937, the quantity of unsold stocks was small. Although 
only 5,770,000 Ib. were exported from the Union, as compared with 
8,883,000 lb. in the previous period, the value increased by 
£96,262 to £506,283. During the present season prices have 
weakened in sympathy with the fall in wool values. 


HIDES AND SKINS 


At the close of 1937 the value of the Union exports of hides and 
skins, at £2,395,000, showed an increase of about £500,000 over 
the figures for 1936, this being due to the higher average prices 
received. During the latter part of the year the volume of purchases 
was adversely affected by the unsettled conditions overseas and by 
some decrease in local orders and prices evinced an easier trend. 


SUGAR 


The 1937-38 sugar crop in the Union, which totalled 507,219 
tons, as compared with 446,409 tons in 1936-37, constituted the 
third successive record for the industry, and it may be noted that 
the increased output was attributed to the introduction of new cane 
varieues and to favourable weather conditions during the growing 
period. 

The Sugar Act of 1936 and the International Sugar Agreement 
functioned smoothly during the year under review, and have had a 
beneficial effect on the industry as a whole. The overseas demand 


has been steady and South African consumption continues to 
expand, 


FRUIT 


_ The value of the Union exports of fruit increased from 
£3,171,870 to £3,627,462. 

The quantity of citrus fruit shipped represented a record for 
the industry, but prices obtained were less favourable. 


WATTLE BARK AND EXTRACT 


The exports of wattle bark and extract from the Union rose 
from £776,985 to £1,000,901. 

Government grading, which has proved very satisfactory, was 
commenced early in 1937, and the increasing adoption of progres- 
‘ive sylvicultural methods should result in a gradual improvement 
in the quality of the bark produced. 


TOBACCO 


Exports of tobacco leaf from Southern Rhodesia during 1937 
amounted to 18,418,498 Ib., valued at £934,830, as against 
18,510,498 Ib., with a valuation of £653,392, in 1936. The 1937-38 
crop 1S estimated at 25,000,000 Ib. 

‘ The value of the tobacco exports from Nyasaland increased 
TOM £390,587 to £423,994, 
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DAIRYING 


Owing to adverse weather conditions, the position of the dairying 
industry was less satisfactory than in the previous year, but there 
are prospects of improvement. 

The value of the exports of butter declined from £507,228 to 
£383,519, and of eggs from £174,512 to £118,961. 


SISAL 
During the year under review the price of sisal showed consider- 
able fluctuation ; at April 1, 1937, the price was £29 Ss. per ton, 
and at March 31, 1938, it had fallen to £17 per ton. 
Exports of sisal from Kenya fell in value from £719,618 to 


£692,283, while those from Tanganyika rose from £1,873,312 to 
£2,079,204. 


COFFEE 


Coffee exports from Kenya and Uganda declined from 36,868 
to 25,592 tons, but the figures for Tanganyika showed an increase 
from 12,146 to 13,612 tons. 

COTTON 


A comparison of the export values of cotton from Uganda and 
Tanganyika for the past two years shows: — 


1936 1937 
Uganda £3,326,879 £4,269,283 
Tanganyika £640,625 £603,594 


MANUFACTURING INDUSTRIES 


Industrial activity generally in the Union was facilitated by the 
uninterrupted progress of the gold mining industry, and an appre- 
ciable forward movement was achieved. 

The building trade showed further expansion, and the total value 
of plans passed at the chief centres increased by about £1,169,000 
to £22,278,000. The principal interest centred in Johannesburg, 
where the figures rose from £9,750,000 to over £11,000,000. While 
there has since been some fall in the value of plans coming forward, 
it is not anticipated that there will be any abatement of activity 
in the industry itself during the current year. 

The iron and steel industry showed good results, and it is 
expected that the favourable position will be maintained. 


ALLIED BAKERIES, LIMITED 


NEW ACQUISITIONS 





The third annual general meeting of Allied Bakeries, Limited, 
was held, on the 20th instant, at Winchester House, London. 

Mr W. Garfield Weston (the Chairman) said that they were still 
labouring under the inconvenience of certain profit adjustments, 
where companies had been brought into the group during the period 
covered by the accounts. For the current vear, if all the companies 
maintained their earnings, the net trading profits should be around 
£293,000. The present issued capital had not been operating for 
the full year, but they had been able to pay a final dividend of 
6 per cent. on the total ordinary capital, making 10 per cent. for 
the year. The company was in a far stronger position than last 
year. Cash and investments, over 90) per cent. of which were in 
Government short-term loans, amounted to over £317,000; the 
goodwill item stood at only 23 years’ purchase of the net trading 
profit, against which they had a share premium account of £230,000. 

During the year they had further strengthened the position by 
bringing into the group nine well-established and well-known busi- 


nesses. They had heard it suggested that the company was expand- 
ing too rapidly. With that suggestion the directors entirely 


disagreed and believed that the accounts supperted their view. 

Their policy had been to make progress through supplying bread 
of the highest possible quality. They were confident that that was 
the right policy and, when favourable opportunities occurred for 
expansion in districts where their organisation was not adequately 
represented, the directors had decided to obtain a footing in such 
areas. Not only had there been a definite plan behind each acquisi- 
tion in relation to the broad aspect of rationalisation, but in every 
case the management of the company to be acquired had been willing 
to remain with them and to accept shares in the company as the 
major part of the purchase price. 

They had spent much effort and money on modernising the equip- 
ment in some of their subsidiaries, and they would not rest content 
until the most up-to-date machinery and equipment was standard 
throughout the group. 

Trading results so far in the current year were ahead of last 
year, and they hoped to present even better results at the next 
meeting. 

The report was unanimously adopted. 
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THE DISTILLERS COMPANY, LIMITED 


The sixty-first annual general meeting of the Distillers Company, 
Limited, was held in the North British Station Hotel, Edinburgh, 
on the 15th instant, when the Rt. Hon. Lord Forteviot, O.B.E., 
M.C., chairman of the company, presided. " 

The Chairman said: Before reviewing the results of the activities 
of the company during the past year may I be permitted to refer to 
the genuine and profound regret felt by the board, and, I am sure, 
the general body of stockholders, at the passing of our chairman, 
the late Mr Thomas Herd 2? Mr Herd, from his earliest days, was 
connected either with companies which now form part of our 
organisation or with the parent company itself. Our prosperity 
was his only consideration, the furtherance of our interests his one 
great hobby. He has left behind him a signal record of distinguished 
service and unselfish devotion to duty, and I feel honoured that my 
colleagues have chosen me to carry on that great tradition. I shall 
do my best to maintain it. 

The report and accounts, copies of which have been in your hands 
for some time, I presume I may take as read. First of all, I refer 
to the assets side of the balance sheet. 

Land and buildings, plant and utensils, at £777,647, show an in- 
crease of £120,332 over the figure of last year. As during the year 
over £200,000 was spent on our new distillery at Cambus, over 
£50,000 on alterations at Hammersmith and considerable sums on 
buildings and plant elsewhere you will realise that depreciation has 
been written off these assets on a liberal scale, thus continuing the 
policy outlined in some detail by Mr W. H. Ross nearly ten years 
ago. 

Sundry investments are shown in the balance sheet as worth the 
very substantial figure of £6,148,669. Approximately £5,000,000 
of this is invested in British Government stocks with fixed rates for 
repayment, and the market value of these is in excess of the book 
value. The remaining investments under this head consist partly 
of undated Government stocks, but mainly of investments which 
your board consider it in the interests of the company to hold. Over 
93 per cent. in value of these investments have a market quotation, 
and the market value of these holdings is considerably in excess of 
the value at which they are taken in the balance sheet. The re- 
mainder are entered at what the directors consider to be a conserva- 
tive value, and in no case in excess of cost. You will therefore 
understand that as any doubtful investments have been amply pro- 
vided for the sundry investments in our opinion are fully worth 
the value at which they appear in the balance sheet. 

The next item on the assets side is that referring to the investment 
in the loans to subsidiary companies. The investment in subsidiary 
companies at £16,915,212 shows an increase of £1,565,331 over the 
figures of last year, and the loans to subsidiary companies at 
£7,291,692, an increase of £1,788,005. The increase in the sum 
invested is largely accounted for by the holding in Booths Distilleries, 
Limited, which was acquired in the early part of the year under 
review. 

There were various reasons which led to the making of this 
investment, and we saw certain direct and indirect advantages in 
this purchase. We have not yet had time to reap the benefit of the 
complete scheme, but progress has been made towards this end, 
and the running of this well-known business is gradually being 
brought into line with that of the other members of the group. 

As you know, it has been the policy of your board to develop 
those activities which are ancillary to distilling potable spirit, but 
our main investment is still in the distilling, blending and gin 
subsidiaries which are so well known to you all, and much the greater 
portion of the sum invested under this head is represented by the 
shares of these companies. In accordance with our usual practice, 
our investments in subsidiary companies have all been carefully 
examined, and any provision considered necessary has been made 
against the values at which they stand in our books. 

The increase in loans to subsidiary companies arises partly from 
the increase in trade and partly from a re-arrangement of the 
financing of the Booth Company. 

The greater activity of our distillers, coupled with a rise in raw 
material prices, explains the increase in stocks of £145,471, as com- 
pared with last year. As is stated in the report, these stocks are 
valued at conservative figures. 

The only other asset to which I need refer is the cash balance, 
which shows a reduction of £1,367,281, as compared with last year, 
which is more than offset by the increase in the other assets appear- 
ing in the balance sheet. 

Turning to the liabilities, there is no change in the capital or the 
debenture stocks of the company. The reserve fund, the fire insur- 
ance fund, and the superannuation and provident fund have been 


increased by the same amounts as last year. As you know, the 
company acts as banker for the members of the group and this ~ 
plains the increase of £1,342,091 in the loans from subsidiary and 
associated companies. Sundry creditors and other balances are in. 
creased by a net figure of £34,585, which is accounted for by an 
increase in the reserves for unrealised profits and taxation, | 
reduction in creditors. 

As regards the reserve for unrealised profits, it is our practice 
as you are aware, to suspend the profit on all sales from this com. 
pany to subsidiary and associated companies until the goods are 
finally marketed. There has been added to the reserve this year 
the profit made on the spirit manufactured and sold to subsidiary 
and associated companies during the year. Although the costs of 
distilling have risen and the profit on the manufacture of spirit has 
consequently fallen, the sum reserved for spirit manufactured this 
year is greater than the sum freed through spirit marketed and 
withdrawn from the reserve. 

As has been explained before, a sum is reserved each year to meet 
the income tax required on the profits earned, so that income tax 
reserve account represents the total sum payable for income tax on 
the profits earned by the company, although part of this tax is not 
due for two years. The provision made for last year was, however, 
at the rate of 5s. in the £, whereas tax must be paid at Ss. 6d. in 
the £, and an increased allowance has been made this year to meet 
this addition in tax. Full provision for the National Defence Con- 
tribution has also been made for the year under review. 

Dealing now with the profit and loss account, the available profit 
for the year after writing down buildings, plant and investments, 
providing for debenture interest, management remuneration, head 
office expenses, taxation and contingencies and including interest and 
dividends from investments, is £2,522,204, and after adding the 
sum received for transfer fees and deducting directors’ fees, the 
sum remaining for distribution is £2,512,470, an increase of £54,054 
compared with a year ago. 

Trade at home has shown to appreciable advantage during the 
past year, and the various brands of Scotch whisky marketed by our 
group companies have more than held their own. Quality with 
requisite age, so consistently maintained by the management of 
each of our companies, cannot fail to be a strong selling factor in 
the position they hold. 

In our export markets the position is encouraging, and we are 
able to report that in almost every country in the world we have 
experienced an increase in trade. Our volume of business in the 
United States of America discloses that consumers of alcoholic 
beverages in that country still display a distinct partiality for 
“Scotch.” In tropical countries the medical profession continue 
to emphasise the advisability of including our product as an ¢ssen- 
tial part of the daily dietary. Ample proof of the preference our 
brands are enjoying in these countries is reflected in the expansion 
shown in our trade, and it is obvious that the medicinal value of 
Scotch whisky is becoming more apparent every day. 

A pleasing feature in connection with this section of our busi- 
ness is that, notwithstanding the immense difficulties put in the 
way of Scotch whisky in many markets by increased domestic 
taxation, and the incidence of abnormal rates of exchange, our 
brands are still able to surmount all these difficulties, and continue 
to command the confidence of a discriminating public. 

Our various brands of gin enjoy universal popularity, which 
shown by the increase of sales both at home and abroad. Le 

It is difficult to prophesy regarding the coming year, but it 's 
quite evident that there is in this country a slight recession of trade. 
Our strong position, however, enables us to face the future with 
confidence. 

The output at our grain distilleries has been maintained at 4 high 
level throughout the year. We have orders on hand to ensure 4 
full programme of work at all our operating distilleries till the end 
of the present calendar year. 

During the past distilling season nearly all our malt distilleries 
have been in commission and have worked the full season. Advan- 
tage has been taken of the silent period to recondition and bring 
the plants to a thorough state of repair, so that we will be in a 
position to overtake any demand for malt whisky which may ams¢ 
next distilling season. 

Our business in industrial alcohol has progressed favourably 
during the year, but in this case we are working on very narrow 
margins of profit, and the costs of manufacture have also bee? 
affected by the coal and labour charges. The extra cost of coal 
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used by our various units was considerable when compared — 
previous year, and, as you can well understand, we are compe 
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to exercise economies in this direction, in order that we may be 
able to maintain the minimum cost of production. 

You are fully acquainted with the new tax imposed on alcohol 
used for motor spirit. We are well accustomed to act as tax gatherer 
on behalf of the Government: we realise the national need of extra 
finance in the present grave international situation; we shoulder 
our burden willingly, but having embarked a large amount of capital 
in order to supply alcohol for this motor spirit we cannot under- 
stand this sudden change of policy. It is not generally understood 
that the Distillers Company have little if any advantage from this 
turnover other than the very narrow margin of profit taken on the 
alcohol itself. It has been stated that the Distillers Company have 
a definite interest in the profits of the company or companies selling 
petrol admixed with alcohol, but this is not the case. We have no 
share interest of any kind in these companies. 

It will be appreciated also that any reduction of turnover must 
mean an increased cost of the remainder production. You will 
realise—though the general public may not—that an enormous 
number of trades depend on alcohol as one of their principal raw 
materials, and those of you who visit our pavilion at the Glasgow 
Exhibition will get some idea of the varied character of our pro- 
ductions and also how far the industries of this country depend 
on alcohol as a basis for chemical manufacture. 

The chemical side of our business has progressed during the 
year, but has suffered somewhat from exceptional competition from 
abroad, where consideration of profit or even costs of production do 
not at the Moment seem to enter into the quoted price. 

The yeast and malt extract business has been satisfactory, but 
profits have decreased owing to increased costs of raw materials, 
wages, coal and labour. 

Reference was made last year to the Gyproc plaster board factory 
which was then in the course of erection at Shieldhall, Glasgow. 
This has now been completed and is fully occupied in the manufac- 
ture of plaster boards and other products for the building industry. 
These products have met with a very favourable demand, and 
arrangements have been made for an increase in the manufacturing 
capacity of this factory and of the works at Rochester. 

You are probably aware that the company has hitherto been 
tenants of various offices throughout the City of London. This 
was found to be inconvenient, and we have recently completed 
offices of our own at Distillers’ House in St. James’s Square. The 
new arrangement has brought our numerous departments into closer 
touch with one another, resulting in better co-ordination and control. 

You will observe from our annual report that Mr Reginald W. 
Preston does not seek re-election as a director, and your board desire 
to put on record their great appreciation of the long and honourable 
services rendered by him to the company and the allied businesses 
with which he was connected. 

I desire here to record the appreciation by the board of the loyal 
service and efficiency of the staff throughout the whole of our organ- 
isation, It is to their co-operation that is due much of the success 
of the company during the past year. For some time every employee 
of the Distillers Company, Limited, has enjoyed the privilege of 
holidays with pay, together with facilities including pay for Terri- 
torials attending their annual training. 

I have now much pleasure in moving the adoption of the report 
which recommends a final dividend on the preference stock of 3 
Per cent. less tax, making with the interim dividend of 3 per cent. 
already paid a dividend of 6 per cent. less tax for the year; also 
a final dividend on the ordinary stock of 123 per cent. less tax, 
making with the interim dividend of 74 per cent. already paid a 
dividend for the year of 20 per cent. less tax, also the payment 
of a bonus of 24 per cent. less tax on the ordinary stock and 
carrying forward to next year a sum of £444,359 19s. 

The report was adopted. 
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UNITED DOMINIONS TRUST, LIMITED 
NEW RECORDS ACHIEVED 


The sixteenth annual general mecting of the United Dominions 
Trust, Limited, was held, on the 20th instant, at Regis House, 
London. : 

Mr. J. Gibson Jarvie (chairman and managing director) said that 
the financial year just ended had been fraught with many difficul- 
ties and anxieties, but once again their accounts disclosed a new 
high level of business transacted, of profits earned, and a general 
development of their companies’ scope and interests, which should 
be reflected in still greater strength and growth in years to come. 

The improvement was due to some extent to the fact that they 
had been able to secure new accounts and to extend their service into 
new fields. It was satisfying to realise that even in a very difficult 
year they had continued to strengthen their foundation and broaden 
their basis, and to find the company more securely established in 
the economic and banking structure. Their policy was to continue 
to expand their activities without sacrificing in any way the conser- 
vative principles on which the business had been established. They 
did not look for—in fact, they would avoid—spectacular advances, 
but at the same time more and more businesses looked to them to 
satisfy those commercial requirements which they had equipped 
themselves to meet. 


STRONG FINANCIAL POSITION 


The capital now stood at £1,100,000, and the profit for the year 
had increased to £213,248. Income tax and _ provision for 
N.D.C. had risen from £41,030 to £63,995. The consolidated 
statement showed the strength of the company. Capital and reserve 
accounts amounted to approximately one-third of the aggregate 
figures, and the balances at bankers and cash in hand amounted to 
£1,017,399. Taxation had become oppressive; where the safety 
of the country was concerned there would be no limit set, but the 
burden of taxation on industry might conceivably stifle the effort 
by which it was satisfied. 

The Trust occupied a unique position as a commercial bank 
supplementing the service of the ordinary banker, providing finance 
for the distribution of goods rather than for their manufacture. By 
granting facilities to trading and manufacturing clients, they made 
it possible for the latter to give credit in turn to their customers. 
The company had been responsible to a very great extent for a large 
increase in retail turnover in capital and semi-capital goods; the 
range was very wide and embraced machinery and plant of every 
description, motor vehicles, farm equipment and implements, 
refrigerators, and other domestic appliances. The list was almost 
endless. 

United Dominions Trust (Electric), Limited, was a company con- 
stituted to provide financial facilities for the electrical industry. 
Slectricity was now an essential in the homes of the people, and the 
financial requirements were of such a special nature that they had 
come to the conclusion that electrical finance was entitled to a 
company of its own. 

CREDIT FOR INDUSTRY 


Credit for Industry, Limited, was another of their companies con- 
stituted for a particular purpose. Larger advances were again shown, 
after substantial repayments, during the year. The service being 
rendered to British industry by that company was very much greater 
than the figures indicated. They had been the first in that par- 
ticular field, and could reflect with satisfaction on the usefulness 
of the company to the country in connection with the great problem 
of the special areas. They had set an example which had been 
followed in other quarters, and the amount of money for which they 
had been directly or indirectly responsible for placing in the special 
areas was many times the actual loans by the company up to date. 
He believed that the company could continue to be of service to 
the industrial community long after the special areas had ceased to 
be so regarded. oa 

The times were not propitious for a large increase in the activities 
of the company, but, as and when money conditions tightened, it was 
reasonable to suppose it would have a field of finance w hich it might 
look on as, in a measure, its own. 

Dealing with other activities, he said that British Medical Finance, 
Limited, provided a service recognised by the medical profession 
as the approved service when the purchase of practices was being 
considered. The South African Company had made a satisfactory 
beginning. Summing-up in conclusion, he said that the Board 
anticipated a progressively forward growth in strength, service to 
their customers, and profits. In the absence of a major catastrophe, 
they could scarcely fail to continue their progress. 

The report was unanimously adopted. 
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BRISTOL AEROPLANE COMPANY, LIMITED 


WORKING TO FULL CAPACITY 
MR VERDON SMITH’S SPEECH 


The twenty-eighth ordinary general meeting of the Bristol Aero- 
plane Company, Limited, was held, on the 21st instant, at Filton, 
Bristol. 

Mr W. G. Verdon Smith, C.B.E. (the chairman), said: It is 
common knowledge that during the past year the aircraft industry 
has been fully occupied with the fufilment of Government orders 
for acroplanes and aero engines besides all the numerous acces- 
sories connected with aircraft manufacture. Shareholders will, 
therefore, expect to find in the case of this company that the 
accounts for the year under review show improved earnings result- 
ing from considerably increased output. 

The net trading profit, with transfer fees £392, amounted to 
£537,393. Of this sum a large proportion will have to be paid 
to the Government in the form of incomd tax and National 
Defence Contribution, the provision for this purpose being no less 
than £185,000. Deducting this amount, together with directors’ 
fees and interest, a balance is left of £344,579. Adding the 
balance brought forward from the previous year, the available 
profits are therefore £353,005. £100,000 of this amount has been 
placed to reserve, the net dividend on the preference shares absorbed 
£22,500, an interim dividend of 7} per cent. was paid during the 
year on the ordinary shares, and the board now recommend the 
payment of a final dividend of 17} per cent., less income tax. The 
balance remaining after this distribution is £10,755, which it is 
proposed to carry forward to the next account. 


EXTENSIONS TO FACTORIES AND PLANT 


Referring to the balance sheet, further expenditure has been laid 
out in extension of the factories and plant, the net addition, after 
providing for depreciation, being represented by an amount of 
£142,114. Inasmuch as the outlays were largely made in the 
second half of the year, the full benefit will mot accrue until the 
present year. A new item, namely, £70,000, in respect of shares 
in an associated company, refers to our investment in Rotol Air- 
screws, Limited. At the last general meeting I explained the 
reasons for joining with Rolls-Royce, Limited, in the formation of 
this separate company for the manufacture of airscrews. The 
factory has now been erected and its equipment completely installed. 
Considerable orders for controllable pitch airscrews have been 
received and satisfactory production, though not yet to maximum 
capacity, is being obtained. 

The total of the current assets on the one side of the balance 
sheet and of current liabilities on the other, show a similar and 
substantial increase of approximately £1,000,000. The value of 
stocks and work in progress is larger by £334,146, an increase 
following in the ordinary way from the much larger amount of 
work passing through the shops. 

On the debit side of the balance sheet it will be seen that by 
the addition of £100,000 out of the current year’s profits, the general 
reserve amounts to £1,200,000, a sum equal to the whole of the 
subscribed ordinary share capital. The total current liabilities and 
provisions show an increase of rather more than a million pounds, 
and include a bank overdraft of £491,914, rendered necessary as 
a temporary measure to finance the large volume of orders in 
course of execution. 

Before leaving the financial results of the year’s work, it may 
be desirable to refer to suggestions in some quarters that new 
capital either in the form of debentures or a bonus issue of share 
capital might be anticipated. On such questions the board would 
have regard to what they conceive to be the best interests of 
the company and the necessity of maintaining a conservative finan- 
cial policy, particularly in view of the possibility of changed 
conditions in the industry arising from political or other causes 
beyond their control. They are anxious that the permanent capital 
of the company should not be unduly enlarged but some additional 
capital resources will certainly be required before long. 

For reasons which will be readily understood, it is impossible 
on this occasion to supply you with detailed information with 
regard to the company’s operations. Large demands have been 
made upon us in connection with schemes adopted by the Govern- 
ment for the expansion of the Air Force, and it is gratifying that 
the company has been in the position both as regards design and 
production to cope with the heavy responsibilities placed upon it 
for the supply of aircraft and aero engines. 

WORKING TO FULL CAPACITY 


The company’s organisation has been greatly enla during 
the past ive ar haeaomanen eunhe quate ecmadhereemnnae 
in the vicinity of Filton on the main road out of Bristol. The 


whole of the factories are working to full capacity, and, indeed as 
announced in the Press, arrangements have recently been entered 
into with the Air Ministry to provide additional manufacturi 
resources necessary to meet their latest requirements. These new build. 
ings and their equipment will involve an expenditure of approach- 
ing £1,500,000, an outlay too great to be undertaken by the 
company under an expansion scheme over a limited period. Finan. 
cial arrangements suitable to the special conditions have been 
concluded, therefore, with the Ministry. I might add that, con- 
trary to an impression which seems to exist, this new scheme 
of extensions is not a “‘ shadow” scheme. 

It must be apparent to all interested in such matters that this 
company has played a part of first-class importance in the Govern- 
ment expansion schemes for aircraft construction. In the first 
place, a large volume of orders for aircraft and aero engines have 
been fulfilled directly by this company without delay in delivery, 
In addition, “ Bristol” aircraft and “ Bristol” aero engines have 
been and are being built in large numbers in Government shadow 
factories. 

In this connection it is pleasing to be able to record that the 

companies managing the various shadow factories have acknowledged 
from time to time in generous terms the great value of the assis- 
tance which this company has gladly rendered in connection with 
the numerous difficult technical questions necessarily arising in the 
course of the inaugurating and carrying out of their undertakings. 
As you are aware, the company is to receive remuneration in respect 
of their products manufactured under the “ shadow” schemes, 
but it is not yet possible to indicate the extent of the financial benefit 
to which the company will be entitled. 
The company has enjoyed for many years past a high reputa- 
tion abroad, and has established a very considerable goodwill for 
its products in many parts of the world. It is therefore of great 
importance—and one might add in the national interest also—that 
all the work of the past years in building up a valuable goodwill 
and sales organisation should not be wasted by a complete cessa- 
tion of exports. Therefore, although the company has been so 
largely concerned with the fulfilment of Government orders, en- 
deavours have been made to respond as far as possible to insistent 
demands from friendly foreign countries. 


TECHNICAL PROGRESS 


Anyone with merely superficial knowledge of the aircraft industry 
will realise that technical progress and development must be the 
constant aim of the company if the business is to continue to achieve 
successful results. It is therefore wholly satisfactory that aircraft 
and engines already developed are in successful production, and 
that new types are in course of development with every prospect 
of successful results. The Perseus sleeve valve engine is in pro- 
duction, and the Hercules sleeve valve engine now in an advanced 
state of development will be in production at an early date. Other 
types of engines are also in process of design and development, and 
there is good reason to anticipate that they will reach a higher 
level as regards power and performance than has hitherto been 
attained in aero engine construction. 

Considerable numbers of acro engines of “ Bristol” design and 
construction are in use for civil purposes, including a large propor- 
tion of the engines used in the services operated by Imperial Air- 
ways, which have been supplied by this company. Your directors 
have always been anxious to produce ‘sircraft and aero engines for 
civil purposes, but in the meantime, so far as aircraft are concerned, 
national requirements for military purposes have made it essential 
that all our efforts should be concentrated on the fulfilment of 
Government orders. The question of civil aviation, however, is 
always before your board, and whenever the opportunity occurs you 
may rest assured that this company will be in a favourable position 
to manufacture aircraft of the larger types suitable for public 
Passenger transport. 

The chairman concluded by moving the adoption of the report 
and accounts. Sir G. Stanley White, Bt., seconded the motion, which 
was carried unanimously. The resolution proposing the re-election 
of the chairman, Mr W. G. Verdon Smith, C.B.E., was proposed 
by Sir G. Stanley White, Bt., and seconded by Colonel Sidney E. 
Smith, and was carried. The re-election of the auditors was Pf 
posed by Mr J. Bird and seconded by Mr Thomas Perkins, C.M.G» 
and was also carried. The meeting terminated with a hearty vot 
of thanks to the chairman and directors, which was proposed by 
Mr J. S. Young and seconded by Mr J. S. Collins, and was carried 
with acclamation 


eee nas ee eas 


PROTEGE DASE, 












¥ 
& 
a 


aa 


i 
fal 
fi 
4 
Pi 
9 
ps 







PANTER SORES: Vp oe, 


a i 
NORTH EASTERN TRADING ESTATES 
, LIMITED 


SATISFACTORY PROGRESS 


The third annual general meeting of the North Eastern Trading 
Estates, Limited, was held at Metrovick House, Newcastle-upon- 
Tvne, on Tuesday, July 19, 1938. 

‘Colonel K. C. Appleyard, O.B.E., D.L., J.P., the chairman, in 
the course of his speech, said: You will see that the advances from 
the Commissioner for the Special Areas (England and Wales) have 
increased by the large figure of approximately £800,000, while 
capital expenditure on land, development and buildings on the 
Team Valley Estate now stands at over £1,048,000, the additions 
during the financial year having amounted to £937,604 13s. Id. 

As an indication of the effort which the above expenditure repre- 
cents, it will interest you to know that up to date we have completed 
12} miles of roads on the Estate, 6} miles of railway, 20 miles of 
sewers, and have brought practically 1} million tons of fill into the 
area from local pit heaps. In addition to this, we now have 17 acres 
of factories either completed or under construction. 

It is expected that by the end of this year the civil engineering 
work in developing the Team Valley Estate will be finished and 
that the company’s subsequent expenditure will be almost entirely on 
factory buildings which are, of course, revenue producing. This will 
really represent the end of the first stage of development. 

On the revenue side of the account it will be seen that the 
amount received in rents is small, this being due to the fact that 
our first factory was only completed in July, 1937, and that none 
of our tenants has been in occupation for a full year, while some 
had only had possession for a few weeks. 

Current expenditure is within the estimates approved by the 
Commissioner, and a considerable proportion of this is due to 
publicity and propaganda, which we are convinced has contributed 
materially to the success of our activities. 

I am happy to be able to tell you to-day that we have secured 
the hundredth tenant for the properties we are administering, and 
that this tenant is the well-known local firm of Thomas Hedley 
and Company, Limited, who, we are proud to say, have investigated 
the advantages offered on the Team Valley Estate and have in- 
structed us to build premises for them. 


OTHER FACTORY SITES DEVELOPED 


I refer above in the plural to the properties which we administer, 
because our activities are no longer confined to the Team Valley 
Estate. The Commissioner for the Special Areas invited the com- 
pany during the year to act as his agents in developing industrial 
sites at Pallion near Sunderland, at West Auckland, and in an area 
of East Gateshead, to be cleared and prepared for industrial and 
other uses. The board agreed to undertake these tasks and will in 
due course take over the properties on long lease and be responsible 
lor factory construction thereon. The company is also acting as the 
Commissioner’s agents in constructing further individual factones on 
other sites and has already commenced to receive contributions to 


its revenue on scales agreed with the authorities for these additional 
tasks, 


SCALE OF ENTERPRISE JUSTIFIED 


From time to time there has been some faint criticism of the 
scale on which this enterprise is being developed, and it may be as 
well for me to say here that the board set out, with the full approval 
of the Commissioner and the Government, to attract light indus- 
‘nes in numbers commensurate with the importance of the North 
East Coast and the size of the unemployment problem which exists 
in bad times. We felt that if this novel State experiment were to 
be successful, it must be of such a nature as to seize the imagination 
of the industrial people whom we approached and to give evidence 
in itself of permanence and the widest choice of sites which different 
businesses could desire. 

I believe the fact that we have maintained a rate of one new 
‘nant a week since August, 1936, is ample justification for the 
board’s original conclusions. Whether such a rate can be kept up 
. another matter, but at the present time the number of inquiries 
_ en letting rate are still, being maintained, and it is hoped 
aa “oe the staff move into the Central Administration Buildings 
en se ugust, and are able to do their work at the heart of the 
en on an even greater concentration of effort in publicity, re- 

‘cA, and letting activities will be possible. 
an eras that the new way in industry is not to build 
senen on to hire them with every necessary service, and I am 
ede ae is no more attractive, modern and efficient industrial 

Si ich to hire them than in the Team Valley Estate. 

Pert and accounts were adopted. 
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PALESTINE ELECTRIC CORPORATION 
LIMITED 


INCREASED SALES AND PROFITS 





The fifteenth ordinary general meeting of the Palestine Electric 
Corporation, Limited, was held, on the 19th instant, at 2 Grosvenor 
Gardens, London. The Right Hon. Viscount Samuel, P.C., 
G.C.B., G.B.E. (chairman of the corporation), presiding. 

The chairman, in the course of his speech, said: The year under 
review has been one of steady development, notwithstanding the 
continued unrest in Palestine and the 


accompanying 
depression. 


economic 

During the year, the number of consumers increased in com- 
parison with the previous year by 14 per cent. and the number 
of units sold by 8.8 per cent. The increase in gross revenue was 
4.9 per cent., from £582,765 in 1936 to £611.051. That the 
increase in revenue is less than the increase in sales is due mainly 
to the further reductions in our rates which came into effect in 
the course of the year. It is of interest to note that in the last 
six years the average charges per unit for all classes of electric 
supply to the public have been reduced by nearly one-half. 

I mentioned last year at the annual general meeting that it would 
be necessary to provide for an increasa in the authorised capital 
of the corporation with a view to increasing the issued capital 
to such extent and at such times as might be found desirable. At 
the extraordinary general meeting which followed, a resolution was 
passed increasing the authorised capital from £2,500,000 to 
£4,000,000, and your directors thereupon made an issue of Four 
and a-Half per cent. £1 second redeemable cumulative preference 
shares, ranking junior to the previous issue of preference shares 
to an amount of £500,000. 


NEW POWER HOUSE 


Turning to the accounts, we expended during the year an 
amount of £668,618 on capital account. The principal items were 
£341,677 in respect of the new power house near Tel-Aviv, 
£158,142 on the extension of the Haifa power house and cooling 
water basin, and £121,097 on transmission and distribution lines 
and on meters. 

Notwithstanding the serious delays encountered in delivery of 
plant and machinery owing to pressure of Government orders in 
Great Britain, rapid progress was made with the construction of 
the new power house near Tel-Aviv, and also with the extension 
of the Haifa power house plant. The new power house has now 
been completed, and it is expected that it will be put into com- 
mission shortly. 

The financial plan of the Jordan Concession requires that from 
1937 an annual sum should be set aside under the head of 
capital amortisation fund. Accordingly, that new item now appears 
in our balance sheet; the amount being £9,754, which is the com- 
puted sum needed by the provisions of Clause I of the financial 
plan. 

An amount of £95,150 has been allotted to reserve for deprecia- 
tion in respect of the year 1937, and this reserve now stands at 
£455,391. 

PROFIT AND DIVIDEND 


Turning now to profit and loss account, the operating expendi- 
ture, together with provision for depreciation, in 1937, was 
£343,982 as compared with £326,063 in 1936. This is an increase 
of £17,919, or 54 per cent., in comparison with the previous 
vear; but this includes an increase of £9,290 in the allocation to 
depreciation reserve. 

The net profit for the year was £235,566. To this we have 
to add the carry-forward from last year of £24,240, making a 
total of £259,806 available for distribution. We now recommend 
the transfer to general reserve of £50,000, bringing it up to 
£250,000, and of £20,000 to the reserve for income tax and con- 
tingencies. We further recommend the payment of a final divi- 
dend of 5 per cent., free of U.K. income tax, on the ordinary 
and “A” ordinary shares issued, making a total of 7} per cent., 
free of U.K income tax, for the year, the same as last year. 

You will be glad to be informed that the first six months of 
the present year again show an increase on the previous year in 
sales and in gross revenue, although the rate of increase is less. 

The directors desire again to pay tribute to the managing 
director and to the staff in Palestine for their efficient and success- 
ful work during a trying year, carried on under conditions always 
of anxiety and often of danger. You will not expect me on the 
present occasion to enter into political matters. I would only 


express the earnest hope that wise statesmanship among the 


governors and self-restraint among the population may find the 


way to happier times. 
The report and accounts were unanimously adopted. 
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ANGLO-DUTCH PLANTATIONS OF 
JAVA, LIMITED 


BEST RESULTS SINCE 1927 
MR W. H. DAUKES’S ADDRESS 


The twenty-eighth ordinary general meeting of the Anglo-Dutch 
Plantations of Java, Limited, was held, on the 15th instant, in 
London. 

Mr W. H. Daukes (chairman and managing director), in the 
course of his speech, said: It is with considerable satisfaction that 
the directors are able to publish the best results since the year 1927, 
when an approximately similar profit was earned, although at that 
time on a smaller capital. 

The profit from the local company was £661,713, compared with 
£569,705 in 1936 and £221,164 in 1935, but in making these com- 
parisons the difference in exchange rates must be borne in mind 
After the deduction of London expenses and interest on debenture 
stock the profit for last year is £424,290, compared with £297,384 
for 1936. The directors have added £50,000 to the general reserve, 
bringing this up to a total of £350,000, and they propose to pay a 
final dividend of 5 per cent., which, with the interim dividend of 
4 per cent. paid last February, brings the total dividend for the 
year to 9 per oent. 


TEA CROP 


From our 21 tea estates we exported 11,359,456 Ib. of manufac- 
tured tea, 10,955,172 Ib. being produced by our own estates and 
404,284 Ib. being bought leaf manufactured in our factories. 
Throughout the year, however, extensive areas were rested in con- 
nection with the restriction of crops, the greatest amount of tea at 
any one time out of pluck being 5,700 acres. The company’s stan- 
dard production for 1937-38, including the allowed purchase of 
native leaf, was 18,222,834 lb., of which the local exportable quan- 
tity was 59 per cent., or 10,751,472 Ib. In addition 637,558 Ib. of 
export licences were purchased. 

The tea generally on all estates maintained its good condition 
although the necessary steps to combat helopeltis and root disease 
had to be taken as usual. As regards both these, Mr Masefield, 
our tea superintendent, and the managers are always on the alert 
to counter any fresh outbreaks; otherwise our tea continues very 
free from pests and disease. 

Turning to the tea results for the year, the gross profit amounted 
to F2,114,619, compared with somewhat under one million guilders 
the previous year. The cost of production, owing to an advance in 
wages and somewhat more liberal treatment and cultivation of the 
gardens, increased from 6.07d. to 6.43d. per pound. The difference 
would have been greater but for the improved rate of sterling ex- 
change. This cost included everything except debenture interest 
and the charges in the local balance sheet for depreciation, the last- 
named amounting to 13d. per lb. The selling price advanced from 
9.37d. to 10.79d. per Ib. net. 

With the further 5 per cent. increase in the international export 
quota for the regulation year 1938-39, our exportable crop for 1938 
is estimated to be 11,500,000 Ib., in addition to which we have pur- 
chased some 600,000 Ib. of export rights from the Sumatra Anglo- 
Dutch Company spread over the next restriction year, which in- 
cludes the first three months of 1939. 


RUBBER 


Last year we had sixteen estates totalling 36,285 acres under 
rubber, of which 8,759 were immature. The total production of the 
year amounted to 16,505,762 lb., a yield on the mature rubber of 
just under 600 lb. per acre, which is some indication of what our 
rubber would be capable if on fu!l production. 

The company’s standard production for 1937 was 17,700,665 Ib., 
and of this approximately 78 per cent. was exportable against the 
international regulation figure for the year of 83} per cent. Export 
licences were purchased for 1,438,404 Ib. At December 31st last 
we were therefore left with a stock of unlicensed rubber of just 
over 1,000 tons, an amount well within our permissible stock 
figure. This stock has been taken into the accounts at a price which 
just covers prime cost. Mr Jackson continues to report most satis- 
factorily as regards the general condition of our rubber. 

During the course of the year we continued our rejuvenation pro- 
gramme. A further 1,667 acres were replanted at a cost of under 
£3 10s. per acre. This brings the total area planted with first-class 
modern clones and seedlings during the last ten years to just under 
12,000 acres, while approximately a further 2,600 acres are being 
replanted during the current year. So far as can be judged at 
present, all the rejuvenated areas are extremely promising. 

The gross profit for the year from rubber amounted to just over 
three million guilders, compared with F1,079,000 in 1936. This 


THE ECONOMIST 


July 23, 1938 


big improvement is accounted for by the larger amount exported. 
a decrease in the cash cost from 2.77d. to 2.57d. a Ib., and ca 
increase in the selling price from 7.56d. to 7.89d. a Ib. heat 
the cost price, mainly owing to higher wages, showed an increay 
on the previous year of .18d. a Ib., but this was more than i 
by the improvement during the year in the exchange vie a 
sterling. The various depreciations add practically 1d. a Jb. to the 
cost price, so that the all-in cost works out at 3.53d, a lb I 
calculating the selling price practically $d. a lb. has had 
deducted in respect of export taxes. 


’ 


f 
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COFFEE AND OTHER PRODUCTS 


At the time of our meeting last year the prospects for cof 
appeared somewhat brighter, but the price took another downwarj 
dive in the latter half of last year, and the position is now as bad % 
it has been at any time during the last few years. Our crop in 191) 
amounted to 19,914 cwt., produced at a cash cost of 36s. 1q per 
cwt., while the net selling price was 23s. 9d., against that of the 
previous year of 29s. 8d. per cwt. The result for the year was, 
loss of F198,345, compared with F85,642 for 1936. 

The profit from our kina estates was F250,620, compared with 
F 183,483 the previous year. This increase was chiefly brough 
about by the advance from 40 per cent. to 52 per cent. in oy 
export quota. 

During the year our three rice mills at Pamanockan, Pegaden, 
and Paboeran dealt with a record quantity of paddy. The result 
from rice were more satisfactory than for some years past. It jj 
satisfactory to be able to report a record profit from Sockamandi 
Estate for 1937. The combined gross profit from sisal and tapioca 
came to F2,047,155, against F2,032,509, the previous highest figurs, 
that for 1936. It is difficult to speak hopefully of the prospects as 
regards Soekamandi for the current year. Prices for both sisal and 
tapioca have declined heavily, and even at the reduced level sisal 
sales have been difficult to make, whilst the demand for tapioca 
flour both is and has been now for many months entirely absent 
Fortunately the estate is in excellent condition, and is able to face 
a period of low prices. 


PROSPECTS FOR CURRENT YEAR 


A few words with regard to the prospects for the current year 
I fear it is impossible to paint these with bright hues. Consumers 
of the world’s products have shown considerable reluctance to buy, 
the result being low prices for practically all classes of commodities 
Tea has been one of the few exceptions. By the careful adjustment 
of supply to demand the International Tea Committee has been able 
whilst providing the world with sufficient tea, to prevent any heavy 
accumulation of stocks. At the end of May this year stocks in 
the United Kingdom amounted to somewhat over 162,(100),10 Ib, 
rather more than last but less than has always been considered 4 
normal stock figure. It can therefore be said that the statistical 
position is sound, and although the exportable percentage, 924 pet 
cent. of the standard quantities of the countries included in the 
export regulation agreement, is the highest since the agreement 
started, the industry can well afford to see larger stocks than those 
at present held without feeling that they are in any way excessive. 
Although, therefore, it is unlikely that we shall see a further advance 
in tea prices, there is at the same time no reason to anticipate any 
substantial drop. With reasonable prices, therefore, and a larget 
export than has been permitted for some time, our tea results should 
not be unsatisfactory. 

Unfortunately, the same cannot be said with regard to rubber. 
Here we have an entirely reversed position. The lowest percentage 
of export yet allowed and at the same time an unremunerative price. 
If the present export quota of 45 per cent. remains in force until 
the end of the year our exportable allowance will be approximately 
9,250,000 Ib. Fortunately, about 45 per cent. of this amount has 
been sold forward at the equivalent of practically 11d. per Ib, 
London landed terms, so that we are assured of some profit, although 
naturally the drastic cut necessitated in production is bound to affect 
the cost price adversely. 

With the exception of kina, the results from which are not likely 
to show much variation from recent years, the remaining products 
in which we are mainly interested—namely, sisal, tapioca, and coffee 
—can only be said to vary in differing degrees of badness, an! 
unless the prices for these improve little assistance is likely to & 
forthcoming from either of the first two, and the last named cannot 
possibly avoid showing us another loss. It appears, therefore, that 


for the current year we must look mainly to tea, with some assistance 
from rubber and kina. 
The report and accounts were unanimously adopted, 
retiring directors and the auditors were re-clected. ! 
Sir Robert Williams was then presented with his portrait 


and after he had briefly thanked the shareholders the proceedings 
terminated. 
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SUNGEI GETTAH. RUBBER ESTATES, 
LIMITED 


PROFIT MAINTAINED 


The thirteenth ordinary general meeting of Sungei Geitah Rubber 
ates, Limited, was held, on the 20th instant, in London. 

Mr P. J. Burgess (the chairman) said that the accounts for the 
past year must be considered entirely satisfactory in the mainten- 
ance of the profit at the same approximate figure as for the pre- 
ceding year at £7,204, in spite of the reduction of 1.656d. per Ib. 
in the average price at which their rubber was sold. Their estate 
had fortunately been able to take full advantage of the high releases 
under the Rubber Regulation Scheme in 1937 and to produce a 
crop which was higher than in the previous 12 months by 
117,703 Ibs., which compensated for the lower selling price and the 
general increase of labour costs. 

Their liquid assets in cash and Government securities amounted to 
£13,140, which was equivalent to nearly £8 10s. per planted acre, 
which, after payment of the final dividend, would be reduced to 
just under £7 per planted acre. That was on the low side and 
should be strengthened in view of the new planting which would 
be permitted in 1939 and the eventual need for replanting rubber 
as it became obsolescent. They recommended a final dividend of 
24 per cent., making 5 per cent. for the year. 

A new five-year period of control of rubber production commenced 
in 1939 and under it they would be permitted to effect new planting 
up to 5 per cent. of their present planted acreage. That would 
amount to 78 acres and would absorb rather more than the balance 
of their plantable reserves. 

The prospects for the current year depended upon the two factors 
of price of rubber and extent of the releases during the next nine 
months. At present their release was set as 45 per cent. of the 
assessment and with a rubber price of 74d. per lb. there was very 
little margin even for their property with its low costs. He was 
quite confident, however, that the position was one which must 
improve and that the reduction of stocks of rubber, brought about 
by the current low release, would lead to a price increase and also, 
as the exportable amount was now quite insufficient for the world 
requirements even with trade as it was at present, larger releases 
were inevitable when the price had reacted to the stock reductions. 

The report was unanimously adopted. 


MERLIMAU PEGOH, LIMITED 
DIVIDEND OF 12} PER CENT. 


E 





The twenty-eighth annual general meeting of Merlimau Pegoh, 
Limited, was held, on the 20th instant, in London. 

Mr Gerald Kingsley (the chairman), in the course of his speech, 
Said: The year covered by the accounts was in many ways a dis- 
appointing one for rubber producing companies. The price of rubber 
on April Ist last year was Is. 14d. per pound, and when the company’s 
financial year ended on March 31st last it had fallen to 5, d. per 
pound. In the circumstances it is possible to derive some satisfaction 
from the fact that your company has been able to repeat the allocation 
of £8,000 to special cultivation reserve, and to pay dividends totalling 
12) per cent., against 15 per cent. distributed last year. 

The benefits derived from conservative tapping systems and from 
careful attention to cultivation are apparent and the estates, both 
young and old, are improving steadily. The extensive manuring 
Programme upon which we embarked last year was carried through 
Successfully, and is expected to give good results. 

The low selling price for rubber emphasises the importance of 
Producing the restricted crops as cheaply as possible, and our 
colleagues in the East are making arrangements with this end in view. 
A large group like ours is in a favourable position for adjusting its 
Organisation to meet the needs of the present situation, and we are 
Well placed for selecting the most suitable areas for tapping, and for 
resting those properties where for various reasons the cost of 
Production jis higher. 

In recent weeks we have been able to derive some encouragement 
from the improvement which has taken place, not only in the price 
of rubber but in business sentiment both on the London markets 
and in America. 

I think it would be unduly pessimistic to regard the existing state 
Shin as permanent. We have all seen how completely conditions 
aetna eoguipememettioeeeeete-tavereebiee on 
far- oping may be just as sudden an 
aan In the meantime, we can rest secure in the knowledge 
Our properties are in first-class order, and that the group 


— is well equipped to face whatever the future may hold in 


of 


The report was unanimously adopted. 
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GOLD MINES OF KALGOORLIE 
LIMITED 


INCREASED REVENUE 
ORE RESERVE POSITION STRENGTHENED 


The fourth ordinary general meeting of Gold Mines of Kal- 
goorlie, Limited, was held, on the 15th instant, at 21) Aldermanbury, 
London. 

Mr P. E. Marmion (the chairman), in the course of his speech, 
said: It is very gratifying, although the new mill was only operating 
during the last five months of the pericd under review, to be able 
to draw attention to the substantial increase in revenue from gold 
Proceeds, £139,513, compared with £92,255 for the previous year, 
an improvement of more than S() per cent. Results on the expendi- 
ture side of operations have been equally satisfactory. The costs 
of mining and treatment show a material reduction amounting to 
approximately 14s. per ton, and, after providing for development 
redemption and advance stope preparation at the same rate as last 
year, the working profit, £55,772, shows an improvement of £12,636. 

The great increase in the value of plant, machinery and equip- 
ment explains the advance, from £6,869 to £17,500, in the amount 
transferred to depreciation reserve. In addition, we have decided to 
charge to this year’s profits one-half of the expenditure incurred on 
the Mount Charlotte investigation. The amount brought forward 
to appropriation account, after payment of dividend No. 1, is 
£5,027, and the total remaining for disposal at March 31, 1938, is 
£36,259. It is proposed that a dividend of 6d. per share shall be 
paid, leaving £5,759 to be carried forward. 

You will, I am sure, be pleased to note the strength of the cash 
position, funds in hand at March 31, 1938, amounting to over 
£116,000 after all the major items of capital expenditure had been 
met, 


ORE RESERVE INCREASED 


At March 31, 1937, the estimated proved and probable ore in 
your company’s leases was 242,800 tons, which with a further 
23,200 tons in the leases of our subsidiary, Lake View South 
(G.M.K.), Limited, made up the total of 266,000 tons of which ] 
advised you last year. 

After providing 46,009 tons for our treatment plants during the 
year, the estimate of the ore reserves in our own leases at March 3}, 
1938, showed the substantial increase of 95,300 tons to a total of 
338,100 tons, which is equivalent to more than three and a-half 
years’ supply for our new mill at its present capacity. The ore 
reserves of the Lake View South were also increased by 10,400 tons 
to 33,600 tons after milling 1,919 tons. 

The grade of the ore suitable for treatment in the small associated 
mil] was considerably in excess of the average of the ore reserves. 
While that plant was operating, the average grade of the reserves 
naturally declined. In addition, some relatively large tonnages of 
lower-grade ore developed during the year were incorporated in the 
reserves, with the result that their average grade at the end of the 
year was reduced to 6.6 dwts. per ton. 

As a consequence of preparatory work, the mill has been kept fully 
supplied with ore from the time it started operating, and 1 am 
pleased to inform you that the preparatory stages of our dev elopment 
work are now practically completed. 


LOWER WORKING COSTS 


The Chairman then gave an exhaustive survey of the exploration 
work carried out during the year, and, continuing, he said: —Con- 
currently with the exploration work a great deal has been done to 
improve the facilities for handling the ore underground and generally 
to modernise working conditions. It has been possible to effect a 
substantial reduction in working costs, and it is hoped that further 
improvement will be made during the current year. The cost of 
treatment in the new mill has come up to our best expectauons, 
averaging approximately 11s. 6d. per ton to the end of March, 
while for April and May the corresponding figure was 10s. 4d. per 
ton. 

In conclusion, the Chairman said: Your property has been fully 
equipped and modernised well within the cost originally anticipated, 
which has left our cash position in a highly satisfactory state. The 
power and treatment plants have shown their ability to function 
efficiently and economically at the full capacity for which they were 
designed, and the ore reserve position has been greatly strengthened 
at some sacrifice in grade, against which we shall enjoy lower working 
costs resulting from the operating improvements that have been 
effected and the large increase in milling capacity. It is our 
intention to continue the vigorous policy of development which has 
rewarded our efforts in the past and encourages us for the future. 

The report and accounts were adopted. 
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GOLD EXPLORATION AND FINANCE 
COMPANY OF AUSTRALIA, LIMITED 


INCREASING REVENUE 


The fourth ordinary general meeting of this company was held, 
on the 19th instant, in London. 

The Right Hon. L. S. Amery, P.C., M.P. (chairman of the 
company), in the course of his speech, said: ——Our income for the 
year from interest and dividends, at £24,272, shows an increase of 
£4,291 over that of last year, while administration charges, less 
transfer fees, amounted to £8,497, a further reduction of over 
£1,000. Thus the net revenue for the year was £15,775, which has 
been applied to reducing the debit balance brought forward on profit 
and loss account to £5,791. 

The balance sheet reflects the policy of eliminating doubtful pro- 
positions and concentrating on the exploitation of properties which 
preliminary investigation and exploration have, in the opinion of our 
technical advisers, proved capable of profitable operation. The 
provision we consider it advisable to make for losses is a large one, 
and emphasises the inevitably speculative nature of operations in the 
earlier stages of a company like ours, formed for mining explora- 
tion. We feel, however, that the process of elimination is practically 
complete and that we are left with interests in a group of promising 
properties from which, with only moderate good fortune, we should 
receive a reasonable reward for our patience. 

“Interests in properties” account has been written down by 
£37,197. This represents the elimination of two items, namely, the 
difference between book-value and sale price of the Costerfield gold/ 
antimony proposition, and the total expenditure in connection with 
the Victorian Deep Leads. 

In regard to the latter, the position, as I stated last year, was 
that, although drilling had given encouraging results, a large amount 
of capital was required to prove these values by actual production. 
Our resources had been curtailed by the failure of the Bendigo 
venture to meet expectations, and circumstances being far from 
favourable for raising the necessary capital elsewhere, we and our 
partners (Gold Mines of Australia) decided to relinquish the leases 
rather than incur, for an indefinite period, the non-productive expen- 
diture which would be involved in retaining them. 


SUCCESS AT KALGOORLIE 

It is a pleasure to turn from the reverse at Bendigo to the success 
we have achieved at Kalgoorlie. There we hold about 370,000 
shares, representing, say, 30 per cent. of the issued capital of Gold 
Mines of Kalgoorlie. This company made a working profit of 
£55,772 for the year to March 31st last, or £12,636 over that of 
the previous period, and increased its dividend to 6d. per share, 
while the prospects of a further expansion of its profits appear to be 
satisfactory. The company completed its new mill with a capacity 
of 8,000 tons monthly during the year, and it is highly creditable 
to the management to be able to record that the mining and milling 
costs and recoveries already compare very favourably with the best 
being accomplished at other mines in this field. 

Apart from the Bendigo disappointment, I think I am entitled to 
claim that the company has made good progress. With the Victoria 
Gold Dredging Company commencing operations all our present 
major interests will this year be in production and the drain of 
financing non-revenue-producing exploration should soon end. Our 
cash balance at the end of the financial year was practically 
£100,000, and by the end of June I am glad to say it had increased 
to £140,000, which, of course, does not include the Gold Mines of 
Kalgoorlie dividend. With the exception of Central Norseman 
Gold Corporation, which will probably need some further finance in 
order to develop its property on the scale which we are advised its 
potentialities justify, we appear to have reached the end of the major 
capital expenditure to be provided by us on the properties in which 
we are now interested. 


CURRENT YEAR’S PROSPECTS 


Subject to no unforeseen adverse influence I expect our revenue 
for the current year to show a substantial increase, while costs con- 
tinue to be subjected to the closest scrutiny. Meanwhile, with our 
direct and indirect interests in Gold Mines of Kalgoorlie, Cox’s 
Find, Central Norseman, Triton, Victoria Gold Dredging and 
Morning Star, we have reached a position which fully justifies our 
confidence in the future. 

When we have a clearer view of the results of development in 
the deeper ore-bearing zone of Central Norseman and of the actual 
yields from the Victoria Gold Dredging areas, we shall be in a 
better position to formulate a scheme for the adjustment of our 
capital to meet ascertained losses, and we shall then lose no time in 
submitting definite proposals to you. 

The report and accounts were unanimously adopted. 
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CONSOLIDATED TIN SMELTERs, 
LIMITED 


DIVIDEND OF 5 PER CENT. 

The ninth ordinary general meeting of Consolidated Tin SMelters 
Limited, was held, on the 20th instant, at the Institute of Char 
Accountants, London. 

Mr Ernest V. Pearce, Assoc.Inst.M.M. (chairman and manag. 
ing director) said that the average quota release sanctioned under 
the International Tin Control Scheme during the period covered 
by the accounts of their subsidiary companies was the highest Since 
the inception of the Tin Restriction Scheme. Supplies of ore were 
consequently in excess of the preceding year. Such being the cay 
they should rightly look for material increases in the dividend 
received from their subsidiary companies, but unfortunately factors 
such as increased taxation, rising costs of materials and further 
reductions in smelting charges had operated against such increases 

The net income from subsidiary companies and _ investment 
totalled £223,180—a decrease of only £264 on the preceding year, 
Interest and sundry receipts, income tax recovered and transfer 
fees together showed an increase of £2,108, the net result being 
that their total revenue increased by £1,844. The directors recom. 
mended the payment of a dividend of 5 per cent., leaving £92,215 
to be carried forward. 

The quota releases during the period covered by the accounts 
of their subsidiary companies averaged 1024 per cent. of standard 
tonnages. The quota releases fixed for the first six months 
of their current accounting periods would average approximately 
50 per cent. of standard tonnages, so that it was obvious that 
during the current year the supplies of ore available for smelting 
must show a very considerable decrease. With such variable condi- 
tions obtaining the wisdom of conserving their resources could not, 
he thought, be questioned. 

The Buffer Pool, which was in reality a Producers’ Pool, had 
been formed with the definite object of effecting stabilisation of 
the price within reasonable limits. It would be operated in con- 
junction with the Tin Control Scheme, and if its object could be 
attained it should prove of immense value both to producer and 
consumer. 

The report was adopted. 


CITY OF SAN PAULO IMPROVEMENTS 
AND FREEHOLD LAND COMPANY, 
LIMITED 
EXCHANGE DIFFICULTIES 


The twenty-sixth ordinary general meeting of the City of San 
Paulo Improvements and Freehold Land Company, Limited, was 
held on Thursday, 21st instant, in London, Mr Herbert Guedalla, 
F.C.A., presiding. 

The chairman, after dealing with the balance sheet, said that 
the profit for the year of £97,360 did not include any dividend 
from the subsidiary, The San Paulo Mortgage and Finance Com: 
pany, Limited, whose profit of £5,620 had been carried forward. 
The charge for difference in exchange was only £14,914 com- 
pared with £38,848 in the previous year, but if remittances had 
been obtained with which to pay outstanding debenture interest, 
the exchange difference would have been considerably larger, pat- 
ticularly as there was now a tax of 6 per cent. on remittances. 

With regard to the land, the current selling prices showed in 
milreis an increase over book value of 33 per cent. of the sales; 
52 acres were sold during the year, and the new register of 
property showed that the company owned 394 acres fully developed, 
with 964 acres partly developed. The construction of the Stadium 
at Pacaembu had been the subject of further negotiations and the 
Municipality of San Paulo now intended to complete a more 
ambitious scheme which would involve twice the cost of the 
original contract; 15 houses were sold during the year, 4 only 
remaining at the date of the balance sheet. It was not proposed 
to build any more. The debtors amounting to £848,018 represented 
amounts repayable over a term of vears. 

The San Paulo Mortgage and Finance Company, Limited, had 
been granted a moratorium on June 2, 1938, by their debenture 
holders having regard to the impossibility of obtaining remittances. 
It was impossible to gauge the exact position of Brazil with regard 
to exchange, and one had to await with patience the conclusions 
of an economic committee set up by the President of Brazil. 
the meantime it was impossible to consider reorganising the balance 
sheet on a different exchange basis, one difficulty being that the 
main asset of freehold land would take many years to dispose of, 
The question of remittances was also important. 

The report and accounts were adopted. 
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Where Are the Workless ?—I. 


In the following charts we draw attention to the recent course of unemployment in the ten administrative divisions into which the United 


Kingdom is divided by the Ministry of Labour. 


numbers aged 16-64 insured against unemployment under the general scheme (excluding agriculture) 


1937-38 (shown by a continuous line) on the numbers insured in July 1937. 


The percentages for 1936-37 (indicated by a dotted line 


are in each case based on the total 


in July 1936 ; and the percentages for 


In addition, the percentages for 1937-38 are too low compared 


with those for 1936-37 as a result of the change in the method of counting the unemployed, which came into operation in September 1937. 


These provisos should be taken into account in any conclusions that may be drawn. 
the varying levels of unemployment since 1936 in a number of selected industries. 


Next week a similar series of diagrams will indicate 
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GOVERNMENT RETURNS | 


For the week ended July 16, 1938, total 
Ordinary revenue was { 14,226,000, against 
ordinary expenditure of £12,936,000. Thus, 
excluding sinking fund allocations, the 
deficit accrued since April Ist last is 
£116,021,000, against a deficit of £74,594,000 
a year ago. 


ORDINARY AND SELF-BALANCING 
REVENUE AND EXPENDITURE 


Receipts into the Exchequer 
(£ thousands) 


April 1, April 1, Week | Week 
1937, to: 1938, to ended | ended 
| July 17,| July 16, July 17/July 16 

1937 1938 | 1937 2938 


| 


23,724 22,165 3,448) 4,442 


Revenue 


ORDINARY REVENUE 
Sy eee 


eae 5,480 6,650 280 270 
Estate, etc., duties... 27,690 23,240 1,560 1,480 
NN eer eeienr es 5,200 5,180 380 350 
SS do 2,200; ... 210 
Other Inland Rev. 120 220; ... 50 














Total I. Revenue ... | 62,214 59,655 5,668 6,802 














I a 


65,256 63,912 3,691 4,343 
BD wiidcnchbicsnmans 


32,800 29,400 4,700 1,300 














Total Customs and 








{ 
IUD isniteboviecnic 98,056 93,312 8,391 5,643 | 
Motor duties ......... | 5,906 5,771 807| 804 | 
P.O. (net receipt) ... | 5,030; 2,220) 850) 750 
Crown Lands......... | | 
Receipts trom Sun. | 260 a | 
it | 1,730| 1,522) ... | 27 | 
Misc. receipts ...... | 1,957 1,829) 408) 200 | 











Total Ordinary Rev. | 175,162 164,589 16,124, 14,226 


Sevr-Bat. REVENUE | | 
Post Office and —————— i 
Broadcasting®...... | 18,820 21,380| 950) 850 


MD sibeineonnas | 193,982 185,969) 17,074) 15,070 


week 




















| Issues out of the Exchequer 
to meet payments 
(£ thousands) 


i : i } 

| April 1, April 1,) Week | Week 
11937, to/1938, to) ended | ended 
July 17, | July 18, July 17 July 13 
' 19 


Expenditure 








37 | 1938 1937 | 1938 
eee 
ORDINARY | 
Expenpiture | | 
Int. & Man. of Nat. | j 
Debdt ..... sintihedickdl 86,805; 86,122) 506 185 


j ' 

ai eaahdadie toss 1,837 1,880) 
Other Con. Fund | | 

MINED .acediusaenin 1,427; 1,177] ... 1 

See. | 90,069 89,179 506 186 

Supply Servicest ... | 159,687 178,495, 9,400 12,750 











Total Ord. Expend. | 249,756 267,674, 9,906) 12,936 








SELP-BALANCING | 
EXPENDITURE | 

Post Office and | | 
Broadcasting Votes; 18,820) 20,530; 950) 850 


oe | 268,576 288,204 10,856 13,786 














* Revenue required to meet expenditure. 
t Excluding Post Office and Broadcasting. 


After raising Exchequer balances by 
£96,886 to £2,621,617, the other opera- 
tions for the week (as shown below, but 
excluding £240,000 issued to sinking funds 
and receipts of £2,000,000 under the Eire 
Agreement) reduced the gross National 
Debt by £2,953,000 to about £8,262 millions. 


WEEK’S CHANGES IN DEBT 


(£ thousands) 


N&t INCREASE IN DEBT | Net REPAYMENTS, ETC. 
3%, Nat. Def. Ln. 400 | Treasury Bills 99 


Nat. Savings Certs. 500 | N. Atlantic Ship... 30 
Pub. . Adv. ... 2,430 
P.O. & Tel. (Mon.) 
ME. “citietemenen 400 
900 3,853 


THE ECONOMIST 


Finance 


AGGREGATE ISSUES AND RECEIPTS 


The aggregate issues and receipts from 
April 1, 1938, to July 16, 1938, are shown 
below :— 


(£ thousands) 
Ordinary Exp. ... 280,610 ; Ordinary Rev. ... 164,589 
Inc. in balances... 2 Eire receipts* ... 3,000 
Gross borr.115,27 
Less 


Snkg. Fds. 1,991 
Net borrowing ... 113,279 
280,868 280,868 


* Receipts under Sec. 2 (3) of Eire (Confirmation 
of Agreement) Act, 1938 


FLOATING DEBT 


({£ millions) 
Waysand | 








| ‘Treasury | 
Bills a 
ances | Total Float 
D {—————_—- —————-|_ Fiost-| :. 
ate | ing 
Bank | in Assets 
| Ten- T Public) of | Debt 
| der 8P Depts. Eng- 
1937 | | | land 
Mar. 31! 674:°6* 23-5 } 698-1 .* 
July 17 548-0| 307 5 24-7 ... | 880-2) 332-2 
Dec. 31 | B89°7* 39-4 | 55-7 984-9)... 
8 
Apr. 16 |522-:0 306°8 28-6! 1-5 858°9 335-4 
» 23 |532-0 296-1 27:2 oe | 855°3| 323-3 
» 30 545-0 288-6 36:5 ... | 870°2)| 325-1 
May 7 560:0 281-6 35:9, 8:0 885-4 317:5 
» 14/5370-0 278-1 39-2! ... '887-3 317-3 
» 21 570-0 276°0 41-8 887°8 317°8 
» 28 570-0 281-4 40-8 .-. | 892-2, 322-2 
June 4 575-0 308-7 43-9 2:0 929-6 352°6 
» ll | 580-0 310-7 41-6 «- |932°3! 352-3 
» 18 585-0 303-4 40:1 | 928:°5 343-5 
» 25 583-0 305-7 44-7 ... 933-4 350-4 
» 30 851-0* 42:4 41:5 934:9 ...* 
y 9 573°0|298-3 43-1 w+ =| 914-5) 341-4 
» 16 568-0 | 302:3 40-7 . Qll-1 343-0 


* Owing to inequalities between Treasury bill pay- 
ments and maturities at the end of the quarter, it is 
impossible to separate tender and tap issues or to cal- 
culate floating assets. 


TREASURY BILLS 


_&¢ millions) 


Amount | | Per 


weieniineiiiie | Cent. 
{ | Average | Allotted 
pate of | Rate at 
, _ : 
—— Offered, Applied’ allotted - a 
Rate 
1937 | s d. | 
July 16 5:0 | 79:0 35:0 10 0:99 45 
Dec. 31 50-0 80°5 | 50-0 (10 11-59 47 
1938 | | | 
Apr. 8) 50°70 | 85-2 | 50:0 10 2°65) 56 
» 15); 45:0 85-6 45:0 10 2-82 41 
» 22) 45°0 | 88-5 | 45-0 10 2:95 41 
» 29 £«45°0 80-3 45:0 10 1:99 60 
May 6) 45:0 87°8 40:0 10 0-69 29 
» 13; 30°0 73-5 30°0 10 1:12, 29 
» 20! 35-0 | 74:3 | 35-0 10 1-11 35 
» 27| 45:0 69-0 45:0 10 9-37 57 
June 3 50:0 83-1 50°0 12 1-04 51 
» 10 50-0 86:0 | 50:0 12 9:19 58 
» 17 50-0 | 80-5 48:0 ll 5°68 69 
» 24 45-0 | 66-7 45:0 10 9-18 57 
July 1 45-0 84:8 45:5 10 5-33 40 
» 8! 45-0 85-2 45-0 10 5-43 40 
» 15 | 45-0 90-7 45°0 10 5:21 37 


Bills are paid for during following week, on any 
working day at applicamt’s option. When normal 
length 1s 92 days, bills paid for Saturday are 91-day 
bills and there are no Monday maturities. When 
normal length is 90 days, bills paid for on Monday are 
89-day bills. Bills paid for in February are 89-day 
bills, ne those paid for each Tuesday, which are 


&8-da 8 

On july 15th, applications at £99 17s. 4d. per 
cent. for bills to be paid for on any day except 
Saturday of the following week were accepted as to 
about 37 per cent. of the amount applied for. 
Applications at higher prices were accepted in full. 
Applications for bills to be paid for on Saturday at 
£99 17s. 5d. per cent. and above were allotted 
in full. £45-0 millions of Treasury bills are being 
offered on July 22nd. 


NATIONAL SAVINGS 








os CERTIFICATES _ 
, . Purchase 
Sales in Number | Price 
26 weeks to :— £ 
July 3, 1937+ ...... 17,161,475 12,871,106 
July 2, 1938* ...... 17,105,975 12,829,481 
Week to :— 
July 3, 1937 ...... 630,810 473,108 
June 25, 1938 ...... 552,935 414,698 
July 2, 1938 ...... 655,191 491,393 
m After “adjustments to June 19th. * Between 


June 19, 1937, and June 30, 1938, sales as adjusted 
amounted to 33,327,025 certificates; the unadjusted 
total for the 54 weeks ending July 2, 1938, amounts to 
32,31 3,659 certificates. N.B.—Net Exchequer 
receipts, week to June 25, £309,000; July 2, £500,000. 


July 23, 1938 


BANK OF ENGLAND 
RETURNS 


JULY 20, 1938 
ISSUE DEPARTMENT 


£ 


Notes Issued : 


| i 
Govt. Debt... 11,015,109 


In Circin.... 487,110,055 | Other Govt. 


In Bnkg. De- 
partment... 


526,411,750 


39,301,695 


Securities... 188,499,693 
Other Secs... 473,675 

| Silver Coin... 11,532 
qneeeseenmecme 


Amt. of Fid- 

uciary Issue 200,000,000 
| Gold Coin & 
| Bullion . 326,411,750 





526,411,750 


BANKING DEPARTMENT 


£ £ 
Props. Capital 14,553,000 | Govt. Secs. .. 109,821,164 


eee 


Other Deps. : 


Banhers ...... 107,339,269 | 
34,669,455 


a Notes 


Other Accs.... 


142,008,724 | Gold & Silver 


——_— + - 


182,527,529 


3,481,289 
Public Deps.* 22,484,516 


Other Secs. : 








Disc., etc. ... $304,918 
Securities .... 23,085,732 
32,390,650 
39, 301,695 

| ee 1,014,020 


182,527,529 





_* Including Exchequer, Savings Banks, Commis- 
sioners of National Debt, and Dividend Accounts. 


THE WEEK’S CHANGES 


Both Departments 


(£ thousands) 


ComsBtnep Ltastcities | 


Note circulation ......... 


Deposits : Public 


Total outside liabilities 


Compared with 
' 


Amt. - 
July 20, 
1938 | Last Last 
Week Year 
i j 
487,110 — 994 6,023 


| 22,485 + 9,266 4,982 
107,339, — 5,666 + 10,153 
34,669 — 820 3,430 





1651,603 + 1,785 + 5,637 





Capital and rest ......... 18,034 4 20 26 
COMBINED ASSETS | | ee 
Govt. debt and securities, 309,336 186 6,824 


Discounts and advances 


Other securities ....... 


9,305 1,009 + 3,475 
23,559 + 2,967,— 4,735 


Silver coin in issue dept.) 12 + 2 a 
Gold coin and bullion,... | 327,426 + 32) + 49 
RESERVES ——— 


Res. of notes & coin in 


banking department. 


Proportion of reserve to 


outside liabilities— 





40,317, + 1,027+ 6,071 
| 
} 


(a) Bankg. dept. only a 
(“proportion”) | 24:5% + 03% + 21% 

(b) Gold stocks to de- | 
posits and notes | * 
(“ reserve ratio ’’) 50 :3%|+ 0:1%')+ 9 -%9 


COMPARATIVE ANALYSIS 


(£ millions) 


1937 


July 
21 


Issue Dept. : 


Notes in circ, 493- 
Notes in bank- 
ing dept....... 33- 


Govt. debt an 


securities ... | 195 
Other secs. ... 4 
ESGEE cccesccoses 326: 

Deposits : 
MENG sccocence 17 
Bankers’........ 97 
Others ......+6+ 38 
OEE ensesccen o» 1 453 


Bkg. Dept. Secs.: 


Government... | 107: 
Discounts, etc. 5 
Other ......+04+ 23: 
TO cccccereces 136 
Banking dept. 
reserve... ° 34 


“Proportion” 22: 
Reserve ratiot 50: 


om 


Senn 





1 


Aww. 


1 


1938 


uly | July 
July 3 


| July 
6 | 


June 
29 





485-2 2 

41-2 2) 

200 - 199-9) 200-0] 199 5 
0! 
4 





0 
326° 


| 
a 
a 12-5) 13-2) 225 


25-5) 115-7) 113-0 1073 
"36-1 36-0, 35:5) 347 
172-1) 164: 2) 161-7) 1645 
1-9] 109-6| 1098 
“—s 0-71 10-3! 9 
21:1); 20°4 20°6 23°! 
147-91 143-0| 140-4 142-2 
| 
42-1) 39-1 9°5 03 
9 % , 
4 5 
: -g| 24:2 24 
9.8 30.2 50:4, 50 3 
se Mii deposits 


+ Gold stocks in both departments 1° 


and notes in circulation. 


* At this date, Government 


debt was £11,015,100 ; silver coin in Issue Departm 
£11,532; capital, £14,553,000: rest ‘ 
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OVERSEAS BANK 
RETURNS 


n of the Bank of Spain appeared 

aie of May 28th a — oe 
i¢ Iran, in the issue of June 25th. 

Besane Min poture of the Bank of Roumania 
appeared in The Economist of April 23rd; Egypt 
. Lithuania, of June 25th; Argentina, of July 
ond} International Settlements, of July 9th; 
Canada, Czechoslovakia, Denmark, Greece, Japan, 
Latvia, Netherlands, New Zealand, Norway and 


Poland, of July 16th. 


U.S. FEDERAL RESERVE BANKS 
Million $’s 


NOTE.—A 
in The Econom 


~}2 U.S.F.R. BANKS July | June } July | July 
RESOURCES | 22 , | 14 | 2, 
Gold certifs. on hand | 1937 ! 1938 | 1938 | 1938 
and due from Treas. _ 8,834) 10,636, 10,6 35 10,633 
Total reserves ....+seee 9,163 11,057) 11,046 11,050 
Jotalcash reserves ... | 319) 412; 401; 406 
Total bills discounted | 12 10) 9) 7 
Bills bt. in open mkt. 3 1) 1| 1 
Total billson hand ... 15 10) 10 8 
Industrial advances ... | 22: 17, 16) 16 
Total U.S. Govt. secs. | 2,526, 2,564) 2,564, 2,564 
Total bills and secs. ... | 2,563, 2,591) 2,590) 2,588 
‘Total resources ....++0+ | 12,490 14,308) 14,396 14,351 
LIABILITIES | 
F.R. notes in actual | | 
circulation .....+-++++ | 4,198, 4,109} 4,134 4,124 
Aggregate of excess mr. | 
bank res. over reqts. 870) 2,780) 3,150, 3,040 
Deposits — Member- | 
bank reserve account 6,858 7,922) 8,273, 8,201 
Govt. deposits ......++ | 184, 929) 628 723 
Total deposits ....++.+. ' 7,300 9,295! 9,273) 9,279 
Cap. paid inand surplus 306, 309: 309) 309 
Total liabilities ......... , 12,490 14,308) 14,396 14,351 
Ratio of total res, to 
deposit and F.R. note | 
liabs. combined ...... 79-7, 82:5%,'82-4% 82:4% 
U.S.F.R. BANKS AND | 
TREASURY COMBINED | | 
RESOURCES 


Monetary gold stock... , 12,404) 12,957) 12,979, 12,989 


Treasury and Nat. Bk. 


| 


| 
CUITENCY  «.eseseceeee | 2,553| 2,710) 2,716, 2,717 
LIABILITIES 
Money in circulation... | 6,436! 6,402! 6,444) 6,433 
Treasury cash and de- | | 
__posits with F.R. Bks 3,711) 3,222) 2,943! 3,045 


NEW YORK FEDERAL RESERVE 
BANK.—Million $’s 


anaes | July | June | July | July 
{ 23 


| 1937 | 1938 | 1938 | 193: 
Total gold reserves ... (3463-8 4536-64569: 1 4612-6 
cout Sie Goccumaas | SS 3H 28 2:4 
s bt. in open mkt. | . +2) . 
Total U.S. Govt. secs. 5.0 745.8 780-1) 780-1 


725:0 745°8 780-1, 780-1 
| 737°8| 753-6) 787-4) 786-9 


3000 - 6 3708 - 13921 -6 3949: 1 


Total bills and securts. 

Deposits — Member- 
bank reserve account 

Total res, to dep, and 
Fed. Res. note lia- 

_ bilities combined ... 84:2, 87-3°%'86-7%, 86°8% 


FEDERAL RESERVE REPORTING 
MEMBER BANKS.—~Million $’s 


| July | June | June | July 
= | | Jus | July 


—— 





ASSETS 1937 | 1938 | 1938 | 1938 
{oane, total etal ibis 12734 843s 8,321! 8,252 
Rewer with” Federa | a amid} ae 12,224 

eserve banks ...... | 5,278) 6,355 6,574 6,577 
ue from domestic bks. |]. | 2 | 2 ; 
iceman $ wet 2,388 2,415, 2,428 
Deposits : demand (ad- | 
med) sateen arene A 14,855, 15,034) 15,036 14,801 
US. Gone: went 5,244) 5,230 5,239, 5,229 
sr povernment .., 477, 520 465 463 
_ Inter-bank sorsesesses | 5,786) 6,218) 6,100) 6,281 


AUSTRALIAN COMMONWEALTH 
; BANK.—Million £’s 





| July | June July | July” 
AssETs 1937 | 193% 3 
Other and. English 18. | 16-01) 16-011 16-00) 16-01 
» ion, &c. 66) . *12) . 
oney, at short a | . = — ” _ 
on | 
Shorter loans” serene +s 26°91) 23°13) 22-11 
cris. and Treas, bills 76-59) 87°10 89°91 89- 
iscounts and advances | 10-34 ia as 13.91 i401 
sees Lian iTIBS | 
SEE oe ccosrcosee | 47-04) 49-03) 49-03 49-03 
Denohit: on goid sold | 7-75) °7-75| 43.95, “3-95 
SPORES) CLC scsseeves | 84°20) 83-75) 84°37, 83-69 


NATIONAL BANK OF BELGIUM 


ion Million belgas 
_ | June | June) July | July” 
UD ine 1937 | 1938 | 1938 | 1938 
Silver and other coin... | 2743) 2836! 2877) 2,911 
ls and seesng® etc. | 742) 752° 797] 817 
Advances a — " 805 774 753 
Notes — 7 a a te n “¢ 
. cir 
Cposits ; Gon “= we aa) + 
ia Other ...... |__279 | 228! =. 319 
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_ BANK OF FRANCE.—Million francs 


| July | June uly ly 
| 15, 16, , , rd 
ous ASSETS na 1938 1938 | 1938 
NEY  dhenieiiindiseanenen . ‘48,859 55,80 
Advances on gold coin | 1,099 ; - —_ — 
Bills: Commercial 9,980 6,730 6,233 5,921 
Bought abroad 869 760 744 «744 

Advances on securities | 4,160 3,520 3,564 3,560 
Thirty-da advances | 775 673 29 600 
Loans to State without | 

7 gpa : (a) pme 3,200, 3,200 3,200 3,200 

) provisional ...... 23,887 40 13 } 

a | 7 40,134 $40134 $40134 

Sinking Fund Dept. | 5,641 5,575 5,574 5,574 
Other assets ............ 4,627 4,108 4,194 4,221 

y LIABILITIES | 
Notes in circulation .., 88,415 99,414 101504 101100 
Deposits : Public ..... - | 2,962! 3,258 3,226 3,335 

_. Private... | 9,067) 14,966 12,309 12,657 

Other liabilities ......... 2,654, 2,872) 2,940 2,731 
Gold reserve to sight ; sng 
es liabilities .......... 48 6°, 47-4% 47:6", 476° 


t Of which fes. 18,050 


: under Conventions 
whose permissible limit is F 


cs. 30,000 millions. 


REICHSBANK 

ee Million Reichsmarks 

July ; June, July | July 
i 16, 15, i 15, 
ASSETS | 1937 | 1938 | 1938 | 1938 
SE eissrecivemacsarccs | 69-0! 70:8 70:8 70:8 
Of which depstd. abroad) 19-4 20:3, 203 20-3 
Res .in foreign currencs. 5-9 5-7 5-8 5-6 
Bills of exchange and | 

COGUES 200.000 00000008 4814-5 5387-5 5838-8 5693-7 
Silver and other coin... | 213:4. 227-9 169-1 195-2 
Advances .......... aia 36°9 64:7 43-1 49-0 
Investments .........00. | 403°4 844-9 846-2 846°6 
Other assets ............ | 704°8 1170-1 1123-6 10974 

LIABILITIES | 
vitteuiadh eal Ee 4930 514°4 514-4 5144 
Notes in circulation ... 4666:0'5845 0.61958 6080°1 

Other daily maturing | 
obligations ............ 707-2 1009-9 970-0 941-4 
Onher liabilities ......... | 231-9) 252:2) 267:1: 272:5 
Cover of note circulatn. |1-60°%, 1-30°, 1-23%, 1°26% 


NATIONAL BANK OF BULGARIA 
Million levas 








| June | May | June’ June 
| 30, 31, 23, 30, 
ASSETS | 1937 | 1938 | 1938 1938 
Gold holdings ......... } 1,797; 1,994; 1,994 1,994 
Balances abroad and | 
foreign currencies... | 415) 815) 829 855 
Discounts and advances | 1,109 961 O35 065 
Advances to Treasury | 3,523, 3,495, 3,495 3,468 
LIABILITIES | | 
ere } 1,214; 1,202) 1,201 1,201 
Notes in circulation ... | 2,394) 2,350) 2,238 2,313 
Sight liabs. and deposits! 3,298 3,996 4,163 4,052 
BANK OF DANZIG 
Million Danzig gulder 
| July} June June July 
: i i 30, 15, 
ASSETS | 1937 | 1938 1938 1938 
Gold coin and bullion | 28-12) 28:95 28 95 28:95 
Danzig subsid. coin ... 4°58| 3°89 3:40 3°52 
Balances abroad and | 
foreign bills ......... 2:40) 6:79 806 7:27 
II scceccevsccces 13-79} 13:30 13°89 13-53 
LIABILITIES | 
Notes in circulation ... | 30°48; 31°73 35°49 34:11 
Deposits on demand... | 15°62) 22°46 17°44 21°62 
BANK OF ESTONIA 
Million Estonian krones 
| July , June June July 
ma > % 30, 7. 
ASSETS | 1937 | 1938 1938 1938 
Gold coin & gold bullion) 34:19, 34°25 34°25 34 25 
Net foreign exchange | 17°85) 14:93 15°82 15-21 
Home bills discounted | 12°01) 10°14 9°74 9°51 
Loans and advances... | uy 2 9-98 12°84 9-69 
LIABILITIES au 
> ae wa 41°67) 46°41) 46°77 45-30 
Sight dep. and current : 
"Sasa of which... | 37 49) 32-05 34 94 31-82 
(a) Government... | 27°70) 17°92 16 78 16°60 
(6) Bankers ...... | 7-90! 11-93 15°49 12°88 
Reserve to. current | | 
OS '65°7°, 162:7°% 61°3°% 64°1% 
BANK OF FINLAND 
Million F. Marks 
a | July | May , June July 
| oe) 8, 
ASSETS | 1937 | 1938 ; 1938 1938 
Gold reserve ......++++ . | 602-9) 620°4, 620°5 620°6 
Gold abroad not in gold 
FOBETVE ..ccccrcccceees STM une | nes oa 
Foreign correspondents 1973-0 2197-7/2081 1 20229 
Foreign bills, etc. ...... | 93-8} 19-3) 42-7 54:3 
Inl. bills and home loans 1062: 1/1585 -4 1562-7 1545°4 
Finnish & foreign bonds) 529-2) 438-9, 412-1 411-0 
LIABILITIES | 
Notes in circulation ... |1811-3)2183:5'2104°8 2055 3 
Sight deposits: Govt. | 229°6, 292:0 140-7 107-2 
Other 1007 -5|1050 «21096 «3 1211°4 
inary cover to sight | 
ONiabilities piniaiel an. (16: 7% 74: 3% (74 1.,'74-29% 
BANK OF JAVA.—Million florins 
at July | June July = July 
| 17, | 18, 9, 16, 
ASSETS | 1937 | 1938 | 1938 1938 
Gold and silver ......... 132-65:136 : 18)136 86 136°83 
Discounts, advances & | | 
other investments ... | 75 -97| 75-23| 77-84 71-74 
Foreign bills ..........+. 5-07, 2:96} 2:62) 2-98 
Other assets .......s+00s 72:05| 47-32) 46°07 52°59 
LIABILITIES | d 
Notes in circulation ... |197- 42/186 °78}192 88/190 02 
Deposits and bills... | 74-93! 62°58} 57:95) 61:52. 





| 
| 
| 
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NATIONAL BANK OF HUNGARY 
Million Pengo 
} July June June July ; 
; < 7 40, = 
ASSFTS | 1937 1948 1038 1938 
Metal reserve: 
Gold coin and bullion | 84-1 84.1 84°) 4 1 
Foreign exchange ... 54:7; 73:9 71-9} 72-2 
foken money id 7:5 7-8 7.4 6 8 
Inl. bills, wts., & secs. 372°6 452 0 438 8 3902-9 
Advances to Treasury | 109°} 120-0 119-9) 120-3 
LIABILITIES 
Notes in circulation ... | 405-5. 557-8 581-1) 539-9 
Current accounts, de- 

A, GIGS g vsvdccccies 184-9, 244 4 205:5 2043 
Cash certificates ...... 92:9 69-7: 69 7) 69:7 
RESERVE BANK OF INDIA 
Million Rupees 

July June July July 
9, 10, ;, 8, 
ASSETS 1937 1938 1938 1938 
Gold coin & bullion 4d 444 4d4 bebt 
Rupee coin g 572 605 636 643 
Balances abroad... 175 34 36 12 
Sterling securities #03 76) 721 721 
Indian Govt. rupee | 
securities......... 274 324 323 323 
Investments ...... 81 67 66 66 
LIABILITIES 
Notes in circuln. : 
I igtac cee ve 1,833 1,740 1,702 1,696 
a 29 78 73 74 
Deposits: Govt. 98 175 179 139 
Banks 316 142 169 197 
Gold and sterling 
to liabilities 59-6%, 56°5%, '54:8% '54:7% 


NATIONAL BANK OF JUGOSLAVIA 


Million dinar 


July June 
8, &, 
ASSETS |} 1937 | 1938 
Cash reserve: 
Gold at home and 
WOOO GE i. <scces ae 1,684 1,828 
Other foreign exchange 777 349 
Discounts and advances 1,622 1,549 
Government advances 2,250 2,24] 
LIABILITIES 
Notes in circulation .... 5,502 6,027 
Sight liabilities ......... 2,245 2,458 


june 
30), 


1938 


1,834) 


BANK OF PORTUGAL 


Million escudos 


May May 
26, .e 
ASSETS 1937-1938 
lve cacinsencan 914-4 917 4 
Balances abroad......... 613-7 569-7 
IRONED a acccaceccccees 312:6 351°7 
I 124:°4 120-6 
Government loans...... 1042-9 1040-31] 
LIABILITIES 
Notes in circulation ... 2006°3 2009 6 
Deposits: Government 499-1 548 3 
Bankers’... 615°0 614-8 
Other 100 0 83-6 
Foreign commitments 44:5 59-6 


651 
82 
58 


July 


8, 
1938 


1,835 

431 
1,548 
2,241 


6,007 
2,448 


May 
25, 
1938 
917 
562 
347 
120 
1040 


aD ~ hm 


1082 
551 
650 

78 
57 


rere 


SOUTH AFRICAN RESERVE BANK 


Million £°’s 


July June 
y 3 3, 
ASSETS 1937 1938 
Gold coin and bullion . 23:23 22:72 
Bills discounted : 
BD inncexeecnnecccace 0.04 0-03 
FORGE cc ccsccccccesce 4°77 6-85 
ae 1-73' 1:72 
Other assets .........0.. 12:46 11-0) 
LIABILITIES 
Notes in circulation... 17:04 17°67 
Deposits: Government 1°58 1°44 
Bankers’ .... 17°57 20°75 
Cash reserves to liabili- 
ties to public ......... 58 -5% '50-5°. 


June 
24, 
1938 
22:72 
02 
25 
a 


10 


~ 


8 

1 
ll 
93 
73 
80 


1 


~Imuw 


] 


55.8) 


July 
] 


1938 
22 68 


02 
5-25 
1-72 
15 


18 0&8 
1 96 
18 10 


0157 3% 


BANK OF SWEDEN.—Million Kronor 


July June 
% yi 
ASSETS 1937 1938 
Gold reserve ............ 465-2 524:°0 
Govt. secs. : Swedish 20 36°] 
Foreign 49-7 40:4 
Gold abroad not in gold 
COD cnccscesissnscs 68-9 78:2 
Balances with foreign 
PE iiaidncnaanvestnns 207-5 267:2 
Bills payable in Sweden 12:6) 12-7 
Bills payable abroad... 651°7 507-7 
BBTUE qccscasceserses 27-6 20°8 
LIABILITIES 
Notes in circulation ... _ 806°5 909-3 
Deposits: Government 162°1 397:1 
Com. banks 686:1 397:2 
GH ose 10-3 6-0 


SWISS NATIONAL BANK 


Million francs 


aS July June 
15, 15, 
ASSETS 1937 , 1938 
CARRE cnnncccossctescesenss 2624-4 2831°8 
Foreign exchange ...... 66:3, 380-4 
Discounts, €tC. .....-+++ | 2s 5-6 
Advances .....ceeeveceee 29:0| 21:4 
SeCUSRID  ..ccccccccccces 14:0 95-] 
LIABILITIES 
Notes in circulation ... 
errr 


June | July 
30, - 
1938 1938 
525-1; 525:°6 
41-1; 45:9 
41:3 41°06 
90-0) 89-9 
248-3) 245 6 
’. Sao 12:2 
524-2) 526°4 
22:0} 22-4 
971-9! 808-1 
392-1) 340-4 
3735) 4923 
62) 29 
July | July 
= 15, 
1938 | 1938 
2801 -7}2786°2 
390 0) 379-1 
5-1) 5-1 
21-7} 21-1 
95 1) 95-0 


1482 - 2/1472: 1/1511 0/1496 
}1363-4)1854-8:1778 - 2/1767 


ino ww 


N.B.—Exchange Egqualisation Fund and assets 
included in returns December 31, 1936, onwar+s at 
538,583,653 irs. 





> 


bs 5 


ape 
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CLEARING BANKS 


LONDON 
(£ thousands) 











Month | Week ended Aggregate from 

Month of June | Wednesday January 1 to 
- en eee -|— 

¢ a ze} July 21, IJuly 20,| July 21, | July 20, 

a | 1938 nee S37 | 1938 oy 1937 | 1938 
mi 

Number of 1 

wkg. days aoe | 25 % 6 | 6 168 | 169 
Town ......... |3,251, ile 738,543|—12-4) 659,461 622,188 21,350,822 18,880, 368 
Metr: opolitan... } 180,485} 163,422)— 35- 8} 42,460 40,406) 1,237,593) 1, 186,827 
Country ...... | 317,374) 287,214;— 5- 9 73,238 69, 311) 2,141,752; 2,090, 350 
a 3,749,392, 3,189,179) —Il1 6 775,159) 731, 905/24, ,730, — 545 


; _— 


t Based on average working day. 





PROVINCIAL 
( £L thousands) — 


Week ended 
Saturday 


Aggregate 


Month of June January 1 to 








| Cha , A | Jul 6 
nge July 17, July 16,| July 17, | July 16, 
| 1937 | 1938 | t | 1937') 1938 '| 1937 | 1938 
| } 
N f king | | | 
NO o working | 
days :-— | 26 | 2 | (4% 6 | 6 | 166 | 167 
BIRMINGHAM | 10,853) 9,866 _ 5-5 2,667 | 2,703 | 77,315 | 69,112 
BRADFORD....... | 4,280 3,169 —23-:0|! 756 557 | 30,330 | 22,781 
BRISTOL ......... | 5,896, 5,174 — 8-8 | 1,255. 1,217 | 36,686 | 35,868 
ian | 3,770, 3,202 —11:7) 915 861 | 26,239 | 24,104 
ae | 4,191) 3,538 —12-2| 1,043 891 | 29,899 | 28,174 
LEICESTER ...... | 3,282. 2,753 —13-1| 820; 781 21,893 20,161 
LIVERPOOL ..... | 27,683 22,434 —15-7| 6,162 5,632 | 204,129 | 151,404 
MANCHESTER | 48,340) 35,423 —23-8 | 10,725 8,659 319,648 269,048 
NEWCASTLE ... | 6,165) 5,945 + 0-3} 1,487 1,331 | 41,478 | 43,759 
NOTTINGHAM | 2,175 1,916 — 84! 542 525! 15,181 | 14,468 
SHEFFIELD ...... 4,622) 4,271 — 3-9} 943 898 31,557 | 32,018 





Total: 11 Towns . | 121,257) 97,691 _—16-2 | 27,315 24,055 | 834,355 710,897 


a ee 


DUBLIN ........... ee ce a 





5,205 | 7,470 | $170,633 $185,067 





+ Based on average working day. ¢ 29 calendar weeks. 


MONEY RATES 
LONDON > 


‘July 14, July 15, July 16, July 18, July 19, July 20, 'Suly 21, 
; 1938 1938 1938 1938 1938 1938 1938 














. ' ; ; | 
Bank rate (changed! % | % % % % % % 
from 212% June 30, 
i auiisaiieedasiesh tit 2 2 2 sie 
Market rates of discount | | | 
60 days’ bnkrs.” drafts 1732-96 1732-916, 1732-9j§, 1739-916) 1732-916) 1752-916! 1730-916 
3 months’ do, ...... | 1732—9)6) 1739-96) 1739-916) 1730-916 1739-916 1730-916) 1730-916 
4 months’ do. ...... 216 116 6 416 16 916 Yur 
6 months’ do. ...... | %6-5g | %6-5g | %6-g | M63 | Me | Me 416 
Discount Treasury Bills i | | 
DIE sc cccassicaee 1739 1739 | 1x9 1739 1759 1739 1739 
SOOM ocncccccccce Txo-9i6 | 1739 | 1 32 1739 1739 ilgg | Algo 
Loans—Day-to-day... | lo-1 | Ip-1 1p-1 Ip-1 1p=1 In-1 | 15-1 
i acacia lo~] Mo-1 | Ap-b | Ap-d | lp-l | Uped | Up-l 
ercccccscce 2 | 2 2- 
Deposit allwncs.: Bk. | 1g | iy 1p 2 | |p 12 12 
Discount housesatcall| 12 | ly 1 Ip | leg | le 1 
SNE ‘dnbinstiniewies | & | & 34 Bg 6] CU | 34 34 
| 
Comparison with previous weeks 
, gi a 
cna Bank Bills Trade Bills 
| Short | ee een nd a 
Loans 7 


| 3 Months 4 Months | | 6 Months| 3 Months 4 Moaths| . 6 Months 











1938 | % |i %& % % % % | % 
June 23... | 12-1 | 949-1939 65g 916-53 2-212 | 21g-212 | 219-3 
30... /le-1 | Se | he 916 2-212 | 2lg-2i9 | 2ip-3 
July 7... |le-1 |  %B6 916 916-53 2-212 | 2lg~2lz | 21y-3 
» 14... |le-1 | 1%s2-%6 | Mg 916-58 2-212 | 2lg-2lp | 21-3 
oo 2... | tek | 1130-%16 |  %6 %i6 2-212 | 2lg-212 | 212-3 

ee a ae panlinasiniieeuinio snamaliatalldiaiiantie ' - 

NEW YORK 


The Irving Trust Company cables the following money and exchange rates in 
New York :— july 21, } : 
uly 21, June 22, June 29, July 6, ly 13, 
1937 1938 1938 1038 ” 1938" a Fg 





% % % % % 

RN ite as 1 i 1 l l - 
cine money (90 days’ mixed an 14 

tichicintieccciaincen noni 4 lly Il, 11 IL 
Bank acceptances :— V—— Selling Rates ; : + 

Members—eligible, 90dys. ly lp 1p ly 1g lg 

Non-mem.—eligible, 90dys. 19 1g 1) lz 13 lp 
Commercial accept., 90 dys. 1 1 1 1 1 1 





CENTRAL AND SOUTH AMERICAN EXCHANGE RATES.—Quotations for the following 


centres were given on the dates indicated. Rates for othe 
page 49 of the issue of July 2nd. other centres appeared on 


Bokvia. ns exchange rate on London was 140 bolivianos per £ on June 22, 


Colombia. Sight s rate on New York was 180-05 pesos per 100 U.S. dollars on 
June 25, 1931 


A the ' = rate applies to holders of exchange permits buying in 
cuador. ight s rate oo New York was 14°80 suc 
os galing ucres per U.S. dollar on 
Paraguay. Exchange is quoted on Buenos Aires ; the sight rate was 70-75 
Paraguayan pesos per Argentine “ free ” paper peso on June 22, 1938. 


| ; | ; 
New York, $... $4°8623 4:°93-  4°9254- 4°9214- (4-915—~ 4-9115- 4-9)b- 
! 


July 23, 1938 


EXCHANGE RATES 
LONDON—SPOT 
(a) Active Exchanges 
(Range of the day’s business) 


| | 

| Par of 

| | July 15, | July 16, | July 18, | July 19, a " 
London on a 1938 1938 1938 1938 | ety 2s, me 

| 


} 
} 
} 
| 


93\o 931g) 9254 921, 921, 
4°8623 4:96- 9. 49534- (4:95-4-9379- 4-931,_ 


Montreal, $... 1 v5! 
| 9654! 9614) 9534 947, 941, ; 
124°21 |1783;6— |17814— —/1781y6- 178li6- 1781; ¢-1, 
5 5 1 


Pasta, Pe..ccces -lq 178i). 


‘ 


Brussels, Bel... 
Milan, L...... ° 
Zurich, Fr. ... 


3 8 4 
35-000 |29-12-15 29-11-1429: 11-14 29-08-13 29-07- 1129-081 
92-462 93 g~l dig 935a—5, 93lo—~5, 9371 ¢- Q 9339-52 935i 0. ut 

: 93-701 93-701 93-65: 93°58: | 93°48) 93.5); 
25-221; 21-55-58 21°52-56/21°50-53.21 -4912~ 21-47-51 21-14 


Athens, Dr. ... 375 §6 540-55 «| 540-55 | 540-55 | 540- 35° ~ 40-55 | 540-35 


Amst’d’m, Fl, | 12°107 |8:°95354- 8:95l4- (8°9454—- (8-943;- 8-941- (8-94), 
96!5 90) 9554 951 951, i 
Berlin, Mk. ... 20°43 (12°26-28 12 26-28) 12 25-28 12-24-26 12-23-26 12 23-3 
Regtstered 
Marks (c) 5 112-56!0'5 112—561 0/5 110-561 0/5 I 10-5610 5110-5615 511-56, 
Br. India Rup. | t18d. (177g—15y6 177 g—1516 |177g—15j6 177-15) 6 177 9—15)6 17%~ 
Hong Kong, $| +... 14 S6~ M4 g— ALS g— (1415), 1413;6~  |1413;5- 
| 151g 151; 151¢ 15 i 151, 15a 
Shanghai, §... | t . Blo—-9l4l) Sl2-9l4/) Blo-9lgl) Blo-Oly/ Blo-91y/ Bly-9ly 
TEED, BEE. ccccee it3: 899d. 2 T39%m | 227x0%m | 227T20%m | 2 Ais 227 55% ym | 227% 
| 18-97- 18:97- |18-95- 18-00- [18-90-18 9i- 
B. Aires, $ ... 11-45 19-02¢° 19-02¢! 19-00g 98¢ 9g 
16°12h | 16°12h | 16°12h | 16:12h) 16°12h 16°12 
Valparaiso, $.. | 40 124e(/) | 124e(/) | 124e(1) | 124e7) | 124e (1) 12% 
M'video, $ .... | ¢51d. 1912-202 1919-2012}1912-2015 1912-20!) 1919-201) 191-20 
Lima, Sol. ... | 17-38 |20!2- 2019- 21-22! 21-22f | 21-22) | 21-20 
2Niof —* 2Lol 
Mexico, Pes....| 9°76 | Un’q’td| Un’q’td} Un’q’td! Un’q’td Ung’t'd | Ung’ 
Manila, Pes.... | $24-66d.' 24-24!4 24-2414] 24-2414 237g-2413 2375-2413 24-2 
Moscow, Rbis. one 26: 13)0— 26° 1214- |26-1014— 26-1014- 26:°04- 26 8 
cea 1414 127¢] 107; 10 04 4 


Usance: T.T., Rio de Janeiro, Lima, Valparaiso (90 days). *Sellers. tPenceper unit 
of local currency. + Par 8-235132 since dollar devaluation on February |, 194 
(a) Prior | to devaluation on April 2, 1935. (c) Per cent. discount. (e) Latest 

‘export’ rate. (g) Official rate is $15 sellers. (A) Average remittance rate for 
importers. (1) Rate for pay ments to the Bank of England, tor account Contro.er 
of Anglo-Italian debts. ) Nominal. (sn) Official. 


(6) Other Exchanges 


Par of | | teen =| telp2t 
London on Exch, | July LY —, o |” 1938 
ed 
| 
| | .°77 ” 7” 
Helsingfors, M. .....+++ » | 193-23 | 22612-227_ | 226 raat “1-2 
Madrid, Pt...ssscsssssseee | 25°22 oT | Um | TH. 
Lisbon, Esc. ......cccees | 110 110-1105g | 1120-11053 | 110-1105 
Budapest, Pen. ......... | 27-82 | 245g-251g | 2412-25 24 3 
Prage, Tl. ecccere evoee | $164)2§ | 1425g-78 | 14213-53_ 142!s~3 
Danzig, Gul. ........000. | 25°00 | 26-2633 | 2573-2653 | 25'3-20'3 
Warsaw, Zl......c..c000008 | 48°38 | 26-2633 | 2573-2653 | = 25%s-20% 
Riga, Lat. ......ccseeeees | 25-2212 | 2434-2534 2454-2554 | 244-2" 
Bucharest, Lei ........- 813-8 | 660-685 660-680 660-050 
* a* 61s 
Constantinople, Pst. ... 110 conh cae 620k 
Belgrade, Din. ......... 276-32 | 212-222 212-222 212-222 
Se 48°66 | 2834-291, 2854-2912 | 28i4-29°) 
BOR, LAT cosecoicsoeeeee 673-66 | 390-420 390-420 | 30-42" 
Tallinn, E. Kr. ......... 18-159 | 1734-1834 1754-1854) | 1754-134 
EE sesmcbitnenese 18-159 | 19-85-95 19-85-95 19-85-95 
Stockholm, Kr. ......... | 18-159 | 19-35-45 19:°35-45 | ~ 35-45 
Copenhagen, Kr. ...... | 18-159 | 22-35-45 22:35-45 = |-22:35-45 
Alexandria, Pst. ......... 97ig | 973g-5g 9753-53 9755 
Kobe, Yen .......... vesee | $24°58d. | 1315;6-14ljg | 1315,5-14) 6 | 13 et 6 
Singapore, $ ............ ; 3 | 277g~281g 2779-28! 27! ig-28 $ 
Batavia, F. wessssseseeecee | 12°11 | 893-96 | 8-92-95 8 oo 
Bangkok, Baht ......... t21-82d. | 22-2214 22-2214 a3-20' 


Usance: T.T., except Alexandria (Sight). © Sellers. ft Pence per unit of oo 
suanteny. § Par, 197-106 since koruna devaluation on February 17, 193% = 
4 i oy to the Bank of England :—(j) Under Anglo-Spanisa Agreemea! 

oO ader Anglo-Turkish Agreement. (/) Nominal. 


LONDON—FORWARD 
(Closing quotations) 


| 

} uly 21, 
| July 15, | July 16, | July 18, July 19, July 20, J 
London on 1938 | 1938 1938 | 1938 1938 1938 

















3 »” 


Per£ | Perg£ | Perg | Per £ | Perk | Pec b 
7 } ' (p) 
| an. ¢ (p) | . (P) (P) f, 
New York 1 Month | 932-739 | 939—Ta9 1g—3ig 9x9—1 59 ®s2~"32 ! oo 
cent.4 {2 ss | lp—3g | lodg log | lp=3g ie-$3 ide 
j ” Llig—%6 | Lijg—91¢ Lljg—%6 | 34-58 | lilg~e l 
ee —_— "oa 
| (d) (d) (dd) | @ : 
1 Month | i 14) 4 2 | ety | ey | ori 
Paris, francs4/2 ,, } Llg-154 | Llg—154 13-18, Tits | 13g-1 8 2-24 
3 » } 2se2r 2916-21516 6 210-234 212-234 233-2°8 eae 
| (p) (p) 
(p) ( ;. ( ,, | Pi, re < 
Amsterdam, {| 1 Month | 1h 3 | 1% f O| Pin | | 34-59 ‘ " 
cent.< | 2 | Lio-l 





llp-1 ty 
2-12 ry, 

















| J) d) 
| (d) d) (d) (d) | 1 
Brussels, 1 Month| 8-10 | $ 6-8 5-7 | a at 
cent.d{ {2 ,, 20-23 | 17-21 | 17-19 | 16-19 Ie) | 48 
3» 32-36 | 30-34 | 26-29 | 24-28 | 23-2! | 
) 
Geneva, teeoead 2 | 9) ?) 
cent. 3 “21, 3lp-21p | 312-212 
a A 5-4 4 





(9) Pecmiam, 


(d) Discount. 


eae | att ; ils 
17-139 | rh, deta | 2-tte | FS 
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Average Weekly Balance 
June, 1938 


ASSETS 
Coin, bank notes and_bal- 
ances with the Bank of 
TNE annsdnnsnmininanns 
Balances with and cheques 
in course of collection on 
other banks in Great 


Britain and Ireland ..... 
Items in transit ............ 
Money at call and short 

ee «= esseuaeununen eccccces e 
Bills discounted ........ese. 
Investments ............ccse0e 
Advances to customers and 

other accounts ........... . 
Liabilities of customers for 

acceptances, § endorse- 


ments, etc. 
Bank premises account 


nvestments in affiliated 
banks and subsidiary 
CUPONED  ccccncsaccccccs 


Ratio of cash to current, 


deposit and other ac- 
counts 


LIABILITIES 
Capital paid OF nue cescece 
Reserve fund .............. 
Current, deposit and other 
CEE: cusnsensdsdinienns 
cceptances, endorse- 
ments, etc, 


Sete eee eeesons 


otes in circulation ...... 


eduction of — premises 
account . 


Steet eeeeeeese 





BANK 


EXCHANGE RATES—cont. 
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Week ended July 21, 1938 








q NEW YORK 
i Imports 
xc, | July 14, | July 25, | Ju 16, Jul 2 
y uly y | Ju y 18, | July 19, | July 20 From Bull 
New York on | Ly 1938 | 1938 | 1938 | 1938 J 1938 > ullion 
iP | | -——_-—_ - 
r | | | 
a . - GOLD £ 
j —* Old Par | ; Se aan 
San ae) | 4°8066 | 4°9225 4921159) 4: 92532 4:°911732 4:903159 4911532 are pevon eater 

P Cables... p New Par) 4°935¢ | 4°93 | 4°9254 | 4°92516 | 4:°915g | 4-921, British India " 

‘ Demand... 8+ 2397 4°93\4 4°9278 | | 4°9252 4+ 92116 4 91lo 4:92 a ee 7 
Paris, Fr... | 6°63 | 2°7634 | 2-765g | 2: 26%6 | 2°76°16 | 2°76 | 2: 761g Netherlands ......... 6,842 
Rumels, Bel, | 23°54 16°93 16-9312 (16-93 [16-92 16-91 16-91 Seisiens ee 
Switz'’d.Fr. | 32°67 (22°87 (22-88 (22 9012 22-8912 22:88 (22-891. ean PASO? 
jtaly, Lira...... | 8°92 | 5°2614 | 5°261g | 5-264 | 5°2614 | 5:26lg | 5-261g fT eeteeeees 
Rerlin, Mk. ... | 40°33 40-1912 40°20 40°1912 |40°1712 40-16 = 40-17 Total* 1,936,126 
Vienna, Sch... the Dest ee | ne oe | aes ie bene caer ee eer i 
Jadrid, Pt.... 32: | ate ese eee _ ase | i , oe 
Anatd'mGlar 08:06 55:06! 55°05 [55°04 [55-01 54:951) /54 991 British x Africa 
Cop’h’gn,Kr. ) _f 22:03 (22-01 [22-00 21-98 121-95 [21 97 British S. Aftica 463 
Oslo, Kr. ... »|145°374 24°79 \24°78 \24°77 24°72 24°71 124-7219 | Hong Ke ng a ae 
S’b’im, Kr. } | 25-44 25°42 (25-41 25-3710 |25-35 25-37 Ve... ae a 
Athens, Dr.... | 1°2912| 0-905 0:9012 | 0-901, 0:90lo | 0-901, G04 Gaumene eenteceenseess : + 
M'treal, Can. $/169°31 (99-340 (99-355 \99 430 9-485 (99-625 [39 665 Belgium .............. ans 
Yo’hama, Yen | 84°40 (28°77 28°77 = (28-77 8:72 (28-68 {:8 71 rennet . 84 
Shanghai, $... a 18-75 18-68 18-68 8 56 118-68 19.75 | PT EAINCE --seereereeveeee. _ 4,723 
B. Aires, Peso ial 30-61 30°56 = |30-56 0-52 |30°49 | 0-52 Total* | 81.355 
Rio, Ms. t... | 11°96 5-90 5-90 | 5-90 5:90 5-90 | 5-90 ten 5 

Usance: T.T * Dollars per £1. + Official. 





Coin 


199,515 


365,826 
244,137 

57,164 
175,000 


1,073,576 


2,860 
284,375 
, -. 

36 

339 








290, 363 


| 











AND EXPORTS OF GOLD AND SILVER 


Exports 
To Bullion Coin 
1 GOLD £ £ 
MI es cece: 23,320 ete 
ae 769,592 145 
Ceermany.......ccce. 3,404 4,064 
Netherlands ...... 125,224 269,617 
ee 1,480, 328,115 
Switzerland ..... 1,087,438 52,028 
Morocco ............ 3,576 
Total® _...... 2,010,833, 659,238 
SILVER 
Kenya 1,820 
Aden and Dep. . ‘ 24,870 
Sweden .... 1,970 
UN oes 13,12¢ 
One 69 7,914 
Arabia-Saudi .. 8,899 
United States 860,000 
BO accnniinans 19,687; 903,72 22 


* Including other countries. 


Hare SS etsessesessssesssnsstsutstassvusssesusssnssssse> 
MONTHLY STATEMENT OF LONDON CLEARING BANKS 


| 
} 

















el National We Williams 
Barclays | Go, r¢, District Glyn, Lloyds Martins | Midland National Provin- eo ee, Be 
land Co.|, Bank Mills | _ Bank Bank Bank Bank cial ao “Bank s Aggre- 
Limited | Limited and Co. Limited Limited Limited Limited Bank =, Bank gate 
| | Limited imited Limited 
| | 
a I i ccc spon : ) 
oor £2 | £ | £ £ aoe: £ | ot: £4 
j 
| 45,898 | 2,060 | 8,171 | 3,406 | 40,394 | 9,910 | 59,787 3,489 | 32,347 37,237 | 3,947 | 246,646 
| | | | | 
| fF | 
} | | } | | 
11,122 | 637 | 2,646 | 2,433 | 10,502 | 3,369 15,470) 322] 8,261 | 10,244 1,729 66,735 
a ce | ove | oe | 4088 834 | ze eee ha ae 4,869 
26,812 | 2,542 | 7,430 | 8,877 | 24,454] 6,901 | 22,084 4,083 | 22,070 22,622 5,793 153,668 
| 61,502 | 1,127, 3,811 | 427 46,825} 3,960 | 73,162} 1,532 | 39,930 | 56,338 819 | 289,433 
| 95,319 | 8,472 29,666 10,743 106, 035 | 32,048 (125,072 14,246 | 84,112 112,275 11,609 629,597 
198,545 | 10,352 (30,816 | | 9,087 168,071 | 43,455 215,356 17,179 | 142,154 130,775 | 14,698 | 980,488 
| | | 
| } } 
14,105 | 725 | 7,205 | 3,190 | 36,461 | 7,413 18,041, 211 | 8,683 | 18,208 | 1,658 115,990 
7,407 | 412 | 1,580 | 740 | 7,521 | 2,688 | 9,757 | 641 | 7,333 5,169 | 1,069 | 44,317 
| | | | | 
6,994... a evade 3,525 | 7,874 | 2,514 2,993 | | 23,900 
| 467,704 | 26,327 (91,325 38,903 447,823 | 110,578 546,603 41,703 | 347,404 395,951 | 41,322 2,555,643 
bemnnsnee ————_———___——_— niaerieansfpommvananan oa 
— i oi a rer: |) 4 
10-75 | 8-73 | 10-45 | 10-07 | 10-46 [10-38 | 11-93| 9-30] 10-09 10-37 | 10-67| 10-73 
15,858 ae 1,000 2,976 | 1,060 15,810| 4,160 | 15,159 1,500! 9,479 9,320 1,875) 78,197 
| 10,750 | 1,000 2,976 530, 9,500} 3,500 | 12,410 1,140 | 8,500 9,320, 800 60,426 
| m . 
426,991 ‘on 602 78,168 33,833 386,045 | 95,486 500,993 37,518 | 320,742 359,000 36,989 2,299,367 
| | | : 
| | | 36,461 | 7,413 18,041 211 | 8,683 18,298 1,658 115,990 
— _ sous oi nee et oe 1,334 | | "as ow. | 1,373 
| 290 | |} eee | 290 
. eee eee | | e | ; j a cael be 
| 467,704 | 26,327 91,325 38,903 447,823 | 110,578 546,603 41,703 347,404 395,951 41,322 2,555,643 


STATEMENTS 


COUTTS AND CO. 


LIABILITIES 


June 30, June 30, 


ASSETS 
(£000’s) 


June 30, June 30; 
1937 1938 


Capital j 1937, 1938 | 
eserve my tte eeeeseeee 1,000 1,000 | Cash with Bank of Eng- 

Current, denoaie "3 Be FI aes ssucesoresnoees 2,547 2,854 
Other ee and Balances with other banks = 715 705 
cceptances sent 24,451 23,438 | Money at call, etc. ...... 1,625 2,202 

2 CUE, ceccce 515 704 Investments ............+++ 8,904 7,571 
Bills discounted ......... 1,253 1,346 
aren 0,995 1 
NE cicescctcccecsece 412 4i2 
Acceptances, etc. ....++ 515 704 
Fem ssecssnasens 26,966 26,142 ae 26,966 26,142 





MIDLAND BANK 
LIABILITIES 


June 30, 

1937 
Capital paid up ...... 14,248 
Reserve fund ......... 11,500 


Current, deposit and 


other accounts ...... 487,595 

Acceptances and con- 
firmed credits ...... 14,044 
Engagements ...+.+ee- 7,727 
Total cvcecccee 535,114 


LIMITED 
ASSETS 
(£000’s) 

June 30, June 30, 
1938 | 1937 
15.159 | Cash, etc., with Bank 
12,411 of England . 50,917 


498,561 


9,332 
8,132 





Balances on other Banks 15,984 





Money at call, etc. .... 35,792 
Investments .... 117,999 
Bills discounted ...... 32,661 
British Treasury Bills 27,128 
| Advances ....... ... 214,388 
Acceptances, etc. 21,770 
&. ear 8,858 
Other properties, etc. 935 
Yorkshire Penny Bank 937 
Capital reserve and un- 
divided profits of 
subsidiary banks ... 7,745 
TOE isin 535,114 


543,595 


June 30, 
1938 


59,385 
15,998 
27,566 
125,515 
25,008 
38,548 
215,696 
17,465 
8,825 
778 


7,874 





543,595 





pare 
: ate 


. wD Rss 


, 


; 
; 
: 


210 





TRANSPORT RECEIPTS 
PRITISH RAILWAY TRAFFICS 


~ Aggregate Gross Receipts, 


Gross Receipts, 
week ended July 17 





(£°000) 
las 62% 
fe 3238 
— =a VU 
| 
L. M. & S.— | 
BRST coo 730 495 219 
1938... 7i8 426 218 
L.& N. E. ( 
DN eka eaalae 468 344 230 
1938 ...........-| 459; 202) 194 
Great Western— 
ee 288 199 111 
EE -Ghlenaeeane 288 178 95 
Southern— 
aaa 405 66 26 
a. 407 60 29 
Total— 
eee cae 1891 1104 586 1690 3,581 
RES? 1872 956 5361492 3,364 


(a) Week ended July 16. 
CUMULATIVE AND WEEKLY COMPARISONS 
(000’s omitted) 


Cumulative Figures 
Gross increase, second half 1937, 


over second half 1936 ............ 


Gross decrease, first half 1938, over | 
turst halt 1937 


Gross decrease, second half joie, 


over second half 1937 :— 
2 weeks to July 17, 1938 
Weekly Figures 
Av. weekly decrease, 2nd half 1938 | 
Latest week compared with 1937 . 


Latest week compared with average 





SUEZ CANAL RECEIPTS 


(For aes see Overseas Traffics _— 


PME kckikancinbncbiatcnebebenaseie | - 
Gross Recei 
Company 
Pass 
= = = — — 
Belfast & Co. Down— | 
SET caubidichiiiehannsnines 7-6 
SE cgthicniihe Me vdietben 6-7 
Great Northern— 
SEE eile tieaetinanleds 20-6 
nite aiid i8-9 
Great Southern— 
SRO 47-3 
SEED sikinthbeadineinsithinetsmesid 46°7 
J | 
a ae 1938 
Transit Receiptst .. | 27 July io | 234 


Total 
Goods 
Total 
Receipts 
Pass- 
enger 
Merch- 
andise 
Total 
Receipts 


Canadian Pacific... | 28 i4 | 


a 


36,647 30538 18,391 48,929 
36,444 28997 17,890 46,887, 


IRISH RAILWAY TRAFFICS 








ts, week ended | Aggregate Gross Receipts 
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Investment 


OVERSEAS WEEKLY TRAFFIC RECEIPT: 





INDIAN 
—————— j re - 
Gross Receipts Agere 
Z | é | tor Week | "en ” 
Name ¢ 3 7 cae i— 
| a | 1938 + or — 1938 + of < 
! | 
veinainieieithinanten a | 1938 Rs. | Rs. Rs Rs. 
Bengal & N.Western | 13 \June 30 | $9,92,499 — 87,149 1,05,03,314 — 4; 
Bengal-Nagpur ...... 13 | 30 | $26,10,000 +1,27;721 2/45,81'505 — 1 as) 


Bombay, Bar. & C.l. | 14 July 10 | $28,31,000 + 62,000 3,50, 79.000 — {26.23 
Madras & S. Mah.... | 13 |June 30 | $21,22,000 + 55,547 1,99,95,288 


S. Indian ...........++ 13 | 30 | $14,94,912 — 1,08,523, 1,43,32,012 ; ieee 
+10 days. 
CANADIAN 
me. os ar S, eeal 1938 | $ oe 5 — 
Canadian National 


28 ‘July 14] 3, 
? 


88,221 582,533) 88,907,140 — 13367099 


1 
,439,000 236,000! 66,109,000 ~ 5,993,009 


_ SOUTH & CENTRAL AMERICAN | 


1938 5 - 

Anglo-Arg. Trams. 28 July . $642,378 + 37,881 18,510,999 609,638 
Antofagasta ........... 28 Ae7oee - oieee 450,550 19,859 
2 + 34,300 421,500 + 40,00 

Argentine N.E. ...... 2 ~ { *£12,221 + 2°128 26 148 24a) 
sik J $1,181,000 — 162,000 2,672,000 — 566,00 

BA. end Fecific..... | 2 | - \ *£73,263 — 10,050 165,757 5,112 
i Se ccacccese 52 June 25 $113,000 51,800 5,904,000 ~ 1,435.80 
~. < J $2,005,000 + 28,000 4,638,000 88.000 

B.A. Gt. Southern... | 2 July 16 2/124. 380 | 1737 287717 5459 
B.A. Western .......0. | 2 | 30) 146 eas Ms “es . stay 
Central Argentine.... | 2 | a + Es "alae a 2 
| > , = : - 6J6 - 

ane | 4 ‘ 154,489 + 21,334 191194 + 5.0 
S atsil M1798000 + 34,000 45,947,000 — 3,665.00) 

Leopoldina ee cee ccccse 28 | 64 £ 20, 752) 2,621 524.110 119,567 
Mexican Railway§... | 28 “ $308,200 t+ 26,200 563,300 13,70 
Ee 28 15 at£4,463 4 1,555 85,296 4,457 
United of Havana ... 2 16 £16,369 — 3,251 33,902 11,30 


= ! 
* Converted at average official rate 16-12 pesos to £. — $ Receipts in Argentn 


pesos. t Fortnight. aConverted at official rate. dReceipts w Uruguayao 
currency. ¢ Converted at “‘ controlled free rate.” § 9 days. 


LONDON TRANSPORT BOARD 


‘om Compared 
| Receipts | with prev, 
| | Year 
£ | 4 
Week ending July 16, 1938, before pooling .......... on 566,200; - 3” 
Total, 3 Weeks tO date ......ccccccecesessereneeereeeeeeeanenees 1,719,500 | + 8,700 
L.P.T.B. receipts 52 wecks to June 25, 1938 ..........00000 29,388,200 | + 657,100 
L.P.T.B. receipts, 52 weeks to June 26, 1937 ........000 28,732,000 | + 255,000 
L.P.T.B. receipts, year to June, 1937, after pooling ...... | 30,247,378 | + 522,659 
London Transport Pool receipts, year to June 30, 1937... | 41,377,929 | + 771,59_ 


MONTHLY TRANSPORT & POWER RETURNS 


| | Receipts for Aggregate 
Z | Month Receipts 

Company | § | Bnding! -_ : : 
z 1938 + or — 1938 |+ or 
ionel 


j i 
' 


M’chester Ship Canal | 6 June 30 Gross | £104,584 - = 9,906 658,539, — 70% 
Mexican Light and | 5 |May 31, Gross $667,610 — 72, 409 3,60), 265 + oom 
Power Co., Ltd. | | Net | $159,940 + 6,52 pte ey 
Singapore Traction | 6 lyune 30 Gross | $200,000, Nil ~ 1'464,000 120,00 
Co., Ltd. | | | 
- 


es SSS rs 


Company |; or | Total 
tFinal 
RAILWAYS | % % 
Costa Rica Rly. ....... oe 
BANKS 
Bank of Montreal...... 2 


TEA & RUBBER 
Beaufort Borneo Rbr. 


Dhamai Tea (Def.)... |... 25 
East Asiatic Rubber... ea 10 


Jeram Rubber ......... 


Pahang Para Rubber.. at 2 - Ae 


Prye Rubber ........... 

MINING 
{aa 155g; 217. Aug. 
araguta Tin........... (a)5t (a)10 m4 


Tin Fids. of Nigeria.. | 6lgt! 


Do. “ lig* 
INDUSTRIALS 
Af. & Euro. Invest.... 5* 
African Theatres ...... 10* 


aon 
Anchor Chemical... |... 10 | 


Bell and Nicholson ... 5* 
Blythe Colour Works. 5* 
Bradleys (Chester) ... | a 254* 


Brew. & Com. Invest. | lst 12 


Commercial Gas ...... 212 


Cont. & Indus. Trust | 3igt) “Sip! Au 








Darnell (J.) and Son... | 
Davies and Metcalfe... | 
Eastwoods Cement.... | 
Ebonite Container ... 


For. & Col. Invest. ... 
Gen. Cons. Invest. Tr. | 
General H aes any 


Hall Tasohens 
Harvey and Thompson 


Honywood J oy a 
Imp. Col. & Fin. Ag. 


(John) and Sons 
Revenués Trust | 
Metwas (Wm.) & _ 
Marshall (Thomas) .. 
Mather and Platt 
Metal Closures 
Met. Electric Supply.. 
Metropolitan Trust .. 





DIVIDEND ANNOUNCEMENTS 


Rates are actual, unless stated per annum or shown in cash per share. 
asterisk to indicate i interim dividend. 


Rate for previous year refers to total dividend, unless marked by 





nt. *Int. | Pay- | Prev. 
Pay- Prev "ote y r 
| Total Com | or | Total) able | Year 
| _ able Year. my tFinal | 
| | % | Bool | aug) 2 
W2let|} 17i2|  ... | 15 Newcastle Gas ......... | 2ig* .. Mus.) 15 
| Aug. 13) 5* New Investment....... } at) 15 ie Te 
i a 7a Nigerian Electricity... | 4T Zip Ju 15 
at] 1212, ... | 16 North Central Wagon, 9f 15 3 6 
t 8 ian Northern Corporation 6* |. ye y i271 5° 
71g* July 30° 7lo* Olds Discount ......... |} St) We 291 2" 
i | Nil Randall (H. E.) ...... 2ig*) ... Juve se 
July 30 2*  Redfern’s Rubber Wks; 5* |... AUB 99 
July 25 2* S. African Distils. ... | 12\2t 18 Sept.2| 2" 
.. |Aug.31) 2lp* South Met. Gas ...... Zig* ... | SCPE M) 58 
212 | July 29 Nil Sparrow Hardwick... | 3* | -- 1244 
» July 29 5* Steel Barrel ............ | 8f 14 Aug. 12 15° 
is Fa 18 Su er Oil Seals oc ¥ vee | AUB , 
15 “illing and B.A.T..... oo 354 
; 334 July 28 334 Tottenham Gas ...... 33g*, «+ —_ - 
4i0t| 7 JA 2; 7 Union Steel (S.A.)...| 3% | -, AU® "| my 
5 ... |July30; 7 United City Prop. Est. | at) M2) is 2 
eee F U.S. and Gen. Pn. ee PF 
DW ae U.S. Invest. Cop. ee 2* | ... =|AuB. si 
Tigt} 14 | Aug. 27, 131, Wandsworth Gas ... 51g") +e aug. 13 5 
-» |Aug. 1 Jig* White (John) .......... | 7 "5 — ; 6 
i 4* Yorkshire Brick ...... — 
ves | Nil* 
Aug.9| 3* t Free of income tax. 
-_\July 30) 5* (a) Paid on a larger capital. 


ee ee 


Poem RS 


ae ak tei 





j 


Hiber 
Muns 
Natio 
Provi 


Quee 
Kay , 


| Parke 


Sout] 
| hre 
fF 
Brick 
City 
Gt. | 
McL 
Ocea 
Oreg 
Para 
Unit 


wR ARPT TOO OO > 








38 


— 


367039 
193,009 


9,633 
19.850 
40,00 

2,482 

0,00) 
35,112 

35,80) 
85.000) 

5,459 

78,00) 


5,508 

15 
63,00) 
10,567 
13.70) 

4.457 
Li) 


nune 
dy 40 


667 


AU! 


1 | 
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THE WEEK’S COMPANY RESULTS 








i 


|| Corresponding 


Period Last 


Year 
Net Divi- 
Profit | dend 
£, ‘Yo 
40,715) 12 
69,171) 12¢ 
325,627 5} 
37,681! 124 
74,820 4} 
15,496 10 
69,689 14 
253,386; 20 
352,683 18 
9,463 5 
185,245 20(t) 
84,973 234 
179,025. 10 
5.863 Nil 
17,664 Nil 
(a) (a) 
26,544 7 
2,712; Nil 
166,644 15 
26,574 Nil 
42,082 74 
362,990 50 
52,698 5 
(a) (a) 
1,015 Nil 
45,470 Nil 
100,810 50(e) 
109,002 74 
6,150 12 
7,280 15 
37,205 10 
69,758 74 
5,545 Nil 
18,914 73 
3,319 6 
3,389 4 
16,198 6 
5,198 23 
11,402 10 
7,033 10 
544,744 3 
109.759 Nil 
133,236 11 
1,275 Nil 
1,868 Nil 
13.519 Nil 
108,296 =Jlite 
17,743 Nil 
19,421 2 
28,790 534(b) 
26,867 2 
10,718 6 
40,200 30 
17,082 10 
40,182 10 
45,453 Nil 
40,884 123 
273 Nil 
56,595 16 
25,846 124 
137,292 15 
9,201 23 
190,418 35 
46,030 74 
$7,151; 10 
28,640 20 
117,227 17% 
199,454 
203,624 ... 


a — . | Appropriation | 
r mount ||———— 
Year a Payment Available Dividend Ld | 
Company ll oe al of for __'Carried to 
7 8 | ‘- s : | Deben- | Distri- Prefe | Ordinary Reserve, Balance 
| ccoun ome bution | /refce. Deprecia-- Forward 
Interest | Amount! Amount Rate | 0M, ete. 
— EI — of enema —————___ 
} | | 
Banks | Pas es | 2 eT. a » | ¢ , 
Hibernian Bank .....++++e+0+e8 June 30* =. 27,850 39,605 67,455, ww. | = 30,000 12, |S 10,000) 27,455 
Munster and Leinster ...... | June 30* 44,339 68,379, 112,718 | eee 45,000 12¢ | 22,500 45,218 
National Bank of Australasia | Mar. 31 157,540 347,401 504,941)... 300,000 6 50,000 154,941 
Provincial Bank of Ireland... | June 30*, = 38,246 37,393 75,639. | 24,469 124 | 11,000 40,170 
Queensland National .......0« | June 30 20,381) 79,171 99,552 | 78,750 44 | Rai 20,802 
Breweries | 
Kay's iden DOME cnssanines ‘June 30, = 39,983, 14,546 = 54,529 2,920 9219 10 | 2,000 40,390 
Parker's Burslem Brewery... June 2; 36,409, 85,625. 122,034 9,071 47,919 16 | 24,059 40,085 
South African Distilleries ... | June 30 | 1,491) 239,548 241,039 415250 185,000 18} | 12,500 2.289 
Threlfall’s Brewery ...+++++. | June 30| 334,650 348,512 683,162 26,514 247,504 18 | 87,187 321,957 
Financial Land ete. 
Brick Investments edad June 30 | 3,926 10,512 14,438 7,395, 1,863 5 | 1,250 3,930 
City of Lon. Bwy. & Invest. | June 30; 89,086 183,779 272,865 153,181, 33,326 = 8 | oi 86,358 
Gt. Nthn. Teleg. (Holding) | June 30, 232 84,983 85,215... 84,978 234 i 237 
McDougalls Trust ........+++. June 37,818 176,819 214,637 50,000; 125,139 10 | ’ 39,498 
Oceana Development... ee ee | Dec. 31 5,059 1,495 6,554 coo | eee i awe in 6,554 
Oregon Mortgage ...+.+se00e. | May 31 20,561 11,369 31,930 9,956 on 21,974 
Parana Plantations .......++« .. | June 30 9,759 Dr. 6,888 2,871 ae a na 1,824 1,047 
United City Propty. Trust... | June 30 10,174 34,465 44,639 11,662 15,848 7} 5,721 11,408 
Hotels and Restaurants 
Hyde Park Hotel ........+++ | Apr. 30 | 11,237, 11,237 3,347 7,890 
‘Iron, Coal and Steel 
Avery (W. and T.)  ..ccceees Mar. 31 65,080 161,354 226,434 11,257) 95,027 15 55,000 65,150 
Braithwaite and Co. .......4. Mar.31| 24,186 28,425 52,611 8,438 3,948 2} 14,750 25,475 
Davy, etc., Engineering ...... Mar. 31) 21,859 50,571 72,430 ve | 34,500 74 i 37,930 
Grovesend Steel.........s000 Mar. 31 96,288 379,061 475,349 | 275,000 55 =| 101,293 99,056 
Head, Wrightson and Co.... | Apr. 30 7,420, 85,233, 92,653 7,590) +=. 22,838 310 «| «= 50,000 12,225 
Richardsons, Westgarth & Co. Mar. 31 ion 13,273 13,273 ee ece eee 7,861 5.412 
Sheffield Steel Products...... Mar. 31 Dr. 34,618 — 18,824Dr. 15,794. a. a Dr15,794 
Motor Cycle & Aviation 
Fodens, Ltd. ........cscecseees May 31 Dr. 13,881 (n) 58,757 44,876 ... | 11,143 5 15,000 18,733 
Handley Page .........s0s000es Dec. 31 16,888 210,126 227,014 19,915, 62,232 30+ 125,000 19,867 
Rubber | 
Anglo-Java .......cscsscsosseees Mar. 31; 16,216 128,613 144,829) ... | 39,960 3 | 82,500 22,369 
BidOt ..........ssesceseeseseeeee | Mar. 31] 2,738 «=6,211, += 8,949] ww | |= 4,500 ba 4.449 
Central Johore ........es0eeee Mar. 31 | 1,053 8,973 10,026; .. | 6,729 15 | eve 3,297 
BN sseinnpibadinatintis Mar.31| 15,467 26,714 42,181; ... | 21,304 6 | 5,789 15,088 
RE IN is ccdaieiaeieiie Mar. 31 27,789 73,836 101,625), «.. | 80,000 10 | Dr. 3,000 24,625 
SN TRNINID -.ccscauetvosnedoen Mar. 31) 549 3,471 4,020 ve | oon oid ‘sn 4,020 
ee peeeaance vs |Mar.31| 12,302 22,126 34,428)... | 15,000 74 | 7,350 12,078 
Pade) crpeenereususennumennnbe June 30 | 1,356 4,594 5,950.) eee 2,952 6 1,500 pe 
NE UY csi nue neue Mar. 31 | 1,395 1,022. 2,417 _ a san soa 2,417 
Port Dickson-Lukut ......... Mar.31| 17,118  15,459| = 32,577}| ws 12,323 5 9,400 10,854 
Te iiicichinkinenicch alas batadeahalcil Mar. 31 | 867 6,704 7,571|| aes 2,481 2} 4,000 1,090 
Selangor United  ........eeee |Mar.31{| 10,842 11,899 22,741 et 9,000 10 1,700 12,041 
Sungei Tiraa .........cceees | Mar. 31 | 1,415 4,793 6,208 ose | 3,099 6 1,000 2,109 
Shipping | : 
Furness, Withy and Co, | Apr. 30) 213,813 620,681 834,494 55,312 217,500 5 | 350,000 211,682 
WO TN se sensboiscxeents Mar. 31 | 6,016 33,796 39,812 22,679... se 12,500 4,633 
_ Shops and Stores 
Barratt and Company ...... June 30 23,028 126,351 149,379 | 35,000 44,000 11 43,531 26,848 
ea i 
Rit cscncqaceaebeias | Mar. 31 766 2,353.3, 119 me } 1,500 1,619 
Ceylon Amalgamated... Mar. 31 Dr. 26,618 2,428 Dr. 24,190 eee Dr.24190 
_ Textiles | . 
Harben’s, Lid. ossssseesesen Apr. 30, 18,884 Dr. 15,678 3,206 J eee | | 22,724 Dr.19518 
rusts | ae 
—. Steamship Invst....... June 30 =. 236,157 123,909 360,066 13,425 86,925 6} | ae 
Livy dust. and General... June 30, 10,640 20,413, 31,053, 21,751... es ne 9,302 
ind Revenues Trust......... June 30! = 5,215, 14,126 = 19,341 3,735 7,901 5 | — 1,309 6,778 
“on. Elec. and Gen. Trust... | June 30 14,897 35,048 49,945 18,900 13,200 5 | 5,000 12,845 
ao Trust peeetessacensee May 3] 12,340 29,152 41,492 15,645 4,102 2 4,000 oe 
“a oe a June 30 2,084 8,464 10,548 ... 8,100 6 | 2,38: 
. nies ! { 2 - 
ee CO scsnsssinannnsogn Mar. 31 21,601 22,414 44,015 4,500 8,850 20 | 7,000 23,665 
“nis Combustion .......4. Apr. 30) 2,970 24,907, 27,877, 6,000 7,500 10 | 11,000 3,377 
Cornercroft, Ltd. ............ June 18 | 2829 25.022. -.27,851 3,600 «15,750 174 | = 5,000 3,501 
Topper and Company ...... June 30| 10,737, 41,804 52,541 11,002) 17,822, 10, | 12,500, Ihat ; 
Tossley Brothers ........00. Apr. 30) = 27,686 §=— 62,839» 90,525 24,203 6,338 = =24 | 30,000 29,95 
possley-Premier Engines... Apr. 30 5,924 43,311 49,235 8,250 15,625 124 | 18,931 ——o 
e0ce Record.......iecoveseoes Mar. 31 Dr.148745 15,080 Dr.133665 |... a Dr 33665 
Bee Ot CORNER... scosnosee Mar.31 11,977, 26,864 38,841; ... | 25,000 124 | 2,000 11,841 
ans (W.) & Co. (M’nchstr.) Apr. 30 11,723 13,312 25,035 5,454 8,156 7h | .-.. 11,425 
General aan snabtetsveewenn Mar. 31, 54,494 122,698 177,192... 62,500 . | oe “san 
voucester Rly. Carriage 31 | 026 +«=—«i17,862'  24,888!'—i.. 11,419 | 000 46 
echt Levis and Kahn | Ma3i) 2, 132'540, 132.540 20,000 50,000 20 | 62,540 i 
gente (S.) and Co. emia: | Mar. 31 16,994 48,994 65,988 25,312 16,875 7h ae . or 
akcr, Bartle (South Afri | 9 36,607 12, on se , 9232 
horn Electrical... naa Men 3 | S080 31°537 36,617 2,234 14,500 20 | een are 
Total Prof acting Moan Mar. 31) 32,946, 118,689) 151,635); ... | 70,000 17h | = 47,924 9331 
Tofuy 1... hee | 71 118,404 62,643, 66,047 
9 OO nc ssscttnusineck | 1,554 60,588 223,377 283,965 36,8 ’ , , 
OO OE DD sessed akon | 1,614) 62,049, 227,636 289,685) 37,539 120,553 63,985, 67,608 
= Dteciniacate I a alle wanhee : 
+r _—_ - : 4 
For half-year, + Free of income tax. (a) No comparable figure. (b) Absorbed £10,058. (e) Absorbed £62,232. 


(n) Eleven montks. 


(t) Paid on shares. 





(v) Includes special bonus 5 per cent. 
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Special Statistics 


OVERSEAS TRADE RETURNS 





Imports (Value C.I.F.) 


Month ended 














Six Months ended 





























June 30 June 30 
ee 
| 1937 | 1938 1937 1938 
| = i 
I.—Food, Drink and Tobacco— | £ | L | £ 
A. Grain and Flour ......... 7,254,751 | 7,317,655 43,034,178 39,858,601 
B. Feeding-stuffs for Animals | 866,789 | 973,952 5,541,254 | 5,773,735 
C. Animals, Living, for Food 553,281 | 1,002,886 | 3,304,787 | 3,669,129 
OS eee ere 7,776,310 8,231,259 | 42,148,522 | 45,604,459 
E. Dairy Produce ............ | 6,455,137 | 7,295,980 | 32,669,892 | 39,809,150 
F. Fresh Fruit and Vegetables, 4,632,419 | 4,639,319 | 20,417,825 | 21,892,475 
G. Beverages and Cocoa Pre- | 
DOTEIER .vcccncnsetescsess | 2,973,322 | 3,564,655 | 21,757,538 | 20,408,286 
H. Other Food ........+000008 | 4,640,789 | 4,697,366 26,175,581 | 25,129,670 
Ee IOEED <a coaibnchpisererpaes | 664,002 712,136 | 4,768,930 | 8,909,263 
Tete, Chass © ecccccess 35,816,800 38,435,208 199,818,507 211,054,768 
IL—Raw Materials and Articles | 
Mainly Unmanufactured— | 
i kbasacnieseniiinaabebens 1,790 937 11,814 7,284 
B. Other Non-Metalliferous | 
Mining and Gaery | 
Products and the like... | 515,67 424,712 2,374,134 2,438,208 
C. Iron Ore and Scrap ...... } 1,220,420 | 751,016 | 4,793,256 7,873,393 
D. Non-Ferrous Metalliferous | 
Ores and Scrap ......... 1,628,849 | 1,258,637 | 8,819,488 | 8,778,099 
E. Wood and Timber......... 6,093,984 4,203,136 | 19,811,040 16,705,196 
F. Raw Cotton and Cotton 
I aah ai ietiaes 3,653,598 1,660,828 | 26,363,640 | 16,125,883 
G. Wool, Raw and Waste, | 
and Woollen Rags... | 5,632,248 | 4,200,202 | 34,029,292 | 27,064,366 
H. Silk, Raw, Knubs and | 
| eee } 168,163 | 146,531 973,176 | 1,241,808 
I. Other Textile Materials... 937,208 | 652,711 7,715,334 6,355,341 
J. Seeds and Nuts for Oil, | 
Oils, Fats, Resins and | | 
SN ict n nace thiiiaais aii | 2,710,964 | 2,605,180 | 18,833,989 | 17,438,998 
K. Hides and Skins, Un- 
IEEE | scnceiempeonenense | 1,749,040 851,514 | 12,537,172 | 9,449,176 
L. Paper-making Materials... | 1,360,729 1,185,065 6,700,646 | 8,437,469 
FS EN PORES Ta | 1,021,983 919,774 | 4,661,492 | 6,766,656 
N. Miscellaneous Raw Ma- 
terials and Articles } 
mainly Unmanufactured) 728,492 583,136 | 5,032,330 | 4,606,017 
Total, Class II......... | 27,423,138 19,443,379 152,656,803 133,287,894 
III.—Articles Wholly or Mainly | | 
Manufactured— | 
A. Coke and Manufactured | j 
Tel ittestassnnbibdpbennamne | 2,193 228 | 76,826 3,271 
B. Pottery, Glass, Abrasives, | 
DUI ciclidikaennponisianitenaiaks | 753,255 | 627,071 | 3,950,416 3,738,941 
C. Iron and Steel and Manu- | 
factures thereof ......... 1,449,446 754,549 | 5,938,433 9,915,767 
D. Non-Ferrous Metals and 
Manutactures thereof... | 5,459,145 | 3,346,669 | 26,367,452 | 21,057,161 
E. Cutlery, Hardware, Imple- | | 
ments and Instruments | 697,678 | 595,881 3,762,343 | 3,573,854 
F. Electrical Goods and | | 
RR Oe 341,479 | 231,581 1,960,496 1,473,552 
Se IEE ..cccscsncposecn | 2,117,257 1,726,004 | 11,809,405 | 11,434,259 
H. Manufactures of Wood | 
and Timber ............ | 749,324 507,774 | 3,860,518 | 3,283,851 
I, Cotton Yarns and Manu- | 
IE Sika ctisie aii | 268,533 235,974 1,601,809 | 1,607,188 
J. Woollen and Worsted | 
Yarns and Manufactures 324,516 | 262,325 2,189,709 | 1,855,713 
K. Silk Yarns and Manu- | 
_ peel 199,929 | 136,212 | 1,308,203 | 1,083,159 
L. Manufactures of other | | 
Textile Materials ...... | 568,459 | 563,127 3,997,732 | 3,662,482 
Re 612,935 | 547,197 | 4,285,221 | 4,471,782 
NS i | 162,839 | 202,176 1,238,801 | 1,533,028 
O. Chemicals, Drugs, Dyes | 
and Colours ............ 1,099,839 | 903,611 | 6,521,208 | 5,962,958 
P. Oils, Fats and Resins, | 
Manufactured ......... 4,890,853 | 3,719,894 | 22,952,520 | 23,461,874 
Q. Leather and Manufactures | 
Se edintiianibienbiais | 920,285 532,780 | 5,080,139 | 3,188,858 
R. Paper, Cardboard, etc.... | 1,315,833 | 1,065,021 | 7,461,409 | 7,369,747 
S. Vehicles (including Loco- | 
motives, Ships and Air- | 
SNE meiotandieiinbavee | 527,672 | 308,520 | 3,450,630 | 2,551,766 
T. Rubber Manufactures ... | 56,919 66,205 | 377,611 403,451 
U. Miscellaneous Articles | 
wholly or mainly Manu- | } 
BEE brivis osnnentihakens 1,914,029 1,744,626 | 10,758,758 | 10,610,627 
Total, Class III ...... 24,432,418 18,077,425 128,949,639 122,243,289 
IV.—Animals, not for Food... 280,702 324,022 1,250,518 | 1,447,264 
V.—Parcel Post ........sccces0ee 234,113 222,600 | 1,425,525 | 1,584,433 
ERE ES ed 88,187,171 | 76,502,634 484,100,792 469,617,648 


EXPORTS OF PRODUCE AND MANUFACTURES oF THe 


KINGDOM (Value F.O.B.) 


Month ended 


i 




















Unite 


~ 








Six Months endaj 
June 30 June 30 
! way 
1937 | 1938 | 1937 | ay 
I.—Food, Drink and Tobacco— L £ . 
A. Grain and Flour ......... | 152,677 129,574} 901,951 | gis 
B. Feeding-stuffs for Animals 59,004 47,541 | 404, 335 o k 
C. Animals, Living, for Food | 84,894 345 86,602) 
SOL UINEE sun cestaughaauanbaninene 73,714 82,984 503,337) se 
E. Dairy Produce ............ 109,987 97,831 | 527.673 si0aa 
F. Fresh Fruit and Vegetables 4,844 4,686 | 262/09] ow 
G. Beverages and Cocoa Pre- | , 97,65) 
EIEG «00 cctsnececsecces } 1,150,055 | 1,085,395 | 7,377,986 6,360 
ee). er | 960,826 | 839,156 | 5,623,420 5 255'¢x 
BEE desatinenniinstienia | 375,851 | 371,134 2,483,875 243s a4 
Total, Class I ......... 2,971,852 | 2,658,646 | 18,171,360 lodoaan 
II.—Raw Materials and Articles eee 
Mainly Unmanufactured— 
A. CORl,. ....00050.s00800 eeeeeees | 3,289,863 | 3,102,064 | 16,646,639 | 18,2794 
B. Other Non-Metalliferous | —s 
Mining and Quarry | 
Products and the like... | 124,447 73,044 680,996 47039 
C. Iron Ore and Scrap ...... 78,766 8,464 | 578.323 12695 
D. Non-Ferrous Metalliferous | , 
Ores and Scrap ......... 350,546 152,156 | 1,716,901 1,108,204 
E. Wood and Timber......... | 8,391 7,208 53,647 | 40.084 
F. Raw Cotton and Cotton | | 7 
BNE ccnntnsnanocans ea seee | 81,893 41,429 543,247 | 24709 
G. Wool, Raw and Waste, | ” 
and Woollen Rags ...... 764,311 493,478 | 5,534,479 | 2,916.44 
H. Silk, Raw, Knubs and | | 
Noils .........00005 evcoees 1,238 177 | 4,631 | 1.075 
I. Other Textile Materials... | 64,636 56,884 | 319,907 | 330507 
J. Seeds and Nuts for Oil, | | | 
Oils, Fats, Resins and | | 
Gums ......... pansamauons | 354,218 203,882 | 2,123,140 | 1,513,314 
K. Hides and Skins, Un- 
Aressed ......eeereeeeeee | 132,632 68,960 | 1,100,284 | — 625,2% 
L. Paper-making Materials... | 178,746 83,231 | 931,521 | 583.812 
PAL RIBEE .ccccecccccsccccccene 44,847 17,331 | 198,443 122,97 
N. Miscellaneous Raw Ma- | 
terials and = Articles | | 
mainly Unmanutactured | 176,968 147,579 | 1,583,233 | 1,340,084 
Total, Class II......... | §,651,502 | 4,455,887 | 32,015,481 27,711,14 
III.—Articles Wholly or Mainly | 
Manufactured— 
A. Coke and Manufactured | . 
UE canchansguinaniinyienin 337,855 127,592 1,884,899 | 1,379,150 
B. Pottery, Glass, Abrasives, 
WE. sntetninssxeiesiaentins 901,536 805,203 | 4,783,163 | 4,743,766 
C, Iron and Steel and Manu- , 
factures thereof ......... 4,377,453 | 3,313,309 | 23,169,274 | 22,211,5 
D. Non-Ferrous Metals and * 
Manufactures thereof... | 1,243,574 845,557 | 7,547,137 | 6,049,922 
E. Cutlery, Hardware, Imple- 
ments and Instruments | 865,781 734,788 | 4,550,846 | 4,508,01! 
F. Electrical Goods and | ‘Seco 
SD sccuccaunideess | 1,027,364 1,028,908 | 5,822,531 6,737,4 
G. Machinery ...............05- | 4,171,125 | 4,834,534 | 22,953,116 | 29,1512? 
H. Manutactures of Wood sa ae 
and Timber............... 119,516 84,701 | 649,680 | 549,602 
I. Cotton Yarns and Manu- | | Rd 
eee 5,858,084 | 3,688,931 | 34,277,401 | 25,873,119 
J. Woollen and Worsted | ai? 
Yarns and Manufactures 2,978,891 1,796,523 | 17,647,931 13,318,81) 
K. Silk Yarns and Manu- 79938 
RINE cossnntthigenanwas 138,212 101,003 | 732,928 67,2 
L. Manufactures of other | 71 901 
Textile Materials ...... | 1,878,728 | 1,144,110 | 10,143,158 | 7,671 
IEE voxsnuercsicunccévnee 700,323 464,883 | 4,891,144 a 
N. Footwear ...........:.00005 162,552 119,620 | 1,014,228 | 985; 
O. Chemicals, Drugs, Dyes | | » 40 
and Colours ............ 2,307,385 | 1,715,994 | 12,586,595 11,010, 
P. Oils, Fats and Resins, | can | 2.733.066 
Manufactured............ | 555,945 456,920 | 2,985,588 | 2/7 
Q. Leather and Manufactures | a 928.265 
SE ensattatciiciens 459,101 | 293,896 | 2,723,376 LA? 
R. Paper, Cardboard, etc. ... 737,105 528,008 | 3,737,460 | 3,404 
S. Vehicles (including Loco- | 
motives, Ships and Air- | 91.798.222 
MEY ctenssinsett Native 3,172,615 | 4,143,413 | 18,451,964 | 217%. 
T. Rubber Manufactures ... 147,859 157,494 865,531 | 5% 
U. eeeneene ee 
wholly or mainly Manu- | id > 
factured ........ccssseee. | 2,532,147 | 2,386,646 | 13,612,974 | 13,941.28 
———— RE ona | 183,520. 442 
Total, Class III ...... | 34,673,151 | 28,772,033 |195,030,924 183,90" 
. eT a. | | (ae 
IV.—Animals, not for Food ... 52,253 41,388 | 342,956 | 
nena. 9 
V.—Parcel Post .........ccccs0ee | 1,024,257 965,571 | 5,653,524 | 52548 
eager Toe neal 





eee 


| 44,373,015 | 36,893,525 (251,214,245 


_—— 
(233,193,516 





OIL OUTPUTS 


Trinidad Consolidated Oilfields, Ltd. 
—Output for June, 80,678 barrels, an 
increase of over 21 per cent. on the May 
output and the largest monthly output since 
the formation of the company. 


Trinidad Leaseholds, Ltd.—Oil pro- 


duced during June, 


42,960 tons ; 


oil 


eens during June from other companies 


4,108 tons. 


British Controlled Oilfields, Ltd.— 
Total output for week ended July 2nd: 
12,693 barrels. Total output for June: 


54,323 barrels. 


Shipments for 


June : 


36,489 barrels. Total output for week ended 
July 9th, 12,962 barrels. Total output for 
week ended July 16th, 13,260 barrels. 


British Burmah Petroleum Co., Ltd. 
—Output of crude oil 41,211 barrels for 
June, 1938. 


Trinidad Petroleum Development 


Company, Ltd.—Output for 
July 2nd: 60,950 barrels. 
June : 249,253 barrels. 


includin 8 purchased oil: 275,912 
ul Oth, p 
Output for week =. yey 052 4 barrels 


barrels. Week 


Deliveries for 


week ended 
Output for 


June; 
barrels. 
61,152 


Kern Oil Company, Ltd.—Total output 
during June, 187,478 barrels, 
mately 26,782 tons. 


or approxi 








